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PENSION BOARD 

In accordance with the provisions of the Public Service Pensions Act 2013 a Pension 
Board was constituted on 22 July 2015. 

Chairman Mr Alan Cross 

Vice-Chairman Mr Arthur Parker 

Employer Representatives 

 Mrs Nikki Craig (RBWM) 
Mr Arthur Parker (Bracknell Forest Council) 
Vacancy 

Scheme Member Representatives 

Mr Alan Cross (Deferred Scheme Member!

Mr Jeff Ford (Active Scheme member) 
Mr Tony Pettitt (Retired Scheme member) 
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It gives me great pleasure as Chairman of the Pension Fund Committee to present the Annual 
Report and Accounts for the financial year ended 31 March 2021 for the Royal County of 
Berkshire Pension Fund %[OL a5\UKb&. 

The Royal Borough of Windsor & Maidenhead (RBWM) is the Administering Authority for the 
Fund and so administers the Local Government Pension Scheme (LGPS) on behalf of all 
Scheme members employed by the 6 Berkshire Unitary Authorities and around 250 other 
public and private sector employers.  I am grateful to the administration team for the highly 
professional and efficient service they have provided to all our employers, and their continued 
professionalism in maintaining the highest standards of service to our Scheme members, 
especially during these very troubling times for many people. 

The Berkshire Pension Fund Committee has powers delegated to it under the Constitution of 
the Royal Borough of Windsor & Maidenhead and comprises of five RBWM Councillors.  The 
Pension Committee also receives invaluable support from the Pension Fund Advisory Panel, 
which consists of representatives from the other 5 Berkshire Unitary Authorities. Additional 
HZZPZ[HUJL PZ WYV]PKLK I` [OL 5\UKcZ independent advisors. 

In practice decisions are taken at joint meetings of the Pension Fund Committee and Pension 
Fund Advisory Panel although only members of the Pension Fund Committee have voting 
rights.   

The Royal County of Berkshire Pension Fund continues to operate under an Advisory 
Management Agreement with Local Pensions Partnership Investments Limited (LPPI), which 
is now a successful partnership, with them pooling an increasing range of our funds. The 
Pension Fund Committee remains responsible for setting the investment strategy and strategic 
allocation of its assets and for monitoring investment performance. 

In addition to taking decisions that relate to Fund investments, the Pension Fund Committee 
has a statutory duty to ensure that the LGPS is governed and administered in line with the 
LGPS Regulations and other associated legislation.  I am grateful to members of our local 
Pension Board for their input and assistance in ensuring that RBWM fulfils its statutory 
responsibilities. 

This year so far we have seen a stabilisation on global markets which has been welcome when 
compared to the more unpredictable time we were having last year.  But we can never rest 
and we must always be vigilant, which is why we have this year decided to increase the level 
of oversight of the Fund by joining with the Pensions & Investment Research Consultants 
Limited (PIRC) as a champion of good corporate governance.  In addition, we are carefully 
beginning a review of our Environmental, Social and Governance (ESG) strategy, to ensure 
that our investments are in line with a more carbon-neutral future. 

I have great confidence that the Pension team will continue to provide our Scheme members 
with a high-quality service over the next year. 

Councillor Julian Sharpe 
Chairman 
Berkshire Pension Fund Committee 

Berkshire Pension Fund Advisory Panel

#&!"$!#"#%
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PENSION BOARD STATEMENT: APRIL 2020 g MARCH 2021 

The Pension Board %h`TQ 4[M^Pi& has been established to meet the requirements defined in 
the Public Services Pensions Act 2013.  FTQ 4[M^Pj_ _`M`a`[^e Pa`UQ_ M^Q `[1

� 7Z_a^Q `TQ 8aZPj_ O[Y\XUMZOQ cU`T XQSU_XM`U[Z' ^QSaXM`U[Z MZP SaUPMZOQ' MX[ZS

cU`T `TQ BQZ_U[Z DQSaXM`[^j_ %FBD& ^Q]aU^QYQnts; 

� 7Z_a^Q `TM` `TQ 8aZPj_ S[bQ^ZMZOQ MZP Scheme administration is effective 

and efficient. 

The Board focuses mainly on governance and administration issues through the 
management of a clearly defined work programme of reviews, monitored through an action 
tracker.  In addition, the Board has sought to deliver effective advice and assurance in 
linQ cU`T `TQ MS^QQP FQ^Y_ [R DQRQ^QZOQ MZP `TQ 3PYUZU_`Q^UZS 3a`T[^U`ej_ 5[Z_`U`a`U[Z)

>UWQ MXX MO`UbU`e [R `TU_ ZM`a^Q' `TQ 4[M^Pj_ YQQ`UZS_ [OOa^^QP bU^`aMXXe a_UZS L[[Y $
Teams and as the Board is not formally a committee with any significant decision-making 
powers, it is envisaged that the Board will continue to meet that way for the foreseeable 
future. 

The Board has continued the process of developing the knowledge and skills of the Board 
members to enable them to undertake their duties with confidence.  Following the 
Ma`T[^U`ej_ 9[bQ^ZMZOQ ^QbUQc' `c[ _aN_`U`a`Q QY\X[eQ^ YQYNQ^_ TMbQ NQQZ ^QO^aU`QP
from the education sector during 2021, who it is envisaged will join the Board in due 
course with the inclusion of Trades Union representation being considered in the future.  
Time has NQQZ SUbQZ `[ `TQ O[Y\XUMZOQ [R `TQ 8aZPj_ MPYUZU_`^M`U[Z' ^QbUQcUZS _`M`a`[^e
documentation as it has been published throughout the year and building on the positive 
outcome of the internal audit of the Administering Authority j_ O[Y\XUMZOQ cU`T `TQ FBD 5[PQ
of Practice 14. 

The recent past has been a period of transition for all Local Government Pension Funds 
including the Royal County of Berkshire Fund.  In Berkshire, there is the ongoing asset 
transfer to LPPI and nationally, amendments to scheme regulations and over-arching 
legislation to contend with and numerous and complex consultations by the Government to 
be considered.  This has made for a demanding time for all connected with Local 
Government Pension Funds.  Add to this the scrutiny of the Pensions Regulator and it is 
clear that Fund governance and administration of the Local Government Pension Scheme 
(LGPS) is more important than ever and a challenge to which the Pension team has in the 
past, and will in the future, continue to meet.  The Board normally meets a few weeks before 
the Pension Committee so as far as practical so that Board members can consider and 
provide input to (draft) Committee papers ahead of any required decision being made. 

FTQ 4[M^P O[Z`UZaQ_ `[ WQQ\ aZPQ^ ^QbUQc `TQ BQZ_U[Z 5[YYU``QQjs work-plan offering 
whatever assistance it can give to the Administering Authority in fulfilling i ts statutory duties 
of governance and administration, with the Chair of the Board normally attending the 
Pension Committee.  There will always be room for improvement but the work of the Board 
helps to establish clear priorities for future activity.
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PENSION BOARD 2020-21 

Chairman:  Alan Cross 
Vice-Chairman: Arthur Parker (from November 2020 

Neil Wilcox to June 2020, then Barry Stratfull to 
September 2020) 

Scheme Employer Representatives 

Neil Wilcox (to June 2020, then substitute member until April 2021) 
Barry Stratfull (Substitute from February 2020 and member from June  

  to September 2020) (both Slough Borough Council)
Nikki Craig (RBWM)
Arthur Parker (Bracknell Forest Council) (Appt. 25 February 2020) 

Substitute Members (from September 2021 meeting) 
Julian Curzon (Haybrook College) 
Kieron Finlay (University of West London) 

Scheme Member Representatives 

Tony Pettitt (Retired Scheme Member) 
Alan Cross (Deferred Scheme Member)
Jeff Ford (Active Scheme Member) 

Dates of meetings: 

2 June 2020 
9 September 2020 
20 November 2020 
4 March 2021 

Attendance for 2020/21 

Name Number of meeting 
eligible to attend 

Attended 

Nikki Craig 4 4 
Alan Cross 4 4 
Jeff Ford 4 4 
Arthur Parker 4 3 
Tony Pettitt 4 3 
Barry Stratfull  2 1 
Julian Curzon 0 0 
Kieron Finlay 0 0 
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PENSION FUND ADMINISTRATION REPORT 

Introduction 

The Royal Borough of Windsor and Maidenhead acts as the Administering Authority for the 
Royal County of Berkshire Pension Fund &mHW`e[a` >g`Vn' S`V [e the Pension Fund for local 
government employees across the County of Berkshire who all contribute to the Local 
Government Pension Scheme (LGPS).  The benefit entitlement for members of the LGPS is 
set out by the Local Government Pension Scheme Regulations 2013 (as amended) and other 
associated legislation. 

While employee pension contributions and benefits payable are set by Regulation, employer 
pension contributions are actuarially assessed at each valuation of the Pension Fund and 
areas of discretion are subject to local policies determined by each participating Scheme 
employer.  

Customer Satisfaction 

The landscape of the LGPS continues to evolve greatly resulting in the need for our 
administration team to continue using a variety of methods to understand our membersp and 
employersp needs. Their needs, experiences of the service we provide, and their perception 
of the Pension Fund help us to continually improve and become more efficient and effective. 

The 1 April 2014 saw a significant change to the LGPS with the introduction of a Career 
Average Scheme, fundamentally different to the Final Salary Scheme previously in place.  This 
event undoubtedly made the LGPS more complex to administer with increased scrutiny from 
the Pensions Regulator.  

Due to the global Coronavirus pandemic the administration team was quick to identify the 
immediate need to adopt and accept new ways of working whilst at the same time adapting 
long standing processes.  This all aimed at continuing to provide the high standard of service 
our Scheme employers and their Scheme members have come to expect during 
unprecedented times of upheaval for many.  It is pleasing that the equipment made available 
to the administration team by the Administering Authority has meant the transition from office 
to home working has been seamless, helping us to maintain the confidence of all our 
stakeholders ever more crucial during difficult times. 

Going forward, as we continue through and hope to soon be able to move on from these 
uncertain times, the administration team will continue to be pro-active and provide timely and 
accurate information to all Scheme members ensuring that they are aware of all changes to 
the Scheme and what any changes will make to their pension benefits.  Also continuing to 
ensure Scheme employers are fully educated about the Scheme, they understand their 
responsibilities and the consequences of their failure to adhere to them.  

Compliance with Communications Policy Statement 

Under Regulation 61 of the Local Government Pension Scheme Regulations 2013 (as 
amended) The Royal Borough of Windsor & Maidenhead, in its role as Administering Authority 
to the Pension Fund, is required to publish a statement of policy concerning communications. 

This policy statement can be found at Appendix 1 and deals with the methods of 
communication between the Administering Authority, Scheme members and Scheme 
employers of the Pension Fund. The Administering Authority keeps the policy statement under 
review.   
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( Communication with Employers 

Annual Employersp Meeting 

Due to the global Coronavirus pandemic the Pension Fund did not undertake an 
Annual Employersp Meeting. 

Training for Employers 

The Pension Team continues to hold ad-hoc training sessions throughout the year on 
request.  These sessions are designed to educate both new and current employers 
about the important role they play in helping the team administer the Scheme and the 
importance of holding clean and accurate data to process benefits quickly and 
efficiently.  These sessions were well received with the team immediately seeing a 
more proactive approach towards the submission and quality of data by employers.  

Regular Updates on the LGPS 

N;CB 4FI@HD?BO bulletin is distributed to employers on a quarterly and, where necessary, 
ad-hoc basis along with other global emails distributed to employers when deemed 
necessary. 

Pension Fund website 

The Pension Fund website continues to prove a valuable source of information for our 
Scheme employers and their members. 

The website contains sections dedicated to the following: 

� Current members 
� Deferred members 
� Retired members 
� Councillor members 
� Employers 

The website has been described as easily accessible and includes many links making 
navigation user friendly.  Even so, the administration team continue to review and 
remodel the website to ensure members are aware of the impact any changes to the 
Scheme will make to their pension benefits but also to ensure a point of reference for 
employers to help continually educate them and understand their responsibilities. 

The website address is www.berkshirepensions.org.uk 

Employer Self Service (ESS) 

The Pension Fund launched ESS on 19 October 2017. ESS is accessible to all 
registered scheme employers and enables them to view and amend their own scheme 
_W_TWdep bW`e[a` VSfS dW_afW^k S`V securely from the comfort of their workplace. 

ESS also enables scheme employers to calculate quickly and efficiently the value of 
their scheme members benefits and any respective strain cost payable thus avoiding 
the need to contact the administration team. 
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i-connect Software 

The Pension Fund continues to build on the success it has experienced since February 
2016 with data in respect of 86% of the total active scheme membership now submitted 
to the Pension Fund on a monthly basis.  This is an increase of 4% compared to the 
previous year.  We continue to pro-actively work together with our scheme employers 
yet to on board the service setting out a plan to them to on board by 31 March 2022.  

Overall this has saved the team significant administration time by removing the need 
for manual input, but most importantly helping maintain the accuracy of member data.  
No doubt employers and the team will continue to benefit from this service throughout 
the next 12 months. 

General Guidance and Assistance 

The pension administration team can be contacted during normal office hours. There 
is a dedicated help-line 01628 796 668 and a dedicated email help desk 
(info@berkshirepensions.org.uk). 

Promotional Services 

The Pension Fund continues to produce and publish scheme guides and factsheets 
relating to specific pension topics all of which are available for download from the 
Pension Fund website.  These are constantly reviewed and updated to keep pace with 
the ever evolving Local Government Pension Scheme. 

( Communication with All Members  

Member Self Service - o_k bW`e[a` GFDAF=p

The Pension Fundpe o_k bW`e[a` GFDAF=p eWdh[UW enables members to securely 
access and update your own pension details using not just their desktop PC but now 
using their laptop, tablet or smartphone. 

The service continues to prove popular with over 18,850 members now registered, 
which represents approximately 30% of the total membership the service is accessible 
to.  JWY[efWdWV _W_TWdep can quickly gain access to their own pension record to check 
their details are correct and calculate the current and future value of their own benefits 
and their dependants.  This removes the need to contact the Pension Team and wait 
for an estimate to be sent to them. 

Welcome Pack 

With fZW [_b^W_W`fSf[a` aX o_k bW`e[a` GFDAF=p WSUZ `Wi _W_TWd dWUW[hWe S ^WffWd
containing an activation code and guidance as to how to access their welcome pack 
a`^[`W* AX S _W_TWd UZaaeWe `af fa dWY[efWd Xad o_k bW`e[a` GFDAF=p S bSbWd hWde[a`
of the welcome pack will be sent fa fZW _W_TWdpe Za_W SVVdWee gba` dWcgWef*

Annual Benefit Statements 

Each active and deferred member of the pension scheme receives an annual benefit 
statement.  With the availability of o_k bW`e[a` GFDAF=p fZWeW efSfW_W`fe SdW ShS[^able 
for viewing, downloading or printing on-line and means the Pension Fund only issues 
a paper statement to approximately 3,800 or 8.49% of the membership by post.  These 
numbers will continue to decrease as the membership types move to receiving their 
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TW`WX[fe S`V [`V[h[VgS^e \a[` fZW KUZW_W S`V VWXSg^f fa fZW o_k bW`e[a` GFDAF=p
service. 

The Annual Benefit Statement provides details of benefits built up to 31st March the 
previous year, benefits projected to Normal Pension Age, death in service benefits and 
details of the memberps nominated beneficiaries. 

Pension Surgeries 

Until this last year the Pension Fund committed to and delivered two pension surgeries 
held at each of the six Unitary Authorities with additional pension surgeries being held 
at other employer locations upon request. Due to the global Coronavirus pandemic it 
was sadly not possible to maintain this level of service.  However, in continuing to work 
with the Unitary Authorities and other employers the Pension Fund provided two 
remote pension surgeries using Microsoft Teams that were very well received by those 
who made pre-arranged appointments and will be the method adopted by the Pension 
Fund throughout the coming year.  

Newsletters 

The Pension Fund produces and distributes bi-annual newsletters.  P;CB 8KDEEQ is issued 
to active and deferred members and P;CB :@HD?BQ is issued to pensioner and dependant 
members.  Both continue to be very well received by members.  Since the 
[_b^W_W`fSf[a` aX o_k bW`e[a` GFDAF=p `Wie^WffWde SdW ShS[^ST^W Xad h[Wi[`Y(
downloading or printing on-line. 

Annual Meeting 

Due to the global Coronavirus pandemic the Pension Fund did not undertake an 
Annual Meeting. 

( Communication with Pensioner and Dependant Members 

The Pension Fund has a dedicated payroll team dealing with former members now 
receiving payment of their pension benefits.  As well as responding to their enquiries 
the payroll team are responsible for ensuring we meet our regulatory requirements. 

Pension Payslips 

The administration team has issued payslips in accordance with its 50 pence variance 
rule each month and before payment has been made.  The Retired Members area of 
the Pension Fund website provides a detailed explanation of a payslip.  Since the 
[_b^W_W`fSf[a` aX o_k bW`e[a` GFDAF=p bSke^[be SdW ShS[^ST^W Xad h[Wi[`Y(
downloading and printing on-line. 

P60s 

The administration team issued P60s to all pensioner and dependant members in April 
2020 well in advance of the HMRC deadline.  The Retirement Members area of the 
Pension Fund website provides a detailed explanation of a P60, which was also 
contained in our Spring edition of P;CB :@HD?BQ.  Since the implemenfSf[a` aX o_k
bW`e[a` GFDAF=p P60s are available for viewing, downloading and printing on-line in 
a format approved by HM Revenue & Customs. 
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Annual Pension Increase Notice 

Pensions are reviewed annually each April under the Pensions Increase Act as 
prescribed by Social Security legislation in line with the upgrading of various state 
benefits and is determined by the percentage increase in the Consumer Price Index 
(CPI) to the preceding September.  

Pensions were increased by 1.7% from 6 April 2020 and represents the increase in 
the CPI index for the 12 month period to the 30 September 2019.  Pensions increase 
is normally applied to pensioners who are age 55 or over, or have retired at any age 
on ill-health grounds or those in receipt of a VWbW`VS`fpe bW`e[a`.  

A member who retired during the financial year will have a proportionate increase 
applied.  The Pension Fund issued a notification to all pensioner and dependant 
members in April 2020 providing details of their increase awarded from 6 April 2020. 

Tell Us Once (TUO) 

A service designed to provide Funds with details of those members having died and 
their next of kin via the General Registry Office (GRO), the Fund was one of the first 
Local Government Pension Funds to on board and up load membership data and since 
going LIVE in March 2016 has received 1,311 notifications with 382 of these received 
between 1 April 2020 and 31 March 2021 alone. 

This helped the Fund make contact with the next of kin more quickly and avoid any 
potential overpayment of benefits.     

National Fraud Initiative 

The Pension Fund continues to participate in the anti-fraud initiative that matches 
electronic data within and between public and private sector bodies to prevent and 
detect fraud which helps ensure:  

o The best use of public funds; 
o No pension is paid to a person who has deceased; and 
o Occupational Pension and employment income is declared by Housing Benefit, 

Universal Credit and Council Tax Reduction Scheme claimants. 

Management Performance 

Key Administration Performance Indicators 

The Pension Fund monitors the time it takes to complete procedures. The key foundation to 
achieving the performance standards we set to complete procedures is by ensuring we 
maintain quality data.  

Our key procedures reported to the Pension Fund Committee, pension Fund Advisory Panel 
and Pension Board on a quarterly basis are: 

( Inputting of new members; 
( Processing of early leavers; 
( Payment of retirement benefits; 
( Payment of Refund of Contributions  

Performance for these key procedures over the year was 97.61%, which is a decrease of 
1.31% on the 2019/20 year.  Although there has been a reduction in the number of cases 
processed compared to 2019/20, the Pension Team has needed to adjust to a new way of 

10



working during the Coronavirus pandemic.  A summary of achievement in each area is shown 
in the table below: 

Administration 
Team 

Performance
2019/2020 2020/2021 

Case Type 
Target 

(working 
days)

Number 
received 

Number 
within 
target

% 
within 
target

Number 
received 

Number 
within 
target

% 
within 
target

Inputting of new 
members 

20 8,379 8,315 99.24 4,608 4,577 99.33 

Processing of 
early leavers 

20 6,891 6,891 97.63 4,698 4,565 97.17 

Payment of 
retirement 
benefits 

5 1,217 1,204 98.93 1,258 1,185 94.17 

Payment of 
Refund of 

Contributions 
10 856 855 99.88 600 598 99.76 

Complaints 

The administration team monitor the complaints received on a monthly basis and ensure we 
respond promptly having investigated thoroughly and learn from them to improve the service. 

The complaints are monitored in two distinct ways: 

( Complaints about our service and the way we apply the regulations; and 

( Under the LGPS Regulations members can use a three stage Internal Dispute 
Resolution Procedure (IDRP) to settle any disagreement or complaint that they may 
have about decisions made under scheme rules. 

The table below shows the number of complaints in each category. These represent a minimal 
percentage when compared to more than 34,800 procedures carried out in 2020/21. 

Administration 
Team 

Performance 
2019/2020 2020/2021 

Case Type 
Target 

(working 
days)

Number 
received 

Number 
within 
target

% 
within 
target

Number 
received 

Number 
within 
target

% 
within 
target

Service  10 1 1 100 2 2 100 

IDRP n/a 3 3 100 1 1 100 
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31 March 
2017 

31 March 
2018 

31 March 
2019 

31 March 
2020 

31 March 
2021 

Contributors 25,845 27,369 24,203 25,695 25,887 
Pensioners  16,126 16,955 17,763 18,785 19,720 
Deferred 
Beneficiaries 

25,256 25,624 26,626 27,510 27,575 

Undecided 
Leavers  

5,015 5,127 6,650 6,408 7,170 

Total 
Members 

72,242 75,075 75,242 78,398 80,352 

NOTES: 

( Contributors are employees currently contributing to the Local Government Pension 
Scheme and include some employees who have more than one contract of 
employment, each contract being treated separately for administration purposes. 

( Pensioner members are in receipt of a pension and include all dependants of former 
members. 

( Deferred beneficiaries are former contributors who have elected to retain their rights 
in the Scheme until such time as they become payable.  

( Undecided Leavers are former contributors who have an entitlement to receive a return 
of contributions paid less mandatory deductions. 

The result is a large Pension Fund being administered by a small team. The administrator 
(from Technical Analyst to Clerical Officer) to scheme member ratio remains consistent with 
the previous year at 1:5192 with the administration team continuing to provide a highly 
regarded and professional service across the entire membership.   

Benchmarking 

The Pension Fund has not taken part in any formal benchmarking exercise since 2006 but is 
always prepared to take the opportunity to compare ourselves against other Pension Funds 
of a comparable size in terms of membership.   

Gathering Assurance and Data Quality 

The Pension Fund recognises the importance of gathering assurance over the effective and 
efficient operation of the pension and payroll administration software used, altair.  Provided by 
heywood Limited, both our teams utilise the workflow functionality afforded to us ensuring 
thorough checks are performed by senior members of the team in all areas of administration. 

In addition it is fundamentally important to measure the presence and accuracy of both 
Common and Scheme Specific data held to administer benefits on behalf of scheme members 
and their beneficiaries and to have plans in place to resolve discrepancies where they are 
found.  In consideration of the Pension Regulators (tPR) requirements in this area the Pension 
Fund entered into a three-year agreement with heywood Limited during August 2018 with 
feedback continuing to be received that our results are well above average. 

The exercise of monitoring the accuracy of data will be performed annually and will 
demonstrate how serious the Pension Fund is with regard to holding accurate data on behalf 
of scheme members and their beneficiaries. 
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Data Type 2018 Results % 2019 Results % 2020 Results %
Common  91.30 92.40 98.9 

Scheme Specific  86.10 91.30 94.5 

The Pension Fund is also proactive in responding to enquiries received from both internal and 
external auditors, the Royal Borough of Windsor and Maidenhead and Deloitte UK 
respectively.

The Future 

The Pension Team anticipated another busy year even before the outbreak of the Coronavirus 
pandemic towards the end of the 2019/2020 scheme year.  The Pension Fund continues to 
take the threat posed by the Coronavirus extremely seriously with the health, safety and well-
being of our team members, scheme employers, scheme members and all other parties we 
are associated with being one of our main priorities.  

Together with the Royal Borough of Windsor & Maidenhead, as administering authority to the 
Pension Fund, comprehensive Business Continuity Plans remain in place which include 
detailed Disaster Recovery processes.   These plans include the ability for the Pension Team 
to work remotely allowing us to remain completely committed and to focus our efforts on 
communicating with both our scheme employers and their members in the quick and efficient 
way they have come to expect.   

Therefore in SVV[f[a` fa fZW HW`e[a` LWS_pe VSk fa VSk SUf[h[f[We including the training and 
development needs of the team we will aspire to: 

( A`UdWSeW fZW `g_TWd aX dWY[efWdWV geWde aX o_k bW`e[a` GFDAF=p Tk Ua`VgUf[`Y XgdfZWd
promotional events with each scheme employer authority to actively encourage 
scheme member take up by increasing the number of desktop visits.  

( Respond to consultations on scheme arrangements and implement changed 
structures as a result of amending legislation.  

( Continue to liaise with all scheme employers to ensure that clean and accurate data is 
consistently provided and appropriate processes and procedures are in place in order 
to comply with scheme regulations. 

( Continue to undertake data validation and integrity checks for data which is issued by 
HMRC in respect of the GMP Reconciliation exercise in order that the correct state 
benefits are recorded and paid.  

( Undertake an annual data quality exercise in accordance with The Pensions 
JWYg^Sfadpe (tPR) Code of Practice 14 requirements and report findings to both the 
Pension Fund Committee and tPR. Update and endeavour to correct discrepancies 
identified. 

( Implement i-connect Software by 31 March 2022 across scheme employers (with less 
than 11 scheme members) yet to on board which facilitates the direct transfer of 
member data from employer payroll systems directly into the Pensions Team. 

Customer service will continue to be a priority as the next few years will be challenging for 
both members and employers. We will continue to endeavour to introduce further efficiencies 
and better ways of working to further improve on the systems that are currently in place.  These 
improvements will be delivered to not only ensure the quality of our members data is 

14



maintained to the standard required by tPR but is also protected as required by Government 
Data Protection Regulation (GDPR). 

I would like to take the opportunity to record my sincere thanks to all team members involved 
in the administration of the Scheme, not only for the work done over the last scheme year but 
also for their enthusiasm to embrace change and meet ever changing regulatory and 
stakeholder requirements. 

15



Note: Relative returns are calculated geometrically 

INVESTMENT REPORT 

Background: 

?^ S_^dY^eY^W gYdX dXU KA =_fUb^]U^doc Y^YdYQdYfU V_b B_SQ\ =_fUb^]U^d FU^cY_^ <e^Tc d_ dQ[U
advantage of pooling their investments, the management of the Royal County of Berkshire Pension 
<e^Toc %ldXU <e^Tm& assets has transferred to the Local Pensions Partnership Investments (LPPI). 
The assets remain the legal property of the Fund. 

LPPI has set up and oversees the investment of seven pooled fund vehicles k the most recent 
addition being the Real Estate Fund (REF) in late 2019. Over the fiscal year, a milestone was 
achieved with Q cYW^YVYSQ^d `b_`_bdY_^ _V dXU <e^Toc bUQ\ UcdQdU QccUdc `__\UT Y^to the LPPI REF. As 
at 31 March 2021, over half _V dXU <e^Toc bUQ\ UcdQdU Uh`_cebU was invested through the REF.  

The Fund has also achieved greater pooling with the proceeds from the sale of its externally 
managed Emerging Market Equity managers transferred into the LPPI Global Equity Fund (GEF). 
7\\ _V JXU <e^Toc FeR\YS ;aeYdYUc Uh`_cebU Yc ^_g gYdX BFF?oc GEF. As at 31 March 2021, c.75% of 
dXU <e^Toc d_dQ\ QccUdc XQfU RUU^ `__\UT gYdX BFF? k increasing from c.40% in the prior year.  
Pooling brings with it benefits such as a lowering of costs.  

Asset allocation: 

JXU <e^Toc QccUd Q\\_SQdY_^ SQ^ RU cUU^ in the following table: 

31-Mar-21 31-Mar-20 

Asset Class Actual 
weighting 

Target 
Weighting 

 Actual 
Weighting 

Target 
Weighting 

Credit 12.9% 16.0%  10.4% 10.0% 

Diversifying Strategies 3.7% 4.0%  3.2% 4.0% 
Fixed Income 2.8% 3.0%  2.9% 3.0% 

Infrastructure 6.8% 12.5%  7.2% 12.5% 
Private Equity 12.7% 10.0%  14.1% 13.0% 

Public Equity 44.2% 40.0%  38.2% 40.0% 
Real Estate 12.7% 13.5%  14.7% 16.5% 

Cash 4.3% 1.0%  9.3% 1.0% 

100.0% 100.0%  100.0% 100.0% 
N.B. lJQbWUd MUYWXdY^Wm cX_g^ QR_fU bU`bUcU^dc dXU QWbUUT IdbQdUWYS 7ccUd 7\\_SQdY_^ %nIA7o&*

<_\\_gY^W Q bUfYUg _V JXU <e^Toc Y^fUcd]U^d cdbQdUWi( dXU JQbWUd MUYWXdY^Wc + I77 Weightings 
were adjusted with an increase in exposure to Credit and reductions to Real Estate and Private 
Equity.   

JXU <e^Toc overweight to Cash was significantly reduced over the year while allocations to Credit 
and Public Equities rose the most over the year. The underweight to Infrastructure has narrowed 
slightly over the reporting period.  
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Note: Relative returns are calculated geometrically 

*Performance:

Over the twelve-month period to the end of March 2021 the Fund returned 15.1%. This represents 
an outperformance of 8.1% against the <e^Toc Actuarial Target of 6.5% but below its Policy Portfolio 
Benchmark return of 22.1%.  

All asset classes generated positive absolute returns over this period with performance led by public 
equities, which rallied strongly following the market downturn in early 2020.  The recovery in credit 
]Qb[Udc RU^UVYdUT dXU <e^Toc fixed income investments with a return of 10.0% for the year.  The 
BFF? <YhUT ?^S_]U <e^Toc \_w interest rate exposure also supported the fundoc _ed`UbV_b]Q^SU
against its benchmark (relative return of 8.8%), as yields moved higher from their historic lows.  

Despite challenges in the real estate market, marked by losses of 2.0% for the wider UK property 
market (MSCI UK Quarterly IPD Index), dXU <e^Toc bUQ\ UcdQdU `_bdV_\Y_ fared well with a gain of 
4.2% over the year.  

JXU <e^Toc credit portfolio posted a flat return for the year. Underperformance among some of the 
<e^Toc _^-balance sheet credit investments detracted from the gains made by the LPPI Credit Fund. 
Over the reporting period, the Fund increased its exposure to the LPPI Credit fund where it now 
represents c.75% of dXU <e^Toc overall credit exposure. 

Positive absolute returns were delivered by both tXU <e^Toc infrastructure (+5.3%) and private 
equity (+8.5%) investments over the year.  However, due to the lagged reporting of these 
investments, which is typical for illiquid asset classes, valuation and performance figures do not 
fully capture the rally in financial market assets following the re-opening of economies and vaccine 
initiatives.  

Over a three-year horizon to the end of Q1 2021, the Fund delivered a 6.1% annualised return 
slightly underperforming its Actuarial Target by 0.4%.  Infrastructure was the standout performer 
over this period with an annualised return of 14.6%. 

*Fund performance over the 12 months to March 2021 disclosed in this section was calculated 
using valuations obtainable at March 2021. Due to the quarterly-lagged valuations of private market 
assets, the relevant pricing information for this tranche was not available at the time of writing this 
report. In the months following 31 March 2021 asset valuations have been undertaken and this 
accounts for any difference between the performance shown in this investment performance report 
and any subsequent accounting positions at that date. 

Economic Update: 

This fiscal year (April 2020 to March 2021) was marked by a sharp contrast between a smooth 
recovery within financial markets and regional disparity in economic growth.  Gross domestic 
`b_TeSd %n=:Fo& Wb_gdX Q^T Y^V\QdY_^ are key macroeconomic variables that can drive financial 
markets and Y^V\eU^SU BFF?oc ]Qb[Ud _ed\__[*

GDP contracted across major economies in Q1 2020, even though most government measures to 
stem the COVID-19 pandemic were enacted during the period.  Q2 2020 marked the worst quarter 
for activity in developed markets with notable disparities k GDP falling less in the U.S. compared to 
the U.K. and Europe.  Since Q3 2020, GDP growth has found firmer footing, although further 
lockdown measures implemented in certain regions at the end of 2020 and the beginning of 2021 
weighed heavily on activity in affected economies. 

After the initial market decline between February and March 2020, investors quickly reacted to the 
le`cYTUm( Q^dYSY`QdY^W dXQd dXU US_^_]YS Y]`QSd Vb_] 9EL?:-19 would be relatively short lived.  
Riskier asset prices, such as those for Equities and High Yield bonds, have trended upwards since 
April 2020, bolstered by ample fiscal and monetary support globally.  During the initial months of 
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Note: Relative returns are calculated geometrically 

the pandemic there was an acceleration of long-term ongoing structural trends, namely increased 
demand for work-from-home systems and e-commerce.  This led to significant gains in technology 
share prices with the U.S. tech-heavy large cap market benefiting the most among major markets.  
However, as most economies started scaling back their emergency measures (June 2020), cyclical 
stocks, such as Energy and Financials, outperformed materially. 

The Fund entered the COVID-19 crisis positioned conservatively without significant overweights in 
risk assets, including Public Equities, which saw the most pronounced decline in value.  After a 
significant part of the Equities downturn had materialised in Q1 2021, LPPI added to tXU <e^Toc
Equities allocation in March 2020 with further additions made in March 2021 on the back of 
continued optimism.  With the economic recovery starting to tentatively emerge in June 2020, LPPI 
QTTUT d_ dXU <e^Toc credit allocation, partly reducing an existing underweight position versus the 
<e^Toc dQbWUd Q\\_SQdY_^*

JXU <e^Toc `_bdV_\Y_ S_^dY^eUc d_ RU gU\\ TYfUbcYVYUT QSb_cc TYVVUbU^d QccUd S\QccUc( bUWY_^c Q^T
sectors.  This diversification is paramount in building robust portfolios, as is a good balance between 
public and private market assets exposure.  Being able to accurately predict ongoing economic 
scenarios is exceedingly difficult, if not impossible.  As such, a well-diversified portfolio is the best 
preparation for the long-term future. 
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FINANCIAL PERFORMANCE REPORT 

Fund Account and Net assets of the fund 

Over the three-year period, contributions received have exceeded pensions paid year 
on year. 

The decrease in management expenses in 2020/21 reflects the decrease in market 
value the assets as a result of the COVID-19 pandemic. 

The Fund asset value increased by £395m to £2.4bn as at 31 March 2021 from 
£2.005bn as at 31 March 2020.  

2018/19 2019/20 2020/21

Fund Account £'000 £'000 £'000

Dealings with members 

Contributions (125,120) (141,561) (145,969) 

Pensions 113,361 133,893 130,354 

Net additions from dealings with members (11,759) (7,668) (15,615) 

Management expense 11,093 27,240 27,723 

Investment income (incl. taxes on income) (39,032) (40,462) (29,261) 

Change in market value (29,982) 97,886 (378,107) 

Net (increase)/decrease in the net assets 
available for benefits during the year (69,680) 76,996 (395,260) 

Net Asset Statement £'000 £'000 £'000

Net investment assets 2,076,787 1,995,299 2,382,592 

Net current assets 5,156 9,648 17,615 

Total Net Assets available to fund benefits 2,081,943 2,004,947 2,400,207

More detailed information can be found in the Statement of Accounts. 

Timeliness of Receipt of Contributions 

2018/19 2019/20 2020/21 

Percentage of contributions 
received on or before the due date 

98.75% 98.16% 95.55% 

The option to levy interest on overdue contributions has not been exercised.   

Administrative Costs Actual compared to Budget  

   2020/21 Actual \)))]V    2020/21 4XJMKW \)))]V

Staff 923 980 
Supplies and Services 566 267 
Unit Recharges 145 145 
TOTAL 1,634 1,392 
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RISK MANAGEMENT 

The Royal Borough of Windsor and Maidenhead (RBWM) as the administering 
authority for The Royal County of Berkshire Pension Fund %^XMJ 3YRI_& places 
great emphasis on risk management. The Fund differentiates between 
operational and strategic risks in order to secure the effective governance and 
administration of the Local Government Pension Scheme (LGPS).  The main 
internal controls for the Fund set out the arrangements and procedures to be 
followed in administration, governance and management of the LGPS and the 
systems required for ensuring those arrangements are met. 

Operational risk 

;TJVFXNSRFP VNWO HSZJVW WYHM FVJFW FW FIQNRNWXVFXNSR SK QJQGJVW` VJHSVIW FRI
payment of benefits, receipt of contributions as well as such things as business 
continuity, disaster recovery and having staff with the appropriate skill sets. 

The Fund participates in the National Fraud Initiative where National Insurance 
numbers of members receiving pensions and other benefits are matched 
against a national database of reported deaths. Any matches are thoroughly 
investigated. 

A number of key operational risks and the action taken to mitigate them are 
detailed below: 

Risk Mitigating Action 

Failure to comply with LGPS 
regulations and associated pension 
law. 

Staff training, employer training and 
external guidance provided.  Desk 
top procedures in place and systems 
software provider competent. 

Payments of incorrect benefits. /RRYFPP] JFHM FHXNZJ QJQGJV`W
contributions and pay details are 
confirmed with their employer. 

On leaving employment an 
NRINZNIYFP`W WHMJQJ QJQGJVWMNT
history and pay details will be 
confirmed with their employer. 

The Fund is moving toward an 
automated and secure method of 
data transfer between employers 
and the Fund. 

Pension benefits not paid on time. A schedule of payment dates is 
maintained and written procedures 
adopted. 

Sufficient cover is provided to ensure 
payments are made at the correct 
time. 
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Ongoing pension benefits paid to a 
deceased member.  

The Fund undertakes a monthly 
mortality screening exercise and 
takes part in the biennial National 
Fraud Initiative (NFI). 

Failure to maintain a high quality 
database. 

@MJ 3YRI`W TVJKJVVJI QJXMSI SK
receiving data from scheme 
employers is through a secure 
electronic data transfer system 
called i-connect thereby maintaining 
member records in real-time. 

Pro-active data checks are 
undertaken before benefits are paid. 

Both members and employers have 
access to self-service systems 
enabling them to check data. 

Failure to hold data securely. The Pension Scheme Member 
Database is hosted off-site and 
backed-up in 2 separate locations. 

Access to systems is via dual-
password and username. 

Data transferred between systems is 
encrypted. 

Compliant with General Data 
Protection Regulations (GDPR) and 
IT policies. 

Contribution payments received late 
from scheme employers. 

Receipt of contributions is monitored 
robustly with employers being 
reminded of their statutory duty if 
payments are received late. 

Procedures in place to issue notices 
of unsatisfactory performance to 
employers who fail to make 
payments on time and to report them 
to the Pensions Regulator where 
deemed materially significant. 

Failure to communicate properly 
with stakeholders. 

The Fund has a Communication 
Policy and a Communications 
Manager. 

The website is maintained to a high 
standard at all times. 

Newsletters and factsheets are 
issued to both scheme members and 
scheme employers. 
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Training is provided to scheme 
employers. 

Loss of office premises A comprehensive business 
continuity plan is in place. 

Systems are hosted and so can be 
accessed remotely from home or 
from an alternative office space. 

Loss of funds through fraud. The Fund is externally and internally 
audited annually to test that controls 
are adequate. 

The Fund participates on the 
biennial National Fraud Initiative 
(NFI). 

Strategic risks 

Strategic risks are those which whilst not affecting day to day operations of the 
Fund could, nevertheless, in the medium and/or long-term have significant 
impact. A number of key strategic risks and the action taken to mitigate them 
are detailed in the table below: 

Risk Mitigating Action 
Funding level below 100%. The Fund has issued a Funding 

Strategy Statement and Investment 
Strategy Statement. 

Deficit recovery plan is in place. 
Unstable employer contributions. The Fund aims to keep employer 

contribution rates stable by agreeing 
with scheme employers and the 
Actuary an appropriate deficit recovery 
plan. 

Unsatisfactory investment 
performance. 

The Fund has issued an Investment 
Strategy Statement and monitors 
closely the performance of its 
Investment Manager. 

An independent governance review 
has been completed with 
recommendations made to ensure the 
administering authority is robust in all 
areas relating to investment 
management and asset allocation.  A 
work-plan to implement the 
governance changes has been 
developed with many areas having 
been implemented.  A progress report 
is included at all meetings of the 
Pension Fund Committee and Pension 
Board. 
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Inappropriate funding targets. The Fund has a broadly diversified 
portfolio with no one asset class 
dominating. 

Targets are reviewed quarterly with 
the Pension Committee. 

Scheme employer covenants. The Fund monitors closely the ability of 
scheme employers to meet their 
obligations. 

A cessation valuation is undertaken by 
the Actuary when a scheme employer 
exits the Scheme. 

A funding report and covenant 
assessment is provided by the Actuary 
when an employer becomes a new 
admission body to the Fund. 

Governance of the Fund The Pension Fund is governed by the 
Pension Fund Committee with 
assistance from the Pension Fund 
Advisory Panel. 

The Pension Board assists the 
Pension Fund Committee and 
Advisory Panel in fulfilling their 
statutory duties. 

Law Debenture have been appointed 
as an independent Governance 
Advisor to both Panels. 

2 further independent strategic 
advisors assist the Committee. 

Officers arrange training on specific 
matters as required during the year. 
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The last full triennial valuation of the Royal County of Berkshire Pension Fund was carried out as at 31 March 2019 

as required under Regulation 62 of the Local Government Pension Scheme Regulations 2013 (the Regulations) 

and in accordance with the Funding Strategy Statement of the Fund. The results were published in the triennial 

valuation report dated 31 March 2020. 

&$%' @.7?.>6:9 <2=?7>=

Asset value and funding level 

The results for the Fund at 31 March 2019 were as follows: 

� The Fund as a whole had a funding level of 78% i.e. the assets were 78% of the value that they would 

have needed to be to pay for the benefits accrued to that date, based on the assumptions used. This 

corresponded to a deficit of £597m. 

� To cover the cost of new benefits and to also pay off the deficit over a period of 21 years, an average 

total employer contribution rate of 23.5% of pensionable salaries would be needed. 

� The contribution rate for each employer was set based on the annual cost of new benefits being earned 

plus any adjustment required to pay for their individual deficit. 
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The key assumptions used to value the benefits at 31 March 2019 are summarised below: 

Assumption 31 March 2019 

Discount rate 5.3% p.a. 

Pension increases (CPI) 2.6% p.a. 

Salary increases 3.6% p.a.  

Pension increases on GMP 

Funds will pay limited increases for members that have reached SPA by 6 April 

2016, with the Government providing the remainder of the inflationary increase. 

For members that reach SPA after this date, we have assumed that Funds will be 

required to pay the entire inflationary increases. 

Mortality 

The post retirement mortality assumptions adopted are the S3PA series with a 

multiplier of 115% for males and 110% for females, whilst making allowance for 

CMI 2018 projected improvements with a long term rate of improvement of 1.25% 

p.a., a smoothing parameter of 7.5 and an additional initial rate of improvement 

of 0.5% p.a. 

Retirement 
Each member retires at a single age, weighted based on when each part of their 

pension is payable unreduced 

Commutation Members will convert 50% of the maximum possible amount of pension into cash 
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Assets  

Returns over the year to 31 March 2021 have been fairly strong, helping to offset the significant fall in asset values 

at the end of the previous year. As at 31 March 2021, in market value terms, the Fund assets are roughly the same 

as they were projected to be based on the previous valuation.  

Liabilities  

The key assumption which has the greatest impact on the valuation of liabilities is the real discount rate (the 

discount rate relative to CPI inflation)  the higher the real discount rate the lower the value of liabilities. As at 31 

March 2021, the real discount rate is estimated to be lower than at the 2019 valuation due to lower future 

expected returns on assets in excess of CPI inflation.  

Please note that we have updated the derivation of the CPI inflation assumption to be 0.8% p.a. below the 20 

year point on the Bank of England (BoE) implied inflation curve. The assumption adopted at the 2019 valuation 

was that CPI would be 1.0% p.a. below the 20 year point on the BoE implied inflation curve. This update was made 

followin

expectation that the UK Statistics Authority will implement the proposed changes to bring RPI in line with CPIH 

from 2030. This updated approach leads to a small increase in the value of liabilities.   

The value of liabilities will also have increased due to the accrual of new benefits net of benefits paid.   

It is currently unclear what the impact of the COVID- t is expected 

that COVID-

part of the next valuation.   

Overall position  

On balance, we estimate that the funding position has weakened when compared on a consistent basis to 

The change in the real discount rate since 31 March 2019 is likely to place a higher value on the cost of future 

accrual which results in a higher primary contribution rate. Deficit contributions would also be slightly higher as 

a result of the worsening in the funding position.   

Future investment returns that will be achieved by the Fund in the short term are more uncertain than usual, in 

particular the return from equites due to actual and potential reductions and suspensions of dividends.   

There is also uncertainty around future benefits due to the McCloud/Sargeant cases and the cost cap process.    

We will continue to monitor the funding level on a quarterly basis as requested by the administering authority.   

The next formal valuation will be carried out as at 31 March 2022 with new contribution rates set from 

1 April 2023. 
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-0()2)0()05 %6(-513K4 45%5)/)05 51 5,) /)/&)34 1* THE ROYAL 
BOROUGH OF WINDSOR AND MAIDENHEAD ON THE PENSION FUND FINANCIAL 
STATEMENTS 

We have examined the pension fund financial statements for the year ended 31 March 2021, 
which comprise the Fund Account, the Net Assets Statement and the related notes 1 to 26. 

Respective responsibilities of the $)%( -* #+,%,') and the auditor 

As explained more fully in the Statement of the +413 <5 *8;1;24g? Responsibilities, the )7845

*8;1;2819 .55824> U^ ]Q^[ZY^UNWQ RZ] _TQ []Q[M]M_UZY ZR _TQ [QY^UZY R`YPg^ RUYMYOUMW

statements in accordance with applicable United Kingdom law. 

Our responsibility is to report to you my opinion on the consistency of the pension fund financial 
statements within the pension fund annual report with the pension fund financial statements 
in the statement of accounts of The Royal Borough of Windsor and Maidenhead, and its 
compliance with applicable law and the CIPFA/LASAAC Code of Practice on Local Authority 
Accounting in the United Kingdom 2020/21. 

We also read the other information contained in the pension fund annual report and consider 
the implications for my report if we become aware of any apparent misstatements or material 
inconsistencies with the pension fund financial statements. The other information consists only 
the information included in the pension f`YPg^ 2YY`MW CQ[Z]_' Z_TQ] _TMY _TQ RUYMYOUMW
^_M_QXQY_^ MYP Z`] M`PU_Z]g^ ]Q[Z]_ _TQ]QZY. 

We conducted our work in accordance with Auditor Guidance Note 07 e Auditor Reporting, 
U^^`QP Nd _TQ ?M_UZYMW 2`PU_ @RRUOQ( @`] ]Q[Z]_ ZY _TQ MPXUYU^_Q]UYS M`_TZ]U_dg^ R`WW MYY`MW
statement of accounts describes the basis of our opinions on those financial statements. 

Opinion 

In our opinion, the *ension 'und financial statements are consistent, in all material aspects,

-),( the *ension 'und financial statements in the full annual statement of accounts of %he 

Royal Borough of Windsor and Maidenhead for the year ended 31 March 2021 and comply 
with applicable law and the CIPFA/LASAAC Code of Practice on Local Authority Accounting 
in the United Kingdom 2020/21. 

Use of our report 

This report is made solely to the members of The Royal Borough of Windsor & Maidenhead 
%f_TQ 2`_TZ]U_dg&' M^ M NZPd' UY MOOZ]PMYOQ bU_T AM]_ / ZR _TQ =ZOMW 2`PU_ MYP 2OOZ`Y_MNUWU_d 2O_
2014. Our audit work has been undertaken so that we might state to the members of the 
2`_TZ]U_d' M^ M NZPd' _TZ^Q XM__Q]^ bQ M]Q ]Q\`U]QP _Z ^_M_Q _Z _TQX UY MY M`PU_Z]g^ ]Q[Z]_ MYP
for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the members of the Authority, as a body, for our audit work, 
for this report, or for the opinions we have formed. 

Jonathan Gooding, FCA (Appointed auditor) 
For and on behalf of Deloitte LLP 

St. Alban+, UK 

"&!"%!#"#%
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Executive Director of Resources %+' $(&.*,+ !"! #))*&(-

#&!"$!#"#%

STATEMENT  OF  RESPONSIBILITIES  FOR  THE  ROYAL  COUNTY  OF 
BERKSHIRE PENSION FUND ACCOUNTS 

6C@4GO <E &GIGLBCG A 9DF?JGI <F? 0<D?@FC@<?PJ4@ JHGFJD=DEDKD@J

The Royal Borough is required:

� To make arrangements for the proper administration of its financial affairs and to 
secure that one of its officers has the responsibility for the administration of those 

affairs. ,; @he /<E19 (<><A67 <5 08;3?<> 1;3 -1834;7413" th1@ officer 8? @74 +413

<5 *8;1;24'

� To manage its affairs so as to secure economic, efficient and effective use of 

resources and safeguard its assets;1;3

� 9K= LLNKRA PDA,Q J@UO OP=PAIAJP KB =??KQJPO'

The $)%( -* #+,%,')!J Responsibilities 

The +413 <5 *8;1;24 EO NAOLKJOE>HA BKN PDA LNAL=N=PEKJ KB PDA ,QJ@UO statement of 

accounts in accordance with proper practices set out in the CIPFA Code of Practice 

on Local Authority Accounting. 

In preparing this statement of accounts, the +413 <5 *8;1;24 has: 

� Selected suitable accounting policies and then applied them consistently; 
� Made judgements and estimates that were reasonable and prudent; 
� Complied with the Code of Practice on Local Authority Accounting; 
� Kept proper accounting records which were up to date; 
� Taken reasonable steps for the prevention and detection of fraud and other 

irregularities. 
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KXU I_iQ\ :_e^di _V 9Ub[cXYbU GU^cY_^ =e^T * =e^T 8SS_e^d
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;UQ\Y^Wc gYdX ]U]RUbc) U]`\_iUbc Q^T _dXUbc TYbUSd\i Y^f_\fUT Y^ dXU =e^T

&./4)..0' ;a`fd[Tgf[a`e 4 &.06)-.-'
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..0)03. :W`WX[fe 6 ..1)/12

/-)20/ HSk_W`fe fa S`V a` SUUag`f aX ^WShWde .- .3).-6

.00)560 .0-)021

%4)335& EUd QTTYdY_^c Vb_] TUQ\Y^Wc gYdX ]U]RUbc %.2)3.2&

/4)/1- ES`SYW_W`f WjbW`eWe .. /4)4/0

.6)24/ EUd %QTTYdY_^c&,gYdXTbQgQ\c Y^S\eTY^W Ve^T ]Q^QWU]U^d Uh`U^cUc ./).-5

IUdeb^c _^ Y^fUcd]U^dc

&1-)1.2' A`hWef_W`f [`Ua_W ./ &/5)644'

&14' LSjWe a` [`Ua_W .0 &/51'

64)553
HdaX[fe S`V ^aeeWe a` V[ebaeS^ aX [`hWef_W`fe S`V UZS`YWe [` fZW _Sd]Wf hS^gW aX

[`hWef_W`fe
.1 &045).-4'

24)1/1 EUd bUdeb^ _^ Y^fUcd]U^dc %1-4)035&

43)663 EUd %Y^SbUQcU&,TUSbUQcU Y^ dXU ^Ud QccUdc QfQY\QR\U V_b RU^UVYdc TebY^W dXU iUQb %062)/3-&

&/)-5.)610' F`U^Y^W ^Ud QccUdc _V dXU cSXU]U &/)--1)614'

%/)--1)614& :\_cY^W ^Ud QccUdc _V dXU cSXU]U %/)1--)/-4&
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KXU I_iQ\ :_e^di _V 9Ub[cXYbU GU^cY_^ =e^T * EUd 8ccUdc JdQdU]U^d

/-.6,/- /-/-,/.

j$--- E_dUc j$---

/).16)040 A`hWef_W`f SeeWfe .1 /)2.5)561

&.21)-41' A`hWef_W`f ^[ST[^[f[We .1 &.03)0-/'

.)662)/66 K_dQ\ ^Ud Y^fUcd]U^dc /)05/)26/

./)/25 ;gddW`f SeeWfe /. /.)062

./)/25 /.)062

&/)3.-' ;gddW`f ^[ST[^[f[We // &0)45-'

%/)3.-& %0)45-&

/)--1)614 EUd QccUdc _V dXU Ve^T QfQY\QR\U d_ Ve^T RU^UVYdc Qd dXU U^T _V dXU bU`_bdY^W `UbY_T /)1--)/-4

LZW >g`V%e X[`S`U[S^ efSfW_W`fe Va `af fS]W SUUag`f aX ^[ST[^[f[We fa bSk bW`e[a`e S`V afZWde TW`WX[fe SXfWd fZW bWd[aV W`V+ LZW SUfgSd[S^ bdWeW`f

hS^gW aX bda_[eWV dWf[dW_W`f TW`WX[fe [e V[eU^aeWV Sf FafW /-+
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E_dUc d_ dXU I_iQ\ :_e^di _V 9Ub[cXYbU GU^cY_^ =e^T 8SS_e^dc V_b dXU iUQb U^TUT 0. DQbSX /-/.

. ;UcSbY`dY_^ _V =e^T

LZW JakS^ ;ag`fk aX :Wd]eZ[dW HW`e[a` >g`V &fZW oXg`Vp' [e bSdf aX fZW DaUS^ ?ahWd`_W`f HW`e[a` KUZW_W S`V [e SV_[`[efWdWV Tk fZW JakS^

:adagYZ aX O[`Vead S`V ES[VW`ZWSV+

Q& >U^UbQ\

LZW Xg`V [e YahWd`WV Tk fZW HgT^[U KWdh[UW HW`e[a`e 9Uf /-.0+ LZW Xg`V [e SV_[`[efWdWV [` SUUadVS`UW i[fZ fZW Xa^^ai[`Y eWUa`VSdk

^WY[e^Sf[a`7

* LZW DaUS^ ?ahWd`_W`f HW`e[a` KUZW_W JWYg^Sf[a`e /-.0 &Se S_W`VWV'8

* LZW DaUS^ ?ahWd`_W`f HW`e[a` KUZW_W &LdS`e[f[a`S^ Hdah[e[a`e) KSh[`Ye S`V 9_W`V_W`f' JWYg^Sf[a`e /-.1 &Se S_W`VWV'8

* LZW DaUS^ ?ahWd`_W`f HW`e[a` KUZW_W &ES`SYW_W`f S`V A`hWef_W`f aX >g`Ve' JWYg^Sf[a`e /-.3+

Af [e S Ua`fd[Tgfadk VWX[`WV TW`WX[f bW`e[a` eUZW_W SV_[`[efWdWV Tk fZW JakS^ :adagYZ aX O[`Vead S`V ES[VW`ZWSV fa bdah[VW bW`e[a`e S`V

afZWd TW`WX[fe Xad bW`e[a`ST^W W_b^akWWe aX fZW 3 g`[fSdk ^aUS^ SgfZad[f[We [` fZW YWaYdSbZ[US^ dWY[a` aX :Wd]eZ[dW) S`V S dS`YW aX afZWd eUZWVg^WV

S`V SV_[ffWV TaV[We+ LWSUZWde) ba^[UW aXX[UWde S`V X[dWX[YZfWde SdW `af [`U^gVWV Se fZWk Ua_W i[fZ[` afZWd `Sf[a`S^ bW`e[a` eUZW_We+

LZW Xg`V [e ahWdeWW` Tk fZW HW`e[a` >g`V ;a__[ffWW+

R& DU]RUbcXY`

EW_TWdeZ[b aX fZW D?HK [e ha^g`fSdk+ =_b^akWWe SdW Sgfa_Sf[US^^k W`da^^WV [`fa fZW >g`V S`V SdW XdWW fa UZaaeW iZWfZWd fa dW_S[` [` fZW Xg`V)

abf*agf aX fZW Xg`V) ad _S]W fZW[d ai` bWdea`S^ SddS`YW_W`fe agfe[VW fZW Xg`V+

GdYS`[eSf[a`e bSdf[U[bSf[`Y [` fZW JakS^ ;ag`fk aX :Wd]eZ[dW HW`e[a` >g`V [`U^gVW7

* KUZWVg^WV TaV[We) iZ[UZ SdW ^aUS^ SgfZad[f[We S`V e[_[^Sd TaV[We iZaeW efSXX SdW Sgfa_Sf[US^^k W`f[f^WV fa TW _W_TWde aX

fZW Xg`V+

* 9V_[ffWV TaV[We) iZ[UZ SdW afZWd adYS`[eSf[a`e fZSf bSdf[U[bSfW [` fZW >g`V g`VWd S` SV_[ee[a` SYdWW_W`f TWfiWW` fZW Xg`V

S`V fZW dW^WhS`f adYS`[eSf[a`+ 9V_[ffWV TaV[We [`U^gVW ha^g`fSdk) UZSd[fST^W S`V e[_[^Sd TaV[We ad bd[hSfW Ua`fdSUfade

g`VWdfS][`Y S ^aUS^ SgfZad[fk Xg`Uf[a` Xa^^ai[`Y agfeagdU[`Y fa fZW bd[hSfW eWUfad+

EW_TWdeZ[b VWfS[^e SdW eWf agf TW^ai7

KXU I_iQ\ :_e^di _V 9Ub[cXYbU GU^cY_^ =e^T 0. DQbSX /-/- 0. DQbSX /-/.

Fg_TWd aX W_b^akWde i[fZ SUf[hW _W_TWde /-2 .56

Ee]RUb _V U]`\_iUUc Y^ cSXU]U

9V_[`[efWd[`Y SgfZad[fk .)251 .)2-/

M`[fSdk SgfZad[f[We .1)51- .1)44/

GfZWd W_b^akWde 6)/4. 6)3.0

K_dQ\ /2)362 /2)554

Ee]RUb _V `U^cY_^Ubc

9V_[`[efWd[`Y SgfZad[fk .)66. /)-5/

M`[fSdk SgfZad[f[We .-)/-. .-)5/2

GfZWd W_b^akWde 3)260 3)5.0

K_dQ\ .5)452 .6)4/-

;UVUbbUT `U^cY_^Ubc

9V_[`[efWd[`Y SgfZad[fk 0)226 0)2.3

M`[fSdk SgfZad[f[We .4)-43 .3)552

GfZWd W_b^akWde 3)542 4).41

K_dQ\ /4)2.- /4)242

K_dQ\ ^e]RUb _V ]U]RUbc Y^ `U^cY_^ cSXU]U 4.)66- 40).5/

S& =e^TY^W

:W`WX[fe SdW Xg`VWV Tk Ua`fd[Tgf[a`e S`V [`hWef_W`f WSd`[`Ye+ ;a`fd[Tgf[a`e SdW _SVW Tk SUf[hW _W_TWde aX fZW >g`V [` SUUadVS`UW i[fZ fZW D?HK

KUZW_W JWYg^Sf[a`e /-.0 S`V dS`YW Xda_ 2+2# fa ./+2# aX bW`e[a`ST^W bSk Xad fZW X[`S`U[S^ kWSd W`VWV 0. ESdUZ /-/.+ =_b^akWdep Ua`fd[Tgf[a`e

SdW eWf TSeWV a` fd[W``[S^ SUfgSd[S^ Xg`V[`Y hS^gSf[a`e+ LZW ^Sef egUZ hS^gSf[a` iSe Sf 0. ESdUZ /-.6+ <gd[`Y /-/-,/.) W_b^akWd Ua`fd[Tgf[a` dSfWe

dS`YWV Xda_ .-+.# fa 03+-# aX bW`e[a`ST^W bSk+

T& 9U^UVYdc

Hd[ad fa . 9bd[^ /-.1) bW`e[a` TW`WX[fe g`VWd fZW D?HK iWdW TSeWV a` X[`S^ bW`e[a`ST^W bSk S`V ^W`YfZ aX bW`e[a`ST^W eWdh[UW) eg__Sd[eWV TW^ai+

JUbfYSU `bU . 8`bY\ /--5 JUbfYSU `_cd . 8`bY\ /--5

GU^cY_^ =SUZ kWSd iad]WV [e iadfZ .,5- j X[`S^ bW`e[a`ST^W eS^Sdk+ =SUZ kWSd iad]WV [e iadfZ .,3- j X[`S^ bW`e[a`ST^W eS^Sdk+

Ce]` Je] 9gfa_Sf[U ^g_b eg_ aX 0 j eS^Sdk+ Fa Sgfa_Sf[U ^g_b eg_+

A` SVV[f[a`) bSdf aX fZW S``gS^ bW`e[a` US` TW WjUZS`YWV Xad S HSdf aX fZW S``gS^ bW`e[a` US` TW WjUZS`YWV Xad S a`W*aXX

a`W*aXX fSj*XdWW USeZ bSk_W`f+ 9 ^g_b eg_ aX m./ [e bS[V Xad fSj*XdWW USeZ bSk_W`f+ 9 ^g_b eg_ aX m./ [e bS[V Xad WSUZ

WSUZ m. aX bW`e[a` Y[hW` gb+ m. aX bW`e[a` Y[hW` gb+

>da_ . 9bd[^ /-.1) fZW Xg`V TWUS_W S USdWWd ShWdSYW dWhS^gWV WSd`[`Ye &;9J=' eUZW_W) iZWdWTk _W_TWde SUUdgW TW`WX[fe TSeWV a`

fZW[d bW`e[a`ST^W bSk [` fZSf kWSd Sf S` SUUdgS^ dSfW aX .,16fZ+ 9UUdgWV bW`e[a` [e gbdSfWV S``gS^^k [` ^[`W i[fZ fZW ;a`eg_Wd Hd[UWe A`VWj+

LZWdW SdW S dS`YW aX afZWd TW`WX[fe bdah[VWV g`VWd fZW Xg`V [`U^gV[`Y WSd^k dWf[dW_W`f) V[eST[^[fk bW`e[a`e S`V VWSfZ TW`WX[fe+ >ad _adW VWfS[^e)

b^WSeW dWXWd fa fZW JakS^ ;ag`fk aX :Wd]eZ[dW HW`e[a` >g`V iWTe[fW * eWW iii+TWd]eZ[dWbW`e[a`e+adY+g]+
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/ 9QcYc _V `bU`QbQdY_^

LZW KfSfW_W`f aX 9UUag`fe eg__Sd[eWe fZW >g`Vpe fdS`eSUf[a`e Xad fZW /-/-,/. X[`S`U[S^ kWSd S`V [fe bae[f[a` Sf kWSd*W`V Se Sf 0. ESdUZ /-/.+ LZW

SUUag`fe ZShW TWW` bdWbSdWV [` SUUadVS`UW i[fZ fZW ;aVW aX HdSUf[UW a` DaUS^ 9gfZad[fk 9UUag`f[`Y [` fZW M`[fWV C[`YVa_ /--,/. &%fZW UaVW%' iZ[UZ

[e TSeWV gba` A`fWd`Sf[a`S^ >[`S`U[S^ JWbadf[`Y KfS`VSdVe &A>JK') Se S_W`VWV Xad fZW MC bgT^[U eWUfad+ LZW SUUag`fe ZShW TWW` bdWbSdWV a` S

Ya[`Y Ua`UWd` TSe[e+

HSdSYdSbZ 0+0+.+/ aX fZW ;aVW dWcg[dWe V[eU^aegdW aX S`k SUUag`f[`Y efS`VSdVe [eegWV Tgf `af kWf SVabfWV+ Fa egUZ SUUag`f[`Y efS`VSdVe ZShW

TWW` [VW`f[X[WV Xad /-/-,/.+

LZW SUUag`fe eg__Sd[eW fZW fdS`eSUf[a`e aX fZW >g`V S`V dWbadf a` fZW `Wf SeeWfe ShS[^ST^W fa bSk bW`e[a` TW`WX[fe+ LZW SUUag`fe Va `af fS]W

SUUag`f aX aT^[YSf[a`e fa bSk bW`e[a`e S`V TW`WX[fe iZ[UZ XS^^ VgW SXfWd fZW W`V aX fZW X[`S`U[S^ kWSd+

0 Je]]Qbi _V cYW^YVYSQ^d QSS_e^dY^W `_\YSYUc

=e^T QSS_e^d * bUfU^eU bUS_W^YdY_^

Q& :_^dbYRedY_^ Y^S_]U

Fad_S^ Ua`fd[Tgf[a`e) TafZ Xda_ fZW _W_TWde S`V Xda_ fZW W_b^akWd) SdW SUUag`fWV Xad a` S` SUUdgS^e TSe[e+ =_b^akWW%e Ua`fd[Tgf[a` dSfWe SdW

eWf [` SUUadVS`UW i[fZ D?HK dWYg^Sf[a`e+ =_b^akWd%e Ua`fd[Tgf[a`e SdW eWf Sf fZW bWdUW`fSYW dSfW dWUa__W`VWV Tk fZW >g`V SUfgSdk+

=_b^akWd VWX[U[f Xg`V[`Y Ua`fd[Tgf[a`e SdW SUUag`fWV Xad a` fZW VgW VSfWe a` iZ[UZ fZWk SdW bSkST^W g`VWd fZW dSfWe S`V SV\gef_W`fe

UWdf[X[USfW eWf Tk fZW Xg`V SUfgSdk+

9VV[f[a`S^ W_b^akWde% Ua`fd[Tgf[a`e [` dWebWUf aX [^^*ZWS^fZ S`V WSd^k dWf[dW_W`fe SdW SUUag`fWV Xad [` fZW bWd[aV [` iZ[UZ fZWk SdW VgW+ 9`k S_ag`f

VgW [` kWSd Tgf g`bS[V i[^^ TW U^SeeWV Se S UgddW`f X[`S`U[S^ SeeWf+ 9_ag`fe `af VgW g`f[^ XgfgdW kWSde SdW U^SeeWV Se ^a`Y*fWd_ X[`S`U[S^ SeeWfe+

R& KbQ^cVUbc d_ Q^T Vb_] _dXUb cSXU]Uc

LdS`eXWde [` S`V agf dW^SfW fa _W_TWde iZa ZShW W[fZWd \a[`WV ad ^WXf fZW >g`V+

A`V[h[VgS^ fdS`eXWde [`,agf SdW SUUag`fWV Xad iZW` dWUW[hWV,bS[V) iZ[UZ [e `ad_S^^k iZW` fZW _W_TWd ^[ST[^[fk [e SUUWbfWV ad V[eUZSdYWV+

LdS`eXWde [` Xda_ _W_TWde i[eZ[`Y fa geW fZW bdaUWWVe aX fZW[d SVV[f[a`S^ ha^g`fSdk Ua`fd[Tgf[a`e &eWW `afW 0_' fa bgdUZSeW Xg`V TW`WX[fe SdW

SUUag`fWV Xad a` S dWUW[bfe TSe[e S`V SdW [`U^gVWV [` fdS`eXWde A` &eWW FafW 5'+

:g^] &Ydagb' fdS`eXWde SdW SUUag`fWV Xad a` S` SUUdgS^e TSe[e [` SUUadVS`UW i[fZ fZW fWd_e aX fZW fdS`eXWd SYdWW_W`f+

S& @^fUcd]U^d Y^S_]U

[' A`fWdWef [`Ua_W

A`fWdWef [`Ua_W [e dWUaY`[eWV [` fZW Xg`V SUUag`f Se [f SUUdgWe) ge[`Y fZW WXXWUf[hW [`fWdWef dSfW aX fZW X[`S`U[S^ [`efdg_W`f Se Sf fZW VSfW aX

SUcg[e[f[a`+

[[' <[h[VW`V [`Ua_W

<[h[VW`V [`Ua_W [e dWUaY`[eWV a` fZW VSfW fZW eZSdWe SdW cgafWV Wj*V[h[VW`V+ 9`k S_ag`f `af dWUW[hWV Tk fZW W`V aX fZW dWbadf[`Y bWd[aV [e

V[eU^aeWV [` fZW `Wf SeeWfe efSfW_W`f Se S UgddW`f X[`S`U[S^ SeeWf+

[[[' <[efd[Tgf[a`e Xda_ baa^WV Xg`Ve

<[efd[Tgf[a`e Xda_ baa^WV Xg`Ve SdW dWUaY`[eWV Sf fZW VSfW aX [eegW+ 9`k S_ag`f `af dWUW[hWV Tk fZW W`V aX fZW dWbadf[`Y bWd[aV [e V[eU^aeWV [` fZW

`Wf SeeWfe efSfW_W`f Se S UgddW`f X[`S`U[S^ SeeWf+

[h' EahW_W`f [` fZW `Wf _Sd]Wf hS^gW aX [`hWef_W`fe

;ZS`YWe [` fZW `Wf _Sd]Wf hS^gW aX [`hWef_W`fe SdW dWUaY`[eWV Se [`Ua_W S`V Ua_bd[eW S^^ dWS^[eWV S`V g`dWS^[eWV bdaX[fe,^aeeWe Vgd[`Y fZW kWSd+

=e^T 8SS_e^d * Uh`U^cU YdU]c

T& 9U^UVYdc `QiQR\U

HW`e[a`e S`V ^g_b*eg_ TW`WX[fe bSkST^W [`U^gVW S^^ S_ag`fe ]`ai` fa TW bSkST^W Vgd[`Y fZW X[`S`U[S^ kWSd+ 9`k S_ag`fe VgW Tgf g`bS[V SdW

V[eU^aeWV [` fZW `Wf SeeWfe efSfW_W`f Se UgddW`f ^[ST[^[f[We+

U& KQhQdY_^

LZW >g`V [e S dWY[efWdWV bgT^[U eWdh[UW eUZW_W g`VWd eWUf[a` .&.' aX KUZWVg^W 03 aX fZW >[`S`UW 9Uf /--1 S`V Se egUZ [e WjW_bf Xda_ MC [`Ua_W

fSj a` [`fWdWef dWUW[hWV S`V Xda_ USb[fS^ YS[`e fSj a` fZW bdaUWWVe aX [`hWef_W`fe ea^V+ A`Ua_W Xda_ ahWdeWSe [`hWef_W`fe egXXWde i[fZZa^V[`Y fSj

[` fZW Uag`fdk aX ad[Y[`) g`^Wee WjW_bf[a` [e bWd_[ffWV+ AddWUahWdST^W fSj [e SUUag`fWV Xad Se S Xg`V WjbW`eW Se [f Sd[eWe+
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0 Je]]Qbi _V cYW^YVYSQ^d QSS_e^dY^W `_\YSYUc %S_^dY^eUT&

=e^T 8SS_e^d * Uh`U^cU YdU]c * S_^dY^eUT

V& DQ^QWU]U^d Uh`U^cUc

LZW >g`V V[eU^aeWe [fe bW`e[a` >g`V _S`SYW_W`f WjbW`eWe [` SUUadVS`UW i[fZ fZW ;AH>9 Yg[VS`UW &88BGAF>A< ;BD .B87? +BH:DA@:AF 1:AE>BA

38=:@: /7A7<:@:AF )IC:AE:E &/-.3'+ 9^^ [fW_e aX WjbW`V[fgdW SdW UZSdYWV fa fZW >g`V a` S` SUUdgS^e TSe[e Se Xa^^aie7

9V_[`[efdSf[hW WjbW`eWe

9^^ efSXX Uaefe aX fZW bW`e[a`e SV_[`[efdSf[a` fWS_ SdW UZSdYWV V[dWUf fa fZW >g`V+ 9eeaU[SfWV _S`SYW_W`f) SUUa__aVSf[a` S`V afZWd ahWdZWSVe

SdW Sbbadf[a`WV fa fZ[e SUf[h[fk S`V UZSdYWV Se WjbW`eWe fa fZW >g`V+

GhWde[YZf S`V YahWd`S`UW Uaefe

9^^ efSXX Uaefe SeeaU[SfWV i[fZ YahWd`S`UW S`V ahWde[YZf SdW UZSdYWV V[dWUf fa fZW >g`V+ 9eeaU[SfWV _S`SYW_W`f) SUUa__aVSf[a` S`V afZWd

ahWdZWSVe SdW Sbbadf[a`WV fa fZ[e SUf[h[fk S`V UZSdYWV Se WjbW`eWe fa fZW >g`V+

A`hWef_W`f _S`SYW_W`f WjbW`eWe

>WWe aX fZW WjfWd`S^ [`hWef_W`f _S`SYWd S`V UgefaV[S` SdW SYdWWV [` fZW dWebWUf[hW _S`VSfWe YahWd`[`Y fZW[d Sbba[`f_W`fe+ Eaef SdW TSeWV a`

fZW _Sd]Wf hS^gW aX fZW [`hWef_W`fe g`VWd fZW[d _S`SYW_W`f S`V fZWdWXadW [`UdWSeW ad dWVgUW Se fZW hS^gW aX fZWeW [`hWef_W`fe UZS`YW) Tgf fZWdW

SdW S `g_TWd aX X[jWV bd[UW Ua`fdSUfe i[fZ S``gS^ [`X^Sf[a` dW^SfWV [`UdWSeWe+

EUd 8ccUdc JdQdU]U^d

W& =Y^Q^SYQ\ QccUdc

>[`S`U[S^ SeeWfe SdW [`U^gVWV [` fZW `Wf SeeWfe efSfW_W`f a` S XS[d hS^gW TSe[e Se Sf fZW dWbadf[`Y VSfW+ 9 X[`S`U[S^ SeeWf [e dWUaY`[eWV [` fZW `Wf

SeeWfe efSfW_W`f a` fZW VSfW fZW >g`V TWUa_We bSdfk fa fZW Ua`fdSUfgS^ SUcg[e[f[a` aX fZW SeeWf+ 9`k S_ag`fe VgW ad bSkST^W [` dWebWUfe aX fdSVWe

W`fWdWV [`fa Tgf `af kWf Ua_b^WfW Sf 0. ESdUZ WSUZ kWSd SdW SUUag`fWV Xad Se X[`S`U[S^ [`efdg_W`fe ZW^V Sf S_adf[eWV Uaef S`V dWX^WUfWV [` fZW

dWUa`U[^[Sf[a` aX _ahW_W`fe [` [`hWef_W`fe S`V VWd[hSf[hWe [` FafW .1S+ >da_ fZ[e VSfW) S`k YS[`e ad ^aeeWe Sd[e[`Y Xda_ UZS`YWe [` fZW XS[d hS^gW

aX fZW SeeWf SdW dWUaY`[eWV [` fZW Xg`V SUUag`f+

LZW hS^gWe aX [`hWef_W`fe Se eZai` [` fZW `Wf SeeWfe efSfW_W`f ZShW TWW` VWfWd_[`WV Sf XS[d hS^gW [` SUUadVS`UW i[fZ fZW dWcg[dW_W`fe aX fZW

;aVW S`V A>JK.0 &eWW `afW .3'+ >ad fZW bgdbaeWe aX V[eU^ae[`Y ^WhW^e aX XS[d hS^gW Z[WdSUZk) fZW Xg`V ZSe SVabfWV fZW U^See[X[USf[a` Yg[VW^[`We
dWUa__W`VWV [` 1D78F>87? +G>97A8: BA -AH:EF@:AF (>E8?BEGD:E &HJ9?,A`hWef_W`f 9eeaU[Sf[a`) /-.3'+

X& =_bUYW^ SebbU^Si dbQ^cQSdY_^c

<[h[VW`Ve) [`fWdWef S`V bgdUZSeWe S`V eS^We aX [`hWef_W`fe [` XadW[Y` UgddW`U[We ZShW TWW` SUUag`fWV Xad Sf fZW ebaf _Sd]Wf dSfWe Sf fZW VSfW aX

fdS`eSUf[a`+ =`V*aX*kWSd ebaf _Sd]Wf WjUZS`YW dSfWe SdW geWV fa hS^gW USeZ TS^S`UWe ZW^V [` XadW[Y` UgddW`Uk TS`] SUUag`fe) _Sd]Wf hS^gWe aX

ahWdeWSe [`hWef_W`fe S`V bgdUZSeWe S`V eS^We agfefS`V[`Y Sf fZW W`V aX fZW dWbadf[`Y bWd[aV+

Y& ;UbYfQdYfUc

LZW >g`V geWe VWd[hSf[hW X[`S`U[S^ [`efdg_W`fe fa _S`SYW [fe WjbaegdW fa ebWU[X[U d[e]e Sd[e[`Y Xda_ [fe [`hWef_W`f SUf[h[f[We+ LZW >g`V VaWe `af Za^V

VWd[hSf[hWe Xad ebWUg^Sf[hW bgdbaeWe+

Da`YWh[fk eiSbe SdW hS^gWV a` S XS[d hS^gW TSe[e TSeWV a` fZW WjbWUfWV XgfgdW USeZ X^aie Sd[e[`Y g`VWd fZW eiSb) V[eUag`fWV ge[`Y _Sd]Wf [`fWdWef

dSfWe S`V fS][`Y [`fa SUUag`f fZW d[e] bdW_[g_ [`ZWdW`f [` fZW Ua`fdSUf+

Z& :QcX Q^T SQcX UaeYfQ\U^dc

;SeZ Ua_bd[eWe USeZ [` ZS`V S`V VW_S`V VWbae[fe S`V [`U^gVWe S_ag`fe ZW^V Tk fZW >g`V%e WjfWd`S^ _S`SYWde+

;SeZ Wcg[hS^W`fe SdW eZadf*fWd_) Z[YZ^k ^[cg[V [`hWef_W`fe fZSf SdW dWSV[^k Ua`hWdf[T^W fa ]`ai` S_ag`fe aX USeZ S`V fZSf SdW egT\WUf fa _[`[_S^ d[e]

aX UZS`YWe [` hS^gW+

[& =Y^Q^SYQ\ \YQRY\YdYUc

LZW >g`V dWUaY`[eWe X[`S`U[S^ ^[ST[^[f[We Sf XS[d hS^gW Se Sf fZW dWbadf[`Y VSfW+ 9 X[`S`U[S^ ^[ST[^[fk [e dWUaY`[eWV [` fZW `Wf SeeWfe efSfW_W`f a` fZW VSfW

fZW >g`V TWUa_We bSdfk fa fZW ^[ST[^[fk+ >da_ fZ[e VSfW S`k YS[`e ad ^aeeWe Sd[e[`Y Xda_ UZS`YWe [` fZW XS[d hS^gW aX fZW ^[ST[^[fk SdW dWUaY`[eWV Tk fZW

>g`V+

GfZWd X[`S`U[S^ ^[ST[^[f[We U^SeeWV Se S_adf[eWV Uaef SdW USdd[WV [` fZW `Wf SeeWf efSfW_W`f Sf fZW hS^gW aX fZW agfefS`V[`Y bd[`U[bS^ Sf 0. ESdUZ+

WSUZ kWSd+

\& 8SdeQbYQ\ `bUcU^d fQ\eU _V `b_]YcUT bUdYbU]U^d RU^UVYdc

LZW SUfgSd[S^ bdWeW`f hS^gW aX bda_[eWV dWf[dW_W`f TW`WX[fe [e SeeWeeWV a` S fd[W``[S^ TSe[e Tk fZW Xg`V SUfgSdk [` SUUadVS`UW i[fZ fZW dWcg[dW_W`fe

aX A`fWd`Sf[a`S^ 9UUag`f[`Y KfS`VSdVe &A9K.6' S`V dW^WhS`f SUfgSd[S^ efS`VSdVe+

9e bWd_[ffWV g`VWd fZW UaVW) fZW >g`V ZSe abfWV fa V[eU^aeW fZW SUfgSd[S^ bdWeW`f hS^gW aX bda_[eWV dWf[dW_W`f TW`WX[fe Tk iSk aX S `afW fa fZW `Wf

SeeWfe efSfW_W`f &FafW /-'+
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STagf fZW Seeg_bf[a`e fa TW Sbb^[WV+ >gdfZWd [`Xad_Sf[a` a` aX ^[ST[^[f[We Tk Sbbdaj[_SfW^k m.!#+$$ _[^^[a`) S`V S a`W*kWSd

fZW USddk[`Y S_ag`fe aX fZW >g`V%e VWX[`WV TW`WX[f aT^[YSf[a` [`UdWSeW [` Seeg_WV ^[XW WjbWUfS`Uk iag^V [`UdWSeW fZW

0 Je]]Qbi _V cYW^YVYSQ^d QSS_e^dY^W `_\YSYUc %S_^dY^eUT&

]& 8TTYdY_^Q\ f_\e^dQbi S_^dbYRedY_^c

LZW JakS^ ;ag`fk aX :Wd]eZ[dW HW`e[a` >g`V bdah[VWe S` SVV[f[a`S^ ha^g`fSdk Ua`fd[Tgf[a`e &9N;' eUZW_W Xad [fe _W_TWde) fZW SeeWfe aX iZ[UZ

SdW [`hWefWV eWbSdSfW^k Xda_ fZaeW aX fZW bW`e[a` Xg`V+

9N;e SdW `af [`U^gVWV [` fZW SUUag`fe [` SUUadVS`UW i[fZ eWUf[a` 1&.'&T' aX fZW D?HK &ES`SYW_W`f S`V A`hWef_W`f aX >g`Ve' JWYg^Sf[a`e /-.3

Tgf SdW V[eU^aeWV Se S `afW a`^k &FafW /0'+

^& :_^dY^WU^d QccUdc Q^T S_^dY^WU^d \YQRY\YdYUc

9 Ua`f[`YW`f SeeWf Sd[eWe iZWdW S` WhW`f ZSe fS]W` b^SUW Y[h[`Y d[eW fa S baee[T^W SeeWf iZaeW Wj[efW`UW i[^^ a`^k TW Ua`X[d_WV ad afZWdi[eW Tk

fZW aUUgddW`UW aX XgfgdW WhW`fe+

9 Ua`f[`YW`f ^[ST[^[fk Sd[eWe iZWdW S` WhW`f ZSe fS]W` b^SUW bd[ad fa fZW kWSd*W`V Y[h[`Y d[eW fa S baee[T^W X[`S`U[S^ aT^[YSf[a` iZaeW Wj[efW`UW i[^^

a`^k TW Ua`X[d_WV ad afZWdi[eW Tk fZW aUUgddW`UW aX XgfgdW WhW`fe+ ;a`f[`YW`f ^[ST[^[f[We US` S^ea Sd[eW [` U[dUg_efS`UWe iZWdW S bdah[e[a` iag^V TW

_SVW) WjUWbf fZSf [f [e `af baee[T^W Sf fZW TS^S`UW eZWWf VSfW fa _WSegdW fZW hS^gW aX fZW X[`S`U[S^ aT^[YSf[a` dW^[ST^k+

;a`f[`YW`f SeeWfe S`V ^[ST[^[f[We SdW `af dWUaY`[eWV [` fZW `Wf SeeWfe efSfW_W`f Tgf SdW V[eU^aeWV Tk iSk aX `SddSf[hW [` fZW `afWe+

1 :bYdYSQ\ ZeTWU]U^dc Y^ Q``\iY^W QSS_e^dY^W `_\YSYUc

A` Sbb^k[`Y fZW >g`Vpe SUUag`f[`Y ba^[U[We) iZ[UZ SdW VWeUd[TWV [` `afW 0) fZW >g`V [e dWcg[dWV fa _S]W \gVYW_W`fe &afZWd fZS` fZaeW [`ha^h[`Y

Wef[_Sf[a`e' fZSf ZShW S e[Y`[X[US`f [_bSUf a` fZW S_ag`fe dWUaY`[eWV S`V fa _S]W Wef[_SfWe S`V Seeg_bf[a`e STagf fZW USddk[`Y S_ag`fe aX SeeWfe

S`V ^[ST[^[f[We fZSf SdW `af dWSV[^k SbbSdW`f Xda_ afZWd eagdUWe+ LZW Wef[_SfWe S`V SeeaU[SfWV Seeg_bf[a`e SdW TSeWV a` Z[efad[US^ WjbWd[W`UW

S`V afZWd XSUfade fZSf SdW Ua`e[VWdWV fa TW dW^WhS`f+ 9UfgS^ dWeg^fe _Sk V[XXWd Xda_ fZWeW Wef[_SfWe+ LZW Wef[_SfWe S`V g`VWd^k[`Y Seeg_bf[a`e SdW

dWh[WiWV a` S` a`Ya[`Y TSe[e+ JWh[e[a`e fa SUUag`f[`Y Wef[_SfWe SdW dWUaY`[eWV [` fZW bWd[aV [` iZ[UZ fZW Wef[_SfW [e dWh[eWV [X fZW dWh[e[a` SXXWUfe

a`^k fZSf bWd[aV) ad [` fZW bWd[aV aX fZW dWh[e[a` S`V XgfgdW bWd[aVe [X fZW dWh[e[a` SXXWUfe TafZ UgddW`f S`V XgfgdW bWd[aVe+ LZWdW iWdW `a Ud[f[US^

\gVYW_W`fe _SVW) SbSdf Xda_ fZaeW [`ha^h[`Y Wef[_Sf[a`e &iZ[UZ SdW bdWeW`fWV eWbSdSfW^k TW^ai'+

2 8cce]`dY_^c ]QTU QR_ed dXU VedebU Q^T _dXUb ]QZ_b c_ebSUc _V UcdY]QdY_^ e^SUbdQY^di

LZW bdWbSdSf[a` aX X[`S`U[S^ efSfW_W`fe dWcg[dWe _S`SYW_W`f fa _S]W \gVYW_W`fe) Wef[_SfWe S`V Seeg_bf[a`e fZSf SXXWUf fZW S_ag`fe dWbadfWV

Xad SeeWfe S`V ^[ST[^[f[We Sf fZW TS^S`UW eZWWf VSfW S`V fZW S_ag`fe dWbadfWV Xad fZW dWhW`gWe S`V WjbW`eWe Vgd[`Y fZW kWSd+ =ef[_SfWe S`V Seeg_bf[a`e

SdW _SVW fS][`Y [`fa SUUag`f Z[efad[US^ WjbWd[W`UW) UgddW`f fdW`Ve S`V afZWd dW^WhS`f XSUfade+ @aiWhWd) fZW `SfgdW aX Wef[_Sf[a` _WS`e fZSf fZW SUfgS^

agfUa_We Uag^V V[XXWd Xda_ fZW Seeg_bf[a`e S`V Wef[_SfWe+

LZW [fW_e [` fZW X[`S`U[S^ efSfW_W`fe S`V `afWe Sf 0. ESdUZ /-/. Xad iZ[UZ fZWdW [e S e[Y`[X[US`f d[e] aX _SfWd[S^ SV\gef_W`f [` fZW XadfZUa_[`Y X[`S`U[S^

kWSd SdW Se Xa^^aie7

@dU] L^SUbdQY^dYUc <VVUSd YV QSdeQ\ bUce\dc TYVVUb Vb_] Qcce]`dY_^c

8SdeQbYQ\ `bUcU^d =ef[_Sf[a` aX fZW `Wf ^[ST[^[fk fa bSk bW`e[a`e VWbW`Ve a` S LZW WXXWUfe a` fZW `Wf bW`e[a` ^[ST[^[fk aX UZS`YWe [`

fQ\eU _V `b_]YcUT `g_TWd aX Ua_b^Wj \gVYW_W`fe dW^Sf[`Y fa fZW V[eUag`f dSfW [`V[h[VgS^ Seeg_bf[a`e US` TW _WSegdWV+ >ad [`efS`UW) S

bUdYbU]U^d geWV) fZW dSfW Sf iZ[UZ eS^Sd[We SdW bda\WUfWV fa [`UdWSeW) -+.# [`UdWSeW [` fZW V[eUag`f dSfW Seeg_bf[a` iag^V dWeg^f

RU^UVYdc UZS`YWe [` dWf[dW_W`f SYWe) _adfS^[fk dSfWe S`V WjbWUfWV [` S VWUdWSeW [` fZW bW`e[a` ^[ST[^[fk aX Sbbdaj[_SfW^k

dWfgd`e a` bW`e[a` Xg`V SeeWfe+ 9 X[d_ aX Ua`eg^f[`Y m...+52 _[^^[a`+ 9 -+.# [`UdWSeW [` bW`e[a` [`UdWSeWe S`V

SUfgSd[We [e W`YSYWV fa bdah[VW fZW Xg`V i[fZ WjbWdf SVh[UW VWXWddWV dWhS^gSf[a` Seeg_bf[a` iag^V [`UdWSeW fZW hS^gW

S`V fZW eWff[`Y aX fZW Seeg_bf[a`e SdW bdah[VWV [` `afWe .6 ^[ST[^[fk Tk Sbbdaj[_SfW^k m/13+3- _[^^[a`+

S`V /-+

C_^WUfYdi LZW ^a`YWh[fk [`egdS`UW ba^[Uk [e hS^gWV Tk S X[d_ aX ;ZS`YWe [` fZW V[eUag`f dSfW S`V _adfS^[fk dSfW

@^cebQ^SU Ua`eg^f[`Y SUfgSd[We+ LZ[e hS^gSf[a` [e fZW V[XXWdW`UW Seeg_bf[a`e iag^V dWeg^f [` S _SfWd[S^ UZS`YW fa fZW

`_\YSi TWfiWW` fZW V[eUag`fWV USeZ X^aie dW^Sf[`Y fa fZW S_ag`fe USddk[`Y hS^gW [` S e[_[^Sd iSk fa fZW hS^gW aX fZW bW`e[a`

WjbWUfWV fa TW dW[_TgdeWV fa fZW Xg`V S`V fZW [`X^Sf[a` Xg`V ^[ST[^[fk V[eU^aeWV STahW+

^[`]WV bdW_[g_e WjbWUfWV fa TW bS[V Tk fZW Xg`V+ LZW

USddk[`Y S_ag`f Se Sf 0. ESdUZ /-/. [e &m.00+.6 _[^^[a`'+

LZ[e hS^gSf[a` VWbW`Ve a` S `g_TWd aX Ua_b^Wj

\gVYW_W`fe [`U^gV[`Y fZW V[eUag`f S`V _adfS^[fk dSfWe+

GbYfQdU Hd[hSfW Wcg[fk [`hWef_W`fe SdW hS^gWV Sf XS[d hS^gW [` LZW hS^gSf[a`e aX bd[hSfW Wcg[fk [`hWef_W`fe SdW bSdf[Ug^Sd^k

UaeYdi SUUadVS`UW i[fZ fZW A`fWd`Sf[a`S^ Hd[hSfW =cg[fk S`V NW`fgdW eW`e[f[hW fa UZS`YWe [` a`W ad _adW g`aTeWdhST^W [`bgfe

Y^fUcd]U^dc ;Sb[fS^ :aSdV Yg[VW^[`We+ LZWeW [`hWef_W`fe SdW `af bgT^[U^k iZ[UZ SdW Ua`e[VWdWV dWSea`ST^k baee[T^W i[fZ[` fZW `Wjf

^[efWV S`V Se egUZ fZWdW [e S VWYdWW aX Wef[_Sf[a` [`ha^hWV [` X[`S`U[S^ kWSd+ ;ZS`YWe fa fZW [`bgfe Uag^V dWeg^f [` S

fZW hS^gSf[a`+ _SfWd[S^ UZS`YW fa fZW USddk[`Y hS^gW+ >gdfZWd [`Xad_Sf[a`

a` fZW USddk[`Y S_ag`fe aX fZW bd[hSfW Wcg[fk S`V fZW

Wef[_SfWV eW`e[f[h[fk SdW eZai` [` `afW .3+

:_fYT*.6 Y]`QSd

LZW [_bSUf aX fZW ;ah[V*.6 bS`VW_[U [` /-.6,/- UdWSfWV g`UWdfS[`fk egddag`V[`Y Y^aTS^ X[`S`U[S^ S`V bdabWdfk _Sd]Wfe+ K[`UW fZW` fZW SeeWf hS^gWe

ZShW efST[^[eWV [` adVWd fZSf S _SfWd[S^^k SUUgdSfW hS^gW US` TW Sbb^[WV fa [^^[cg[V SeeWfe+

3 <fU^dc QVdUb dXU bU`_bdY^W TQdU

@]`QSd _V dXU DS:\_eT ZeTWU]U^d

""LZW EU;^agV Uagdf USeW dW^SfWe fa baee[T^W SYW V[eUd[_[`Sf[a` i[fZ[` fZW FWi BgV[U[S^ HW`e[a` KUZW_W+ G` .3 Bg^k /-/-) fZW YahWd`_W`f bgT^[eZWV S

Ua`eg^fSf[a` a` fZW bdabaeWV dW_WVk fa TW Sbb^[WV fa D?HK TW`WX[fe [` dWeba`eW fa fZW EU;^agV S`V KSdYWS`f USeWe+ LZW Ua`eg^fSf[a` U^aeWV a`

5 GUfaTWd /-/- S`V S _[`[efWd[S^ efSfW_W`f [` dWeba`eW fa fZW bdabaeWV dW_WVk iSe bgT^[eZWV a` 0. ESk /-/.+

9` S^^aiS`UW ge[`Y S`S^ke[e Xda_ fZW ?ahWd`_W`f 9UfgSdk%e <WbSdf_W`f Se S efSdf[`Y ba[`f iSe _SVW Xad fZW bafW`f[S^ [_bSUf aX fZW EU;^agV S`V KSdYWS`f

\gVYW_W`f [` fZW dWeg^fe bdah[VWV fa fZW >g`V Sf fZW ^Sef SUUag`f[`Y VSfW+ LZ[e S^^aiS`UW [e [`UadbadSfWV [` fZW da^^ XadiSdV SbbdaSUZ S`V [e dW_WSegdWV

Sf fZW SUUag`f[`Y VSfW &0. ESdUZ /-/.' S^a`Y i[fZ fZW `ad_S^ D?HK ^[ST[^[[We+ LZW SUfgSdk VaWe `af TW^[WhW fZWdW SdW S`k _SfWd[S^ V[XXWdW`UWe TWfiWW` fZW

SbbdaSUZ g`VWd^k[`Y fZW fZW[d Wef[_SfWV S^^aiS`UW S`V fZW bdabaeWV dW_WVk+ 9 _adW VWfS[^WV S`S^ke[e Sf fZ[e efSYW iag^V dWcg[dW S e[Y`[X[US`f S_ag`f aX

_W_TWd VSfS iZ[UZ [e `af kWf ShS[^ST^W+ Fa XgdfZWd SV\gef_W`f [` fZW ^[YZf aX aX fZW WjbWUfWV UZS`YWe fa fZW JWYg^Sf[a`e ZSe TWW` [`U^gVWV [` fZ[e kWSde%

A9K /3 US^Ug^Sf[a`e+

36



EFK<J KF K?< G<EJ@FE =LE; 8::FLEKJ

3 <fU^dc QVdUb dXU bU`_bdY^W TQdU * S_^dY^eUT

@^fUcd]U^dc

LZW [`hWef_W`f X[YgdWe [` fZW SUUag`fe S`V `afWe ZShW TWW` SV\gefWV [` S^^ _SfWd[S^ dWebWUfe fa dWX^WUf fZW [_bSUf aX S`k [`Xad_Sf[a` dWUW[hWV SXfWd 0. ESdUZ /-/.

iZ[UZ dWX^WUf fZW Ua`V[f[a`e Se Sf 0. ESdUZ /-/.+ <gd[`Y fZW SgV[f) fZW Xg`V _S`SYWd%e hS^gSf[a` Se Sf 0. ESdUZ /-/. iWdW dWUW[hWV S`V fZWk eZaiWV _SfWd[S^

V[XXWdW`UW [` SYYdWYSfW+ LZW SUUag`fe ZShW TWW` S_W`VWV fa dWX^WUf fZW V[XXWdW`UW dWbadfWV [` fZW fST^W TW^ai+

8ccUd :\Qcc

<cdY]QdUT fQ\eU

0. DQbSX /-/.

j]

DQ^QWUb$c fQ\eU

0. DQbSX /-/.

j]

;YVVUbU^SU

j]

=cg[f[We 1/+20 1/+66 -+13

Haa^WV [`hWef_W`fe .2./+13 .2.4+34 2+/.

Haa^WV bdabWdfk [`hWef_W`fe /6-+16 /60+3/ 0+.0

Hd[hSfW Wcg[fk 2//+33 23.+65 06+0/
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NOTES TO THE PENSION FUND ACCOUNTS

14 Investments (continued)

a) Reconciliation of movements in investments and derivatives

Market value Purchases during Sales during Change in Market value
1 April 2020 the year and the year and market value 31 March 2021

derivative derivative during
payments receipts the year

£'000 £'000 £'000 £'000 £'000
Bonds 2,339 0 (4,418) 2,079 0
Equities 25,217 4,376 0 13,393 42,986
Pooled investments 995,687 529,375 (364,833) 357,438 1,517,667
Pooled liquidity funds 189,099 491,419 (596,062) (408) 84,048
Pooled property investments 292,107 200,242 (205,436) 6,704 293,617
Private equity 605,868 63,700 (75,671) (31,917) 561,980

2,110,317 1,289,112 (1,246,420) 347,289 2,500,298
Derivative contracts:
- Forward currency contracts (30,964) 43,514 (54,572) 39,386 (2,636)
- Longevity insurance policy (121,829) 8,704 0 (20,066) (133,191)

1,957,524 1,341,330 (1,300,992) 366,609 2,364,471
Other investment balances:

- Cash deposits 35,724 11,498 17,149
- Investment income due 2,051 972
Amounts payable for purchases 0 (0)
Net investment assets 1,995,299 378,107 2,382,592

Market value Purchases during Sales during Change in Market value
1 April 2019 the year and the year and market value 31 March 2020

derivative derivative during
payments receipts the year

£'000 £'000 £'000 £'000 £'000
Bonds 2,226 0 0 113 2,339
Equities 23,588 1,245 0 384 25,217
Pooled investments 997,974 79,074 (22,361) (59,000) 995,687
Pooled liquidity funds 137,972 309,180 (260,461) 2,408 189,099
Pooled property investments 294,011 0 0 (1,904) 292,107
Private equity 696,663 129,505 (241,482) 21,183 605,868

2,152,433 519,003 (524,304) (36,816) 2,110,317
Derivative contracts:
- Forward currency contracts (4,058) 149,235 (140,145) (35,996) (30,964)
- Longevity insurance policy (103,800) 8,463 0 (26,492) (121,829)

2,044,575 676,702 (664,449) (99,304) 1,957,524 
Other investment balances:
- Cash deposits 29,819 1,418 35,724
- Investment income due 2,393 2,051
Net investment assets 2,076,787 (97,886) 1,995,299

Purchases and sales of derivatives are recognised in note 14a above as follows:

Forward currency contracts - forward foreign exchange contracts settled during the period are reported on a gross basis as gross receipts and payments.

Longevity insurance policy - the net payments or receipts under the contract are reported in the above reconciliation table.

b) Investments analysed by fund mamager

The following investments represent more than 5% of the net assets of the fund

Investment Market value % of total fund Market value % of total fund
31 March 2020 31 March 2021

£'000 £'000
Longevity Insurance Policy (121,829) 6.1 (133,191) 5.5
Lasalle Global Real Estate 170,681 8.6 0 0.0
LPPI Global Equities Fund 632,076 31.7 1,092,924 45.5
LPPI Credit Investments LP 37,591 1.9 259,492 10.8
LPPI Real Estates ACS 0 0.0 185,558 7.7



NOTES TO THE PENSION FUND ACCOUNTS

14 Investments (continued)

b) Investments analysed by fund mamager (continued)

Market value % of Market Market value % of Market value

at 31 March value 31 March at 31 March value 31 March

2020 2020 2021 2021

£'000 % Fund Type £'000 %

Investment managed within LPPI asset pools

37,591 1.9 LPPI Credit Pooled Investment 259,492 10.9
0 0.0 LPPI Real Estates Pooled Property 185,558 7.8

632,076 31.7 LPPI Global Equities Pooled investment 1,092,924 45.9
62,166 3.1 LPPI Fixed Income Pooled investment 68,410 2.9
65,393 3.3 LPPI Diversifying Strategy Pooled investment 91,709 3.8
78,339 3.9 LPPI Infrastructure Private Infrastructure 103,998 4.4
26,840 1.3 LPPI Private Equity Private Equity 52,197 2.2

902,405 45.2 1,854,288 77.9

Investments managed outside asset pool:

2,339 0.1 Technology Enhanced Oil Limited Bonds 0 0.0
25,217 1.3 Gresham House Asset Management Limited Equities 38,610 1.6

0 0.0 Technology Enhanced Oil Limited Equities 4,376 0.2

4,586 0.2 Cheyne Capital Management LLP Pooled Investment 3,781 0.2
52,390 2.6 Fidelity Pooled Investment 0 0.0

40,903 2.0 Morgan Stanley Pooled Investment 0 0.0

2,518 0.1 Securis Investment Partners LLP Pooled Investment 1,255 0.1
37,917 1.9 Stewart Investments Pooled Investment 0 0.0

60,052 3.0 William Blair Pooled Investment 0 0.0
96 0.0 SPL Guernsey ICC Ltd Pooled Investment 96 0.0

42,280 2.1 Northern Trust Pooled Liquidity 17,321 0.7

67,993 3.4 JPM Asset Management Pooled Liquidity 45,810 1.9
36,380 1.8 Legal & General Pooled Liquidity 3,409 0.1

42,445 2.1 Aviva Pooled Liquidity 17,508 0.7
6,174 0.3 Jones Lang LaSalle Pooled Property 8,910 0.4

237,410 11.9 LaSalle Investment Management (Jersey) Limited Pooled Property 62,311 2.6

33,823 1.7 Milltrust International LLP Pooled Property 36,838 1.5

14,700 0.7 Schroders Pooled Property 0 0.0

11,918 0.6 Athyrium Capital Management LP Private Debt 10,481 0.4
7,056 0.4 Derwent Shared Equity LLP Private Debt 10,843 0.5

107,059 5.4 Dorchester Capital Advisors, LLC Private Debt 12,724 0.5

6,157 0.3 Grosvenor Capital Management L.P. Private Debt 3,268 0.1
8,552 0.4 Neuberger Berman Private Debt 3,965 0.2

3,316 0.2 Partners Group Private Debt 3,173 0.1

11,066 0.6 Rutland Partners LLP Private Debt 9,140 0.4
10,443 0.5 WP Global Partners Private Debt 9,677 0.4

39,196 2.0 Adams Street Partners Private Equity 45,810 1.9
1,999 0.1 COREalpha Private Equity Partners Partnership Fund IV, L.P. Private Equity 1,847 0.1
8,058 0.4 Coral Reef Capital Private Equity 9,761 0.4

15,472 0.8 Future Planet Capital Private Equity 14,663 0.6
4,947 0.2 Gresham House Asset Management Limited Private Equity 9,805 0.4
1,206 0.1 Henderson Equity Partners Private Equity 591 0.0

6,869 0.3 ICG PLC Private Equity 6,296 0.3
9,431 0.5 Kuramo Capital Private Equity 9,104 0.4
4,153 0.2 Longwall Venture Partners LLP Private Equity 4,540 0.2

14,488 0.7 Neuberger Berman Private Equity 15,045 0.6
25,367 1.3 Milltrust International LLP Private Equity 26,187 1.1

609 0.0 Organox Private Equity 609 0.0
100 0.0 Orthoson Private Equity 98 0.0

1,478 0.1 Longwall Ventures Private Equity 1,964 0.1
900 0.0 Oxsonics Ltd Private Equity 462 0.0

6,462 0.3 Pantheon Ventures Private Equity 6,347 0.3
7,490 0.4 Partners Group Private Equity 6,481 0.3

11,108 0.6 Sarona Asset Management Inc Private Equity 12,981 0.5
2,037 0.1 South East Growth Fund Private Equity 1,915 0.1
2,588 0.1 Stafford CP Private Equity 1,380 0.1
1,892 0.1 BMO Global Asset Management Private Equity 1,447 0.1

69,639 3.5 WP Global Partners Private Equity 74,262 3.1
2,434 0.1 African Infrastructure Investment Managers Pty Ltd Private Infrastructure 2,294 0.1
6,917 0.3 Climate Fund Managers Private Infrastructure 12,948 0.5

66,187 3.3 Gresham House Asset Management Limited Private Infrastructure 63,020 2.6
5,958 0.3 Macquarie Group Private Infrastructure 3,785 0.2

10,549 0.5 Macquarie Infrastructure Partners Inc. Private Infrastructure 1,300 0.1

7,588 0.4 The Rohayton Group (TRG) Private Infrastructure 7,572 0.3
(30,964) -1.6 Cambridge Strategy Ltd Forward Currency Contracts (2,636) -0.1

1,176,948 58.7 643,374 26.9

Other

(121,829) -6.1 Longevity Insurance Policy (133,191) -5.6

35,724 1.8 Cash with investment managers 17,149 0.8
0 0.0 Amount receivable for sales 0 0.0

0 0.0 Amount payable for purchases (0) 0.0
2,051 0.1 Investment income due 972 0.1

(84,054) -4.2 (115,070) -4.8

1,995,299 100.0 Total 2,382,592 100.0

In June 2018 the Fund transferred the management of majority of its investment assets to Local Pensions Partnership (LPP) Investments as part of the  

government's LGPS pooling initiative.

The above organisations are registered in the United Kingdom.
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NOTES TO THE PENSION FUND ACCOUNTS

15 a) Analysis of derivatives

Objectives and policies for holding derivatives

Most of the holding in derivatives is to hedge liabilities or hedge exposures to reduce risk in the fund. Derivatives may be used to gain exposure to an asset more 

efficiently than holding the underlying asset. The use of derivatives is managed in line with the investment management agreement agreed between the fund 

and the various investment managers.

-  Longevity Insurance Policy

In December 2009 the fund entered into an insurance contract with ReAssure Ltd to cover a closed group of pensioner members. The fund pays ReAssure 

a pre-determined fixed annual premium and ReAssure reimburses the fund for pensions paid to the insured members. The contract is valued by an external 

firm of actuaries by considering  what adjustment to the discount rate assumption (based on the Merrill Lynch LIBOR swap curve) would be required if the 

contract had a zero value at the date of inception. A similar adjustment is then made to the discount rate assumption at the accounting date to calculate the 

updated value of the contract.

-  Forward foreign currency

To maintain appropriate diversification and to take advantage of overseas investment returns, a significant proportion of the fund's portfolio is in overseas assets. 

To reduce the volatility associated with fluctuating currency rates, the fund has a passive currency programme in place with an external manager.

Open forward currency contracts

Settlement Currency bought Local value Currency sold Local value Asset value Liability value

'000 '000 £000 £000

One to six months GBP 348,774 USD (484,868) 0 (2,578)

One to six months JPY 2,840,232 GBP (18,841) 0 (203)

One to six months TRY 21,161 USD (2,689) 0 (184)

One to six months GBP 7,943 CAD (13,966) 0 (109)

One to six months CHF 9,707 GBP (7,519) 0 (30)

One to six months INR 262,099 USD (3,551) 0 (7)

One to six months SGD 4,823 USD (3,585) 3 0

One to six months GBP 8,536 NOK (100,354) 17 0

One to six months BRL 19,145 USD (3,343) 24 0

One to six months KRW 4,136,096 USD (3,632) 26 0

One to six months CLP 2,897,173 USD (3,995) 29 0

One to six months GBP 8,311 AUD (14,962) 51 0

One to six months MXN 82,868 USD (3,906) 81 0

One to six months GBP 44,732 EUR (52,156) 244 0

Open forward currency contracts at 31 March 2021 475 (3,111)

Net forward currency contracts at 31 March 2021 (2,636)

Prior year comparative

Open forward currency contracts at 31 March 2020 1,281 (32,245)

Net forward currency contracts at 31 March 2020 (30,964)
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NOTES TO THE PENSION FUND ACCOUNTS

16 Fair value - Basis of valuation

The basis of the valuation of each class of investment asset is set below. There has been no change in the valuation techniques during the year. All assets 

have been valued using fair value techniques which represent the highest and best price available at the reporting date.

Description of Valuation Basis of valuation Observable and Key sensitivities 

asset hierarchy unobservable inputs affecting the 

valuations provided

Market quoted Level 1 Published bid market price ruling on the Not required Not required

investments final day of the accounting period

Quoted bonds Level 1 Fixed interest securities are valued at Not required Not required

a market value based on current yields

Exchange traded Level 1 Closing bid values on published exchanges Not required Not required

pooled investments

Forward foreign Level 2 Market forward exchange rates at the year-end Exchange rate risk Not required

exchange derivatives

Pooled investments Level 2 Closing bid price where bid and offer NAV-based pricing set Not required

 - unit trusts prices are published on a forward pricing basis

Closing single price where single price published

Unquoted bonds Level 3 Closing bid price where bid and offer NAV-based pricing set Valuations could be

prices are published on a forward pricing basis affected by material

Closing single price where single price published events occurring 

between the date of the  

financial statements

provided and the pension

funds own reporting date,

changes to expected

cashflows, and by any 

differences between audited 

and unaudited accounts

Pooled investments Level 3 Closing bid price where bid and offer NAV-based pricing set Valuations could be

- property funds prices are published on a forward pricing basis affected by material

Closing single price where single price published events occurring 

between the date of the  

financial statements

provided and the pension

funds own reporting date,

changes to expected

cashflows, and by any 

differences between audited 

and unaudited accounts

Unquoted equity Level 3 Comparable valuation of similar companies EBITDA multiple Valuations could be

in accordance with International Private Equity Revenue multiple affected by material

and venture Capital Guidelines (2012) Discount for lack of events occurring 

marketability between the date of the  

Control premium financial statements

provided and the pension

funds own reporting date,

changes to expected

cashflows, and by any 

differences between audited 

and unaudited accounts

Sensitivity of assets valued at level 3

Having analysed historical data and current market trends the fund has determined that the valuation methods described above are likely to be accurate 

to within the following ranges, and has set out below the consequent potential impact on the closing value of investments held at 31 March 2021.

Assessed Value at Value on Value on 

valuation 31 March 2021  increase decrease

range (+/-)

£'000 £'000 £'000

Private equity -7.2% 561,980 521,349 602,611

Property funds 18.1% 293,617 346,821 240,414

Private equity (LPPI Credit) 10.1% 259,492 285,597 233,387

Total 1,115,089 1,153,767 1,076,412
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NOTES TO THE PENSION FUND ACCOUNTS

16 Fair value - Basis of valuation (continued)

a) Fair value hierarchy

Asset and liability valuations have been classified into three levels, according to the quality and reliability of information used to determine fair values. Transfers 

between levels are recognised in the year in which they occur.

Level 1

Assets and liabilities at level 1 are those where the fair values are derived from unadjusted quoted prices in active markets for identical assets or liabilities. 

Products classified as Level 1 comprise quoted equities, quoted fixed securities and quoted index linked securities.

Level 2

Assets and liabilities at level 2 are those where quoted market prices are not available; for example, where an instrument is traded in a market that is not 

considered to be active, or where valuation techniques are used to determine fair value.

Level 3

Assets and liabilities at level 3 are those where at least one input that could have a significant effect on the instrument’s valuation is not based on observable 

market data.

The following table provides an analysis of the financial assets and liabilities of the pension fund grouped into levels 1 to 3, based on the level at which the fair 

value is observable.

Values at 31 March 2021 Quoted market Using With significant Total

price observable unobservable

inputs inputs

Level 1 Level 2 Level 3

£'000 £'000 £'000 £'000

Financial assets at fair value 122,658 1,258,650 1,119,465 2,500,773

through profit and loss

Financial liabilities at fair value 0 (3,111) (133,191) (136,302)

through profit and loss

Cash deposits 17,149 0 0 17,149

Investment due 972 0 0 972

Amounts payable for purchases (0) 0 0 (0)

Net investment assets 140,779 1,255,539 986,274 2,382,592 

Values at 31 March 2020 Quoted market price Using With significant Total

observable unobservable

inputs inputs

Level 1 Level 2 Level 3

£'000 £'000 £'000 £'000

Financial assets at fair value 214,316 959,377 937,905 2,111,598

through profit and loss

Financial liabilities at fair value 0 (32,245) (121,829) (154,074)

through profit and loss

Cash deposits 35,724 0 0 35,724

Investment income due 2,051 0 0 2,051

Net investment assets* 252,091 927,132 816,076 1,995,299 
*Restated to include Cash deposits and investment income due.

b) Reconciliation of fair value measurements within level 3
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Unquoted equity 0 4,376 0 0 0 4,376 
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Longevity insurance (121,829) 8,704 0 (20,066) 0 (133,191)

policy
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Unquoted bond 2,226 113 2,339 

Private equity 696,663 167,682 (241,482) (59,908) 80,504 643,459 

Pooled property 294,011 (1,904) 292,107 

Longevity insurance (103,800) 8,463 (26,492) (121,829)

policy

889,100 176,145 (241,482) (88,304) 80,617 816,076 
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17 Financial instruments

a) Classification of financial instruments

The following table analyses the carrying amounts of financial assets and liabilities by category and net assets statement heading.

Fair value Assets at amortised Liabilities at Fair value Assets at Liabilities at 
through profit cost amortised through amortised amortised

 and loss cost profit and loss cost  cost

31 March 2020 31 March 2021

£'000 £'000 £'000 £'000 £'000 £'000
Financial assets

2,339 Bonds 0
25,217 Equities 42,986

995,687 Pooled investments 1,517,667
189,099 Pooled liquidity funds 84,048

292,107 Pooled property investments 293,617
605,868 Private equity 561,980

1,281 Derivative contracts 475

35,724 6,233 Cash 17,149 7,493
2,051 Other investment balances 972
6,025 Debtors 13,902

2,147,322 14,309 - 2,517,922 22,367 -
Financial liabilities

(154,074) Derivative contracts (136,302)
Amounts payable for purchases (0)

(2,610) Creditors (3,780)
(154,074) - (2,610) (136,302) - (3,780)
1,993,248 14,309 (2,610) 2,381,620 22,367 (3,780)

b) Net gains and losses on financial instruments

31 March 2020 31 March 2021

£'000 £'000

Financial Assets

25,507 Fair value through profit and loss 430,498 

25,507 430,498 

Financial Liabilities

(123,392) Fair value through profit and loss (52,391)

(123,392) (52,391)

(97,885) Total 378,107 

The Authority has not entered into any financial guarantees that are required to be accounted for as financial instruments.

18 Nature and extent of risks arising from financial instruments

Risk and risk management

The Fund’s primary long-term risk is that its assets will fall short of its liabilities (i.e. promised benefits payable to members). Therefore the aim of investment risk 

management is to minimise the risk of an overall reduction in the value of the fund and to maximise the opportunity for gains across the whole fund portfolio. The

Fund achieves this through asset diversification to reduce exposure to market risk (price risk, currency risk, and interest rate risk) and credit risk to an 

acceptable level. In addition, the Fund manages its liquidity risk to ensure there is sufficient liquidity to meet the Fund’s forecast cash flows. The Fund manages 

these investment risks as part of its overall pension fund risk management programme.

Responsibility for the Fund's risk management strategy rests with the pension fund panel. Risk management policies are established to identify and analyse 

the risks faced by the pension fund's operations. Policies are reviewed regularly to reflect changes in activity and in market conditions.

a) Market risk

Market risk is the risk of loss from fluctuations in equity and commodity prices, interest and foreign exchange rates and credit spreads. The fund is exposed to 

market risk from its investment activities, particularly through its equity holdings. The level of risk exposure depends on market conditions, expectations of future 

price and yield movements and the asset mix.

The objective of the Fund's risk management strategy is to identify, manage and control market risk exposure within acceptable parameters, whilst optimising 

investment return.

In general, excessive volatility in market risk is managed through the diversification of the portfolio in terms of geographical and industry sectors and individual

securities. To mitigate market risk, the pension fund and its investment advisors undertake appropriate monitoring of market conditions and benchmark analysis.

The fund manages these risks in two ways:

- the exposure of the fund to market risk is monitored through a factor risk analysis, to ensure that risk remains within tolerable levels;

- specific risk exposure is limited by applying risk-weighted maximum exposures to individual investments.

Equity futures contracts and exchange traded option contracts on individual securities may also be used to manage market risk on equity investments. It is 

possible for over-the-counter equity derivative contracts to be used in exceptional circumstances to manage specific aspects of market risk.
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18 Nature and extent of risks arising from financial instruments (continued)

Risk and risk management (continued)

Other price risk

Other price risk represents the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from

interest rate risk or foreign exchange risk), whether those changes are caused by factors specific to the individual instrument or its issuer or factors affecting 

all such instruments in the market.

The Fund is exposed to share and derivative price risk. This arises from investments held by the fund for which the future price is uncertain. All securities 

investments present a risk of loss of capital. Except for shares sold short, the maximum risk resulting from financial instruments is determined by the fair value 

of the financial instruments.

The Fund mitigates this price risk through diversification and the selection of securities and other financial instruments is monitored to ensure it is within limits 

specified in the fund investment strategy.

Other price risk - sensitivity analysis

Following analysis of historical data and expected investment return by the Fund's investment advisors during the financial year the Fund has determined that 

the following movements in market price risk are reasonably possible for the 2021/22 reporting period:

Asset type Potential market movements (+/-)

Bonds 10.1%

Equities - listed 20.5%

Equities - unlisted 32.2%

Private Equity 32.2%

Private Equity - Credit 10.1%

Private Equity - Infrastructure 17.7%

Pooled investments - Equity 20.5%

Pooled investments - Bonds 8.6%

Pooled investments - Credit 10.1%

Pooled investments - Diversifying strategies 10.3%

Pooled Property Funds 18.1%

The potential price changes disclosed above are broadly consistent with a one-standard deviation movement in the value of the assets. This analysis assumes 

that all other variables, in particular foreign currency exchange rates and interest rates, remain the same.

Had the market price of the Fund investments increased/decreased in line with the above, the change in the net assets available to pay benefits in the market 

price would have been as follows (with prior year comparator):

Asset type Value as at Potential market Value on Value on 

31 March 2021 movement increase decrease

£'000 £'000 £'000 £'000

Investment portfolio assets:

Bonds 0 0 0 0 

Equities - listed - - - -

Equities - unlisted 42,986 13,837 56,823 29,149 

Pooled investments - Equity 1,093,019 223,850 1,316,869 869,169 

Pooled investments - Bonds 68,410 5,897 74,307 62,513 

Pooled investments - Credit 263,273 26,485 289,758 236,788 

Pooled investments - Div. strategies 92,965 9,585 102,550 83,380 

Pooled liquidity funds 84,048 - 84,048 84,048 

Pooled Property Funds 293,617 53,203 346,820 240,414 

Private Equity 303,791 97,790 401,581 206,001 

Private Equity - Credit 63,273 6,365 69,638 56,908 

Private Equity - Infrastructure 194,916 34,500 229,416 160,416 

Net derivative liabilities (135,827) - (135,827) (135,827)

Cash deposits 17,149 - 17,149 17,149 

Investment income due 972 - 972 972 

Current assets:

Debtors 13,902 - 13,902 13,902 

Cash balances 7,493 - 7,493 7,493 

Current liabilities (3,780) - (3,780) (3,780)

Total 2,400,207 2,871,719 1,928,694
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18 Nature and extent of risks arising from financial instruments (continued)

Other price risk - sensitivity analysis (continued)

Asset type Value as at Potential market Value on Value on 

 31 March 2020 movement increase decrease

£'000 £'000 £'000 £'000

Investment portfolio assets:

Bonds 2,339 316 2,655 2,023 

Equities - listed - - - -

Equities - unlisted 25,217 8,233 33,450 16,984 

Pooled investments - Equity 861,025 187,703 1,048,728 673,322 

Pooled investments - Bonds 62,166 5,172 67,338 56,994 

Pooled investments - Credit 4,586 619 5,205 3,967 

Pooled investments - Div. strategies 67,910 7,083 74,993 60,827 

Pooled liquidity funds 189,099 - 189,099 189,099 

Pooled Property Funds 292,107 70,485 362,592 221,622 

Private Equity 262,331 85,651 347,982 176,680 

Private Equity - Credit 165,566 22,335 187,901 143,231 

Private Equity - Infrastructure 177,972 33,637 211,609 144,335 

Net derivative liabilities (152,794) - (152,794) (152,794)

Cash deposits 35,724 - 35,724 35,724 

Investment income due 2,051 - 2,051 2,051 

Current assets:

Debtors 6,025 - 6,025 6,025 

Cash balances 6,233 - 6,233 6,233 

Current liabilities (2,610) - (2,610) (2,610)

Total 2,004,947 2,426,180 1,583,713

Interest rate risk

The fund invests in financial assets for the primary purpose of obtaining a return on investments. These investments are subject to interest rate risks, which

 represent the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Fund's interest rate risk is routinely monitored by the council and its investment advisors in accordance with the fund's risk management strategy, including 

monitoring the exposure to interest rates and assessment of actual interest rates against the relevant benchmarks.

The Fund's direct exposure to interest rate movements as at 31 March 2021 and 31 March 2020 is set out below. These disclosures present interest rate risk 

based on the underlying financial assets at fair value.

Interest rate risk sensitivity analysis

The Fund recognises that interest rates can vary and can affect both income to the Fund and the value of the net assets available to pay benefits. A 100 basis

 point (BPS) movement in interest rates is consistent with the level of sensitivity applied as part of the Fund's risk management strategy. The Fund's investment

advisor's has advised that long-term average rates are expected to move less than 100 basis points (1%) from one year to the next and experience suggests

that such movements are likely.

1 BPS is the movement of 0.01% between two percentages, for example from 0.50% to 0.51%. Therefore 100 BPS is the movement of 1.00% between two 

percentages, for example from 0.50% to 1.50%.

The analysis that follows assumes that all other variables, in particular exchange rates, remain constant, and shows the effect in the year on the net assets

 available to pay benefits of a ± 100 BPS change in interest rates:

Asset exposed to Value as at Change in year in the net 

interest rate risk  31 March 2021 assets available to pay benefits

+ 100 BPS - 100 BPS

£'000 £'000 £'000

Investments - Pooled liquidity funds 84,048 0 0 

Investments - Cash deposits 17,149 0 0 

Current assets - Cash balances 7,493 0 0 

Total change in assets available 108,690 0 0 

Asset exposed to Value as at Change in year in the net 

interest rate risk  31 March 2020 assets available to pay benefits

+ 100 BPS - 100 BPS

£'000 £'000 £'000

Investments - Pooled liquidity funds 189,099 0 0 

Investments - Cash deposits 35,724 0 0 

Current assets - Cash balances 6,233 0 0 

Bonds 2,339 (47) 47 

Total change in assets available 233,395 (47) 47 
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18 Nature and extent of risks arising from financial instruments (continued)

Interest rate risk - sensitivity analysis (continued)

Income exposed Amount Effect on income values

to interest rate risk  receivable in

 year ending 

31 March 2021

+ 100 BPS - 100 BPS

£'000 £'000 £'000

Cash balances / cash and cash 116 117 115

equivalents

Bonds 3,004 3,004 3,004

Total change in income receivable 3,120 3,121 3,119

Income exposed Amount Effect on income values

to interest rate risk  receivable in

 year ending 

31 March 2020

+ 100 BPS - 100 BPS

£'000 £'000 £'000

Cash balances / cash and cash 1,736 1,754 1,719

equivalents

Bonds 4,054 4,054 4,054

Total change in income receivable 5,790 5,808 5,773

The analysis assumes that all variables, in particular exchange rates, remain constant, and shows the efect in the year on net assets available to pay benefits

of a +/- 1% change in interest rates. The analysis demonstrates that a 1% increase in interest rates will not affect the interest received on fixed bonds but will

reduce their fair value and vice-versa. Changes in interest rates do not impact on the value of cash/cash equivalent balances but they will affect the interest

income received on those balances.

Currency risk

Currency risk represents the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. 

The Fund is exposed to currency risk on financial instruments that are denominated in any currency other than the functional currency of the fund GBP. The 

fund holds both monetary and non-monetary assets denominated in currencies other than GBP.

The Fund's currency rate risk is routinely monitored by the council and its investment advisors in accordance with the Fund's risk management strategy, including 

monitoring the range of exposure to currency fluctuations.

Currency risk - sensitivity analysis

Following analysis of historical data by the Fund's investment advisors during the financial year the fund has determined that the following likely volatility 

associated with foreign exchange rate movements are reasonably possible for 2021/22.

The table below shows the value of assets held by the Fund in foreign currencies and the likely volatility associated with foreign exchange rate movements (as 

measured by one standard deviation).

This analysis assumes that all other variables, in particular foreign exchange rates and  interest rates, remain constant.

Denominated Value as at Potential Value on Value on 

currency 31 March 2021 volatility increase decrease

(+/-)

£'000 £'000 £'000

AUD 17,461 8.5% 18,952 15,970

CAD 0 8.0% 0 0

CHF 79 8.3% 86 73

EUR 4,684 7.4% 5,033 4,336

JPY 26 9.1% 28 24

NOK 237 12.1% 266 208

NZD 19,012 8.5% 20,636 17,388

USD 270,211 9.3% 295,449 244,973

Total 311,710 340,450 282,972

Denominated Value as at Potential Value on Value on 

currency 31 March 2020 volatility increase decrease

(+/-)

£'000 £'000 £'000

AUD 15,699 18.4% 18,588 12,811

CAD 1 14.6% 1 1

CHF 428 13.4% 485 370

EUR 8,918 12.6% 10,042 7,794

JPY 30 16.1% 35 25

NOK 196 29.3% 254 139

NZD 18,129 9.2% 19,803 16,456

SEK

USD 519,062 14.4% 593,651 444,473

Total 562,463 642,859 482,069
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18 Nature and extent of risks arising from financial instruments (continued)

b) Credit risk

Credit risk represents the risk that the counterparty to a transaction or a financial instrument will fail to discharge an obligation and cause the Fund to incur a

financial loss. The market values of investments generally reflect an assessment of credit in their pricing and consequently the risk of loss is implicitly provided 

in 

The selection of high quality counterparties, brokers and financial institutions minimises credit risk that may occur through the failure to settle a transaction in 

a timely manner.

Deposits are not made with banks and financial institutions unless they are rated independently and meet the funds's credit criteria. The Fund has also set 

limits as to the maximum deposit placed with any one class of financial institution. In addition, the Fund invests an agreed amount of its funds in the money 

markets to provide diversification.

The Fund believes it has managed its exposure to credit risk, and has had no experience of default or uncollectable deposits over the past five financial years. 

The Fund's cash holding under its treasury management arrangements at 31 March 2021 was £108.7m (31 March 2020: £231.1m). This was held with the

 following institutions:

Rating Balances as at Balances as at 

31 March 2020 31 March 2021

£'000 £'000

Money Market funds

Aviva AAA 42,446 17,508

JP Morgan AAA 67,993 45,811

Legal & General AAA 36,380 3,409

Northern Trust AAA 42,280 17,321

Bank deposit accounts

JP Morgan AA- 35,724 17,149

Bank current accounts

Lloyds A+ 6,233 7,493

Total 231,056 108,691

c) Liquidity risk

Liquidity risk represents the risk that the fund will not be able to meet its financial obligations as they fall due. The fund therefore takes steps to ensure that it 

has adequate cash resources to meet its commitments.

The Fund defines liquid assets as assets that can be converted to cash within three months. Illiquid assets are those which will take longer than three months 

to convert to cash. As at 31 March 2021 the value of illiquid assets was £855.6m, which represented 36.4% of the total fund net assets (31 March 2020: £898m, 

which represented 44.1% of the total fund net assets).

Refinancing risk

The key risk is that the fund will be bound to replenish a significant proportion of its pension fund financial instruments at a time of unfavourable interest rates. 

The Fund does not have any financial instruments that have a refinancing risk as part of its treasury management and investment strategies.

Longevity risk

This is the risk of higher than expected life expectancy trends amongst the Fund's pensioners. A longevity swap has been entered into with ReAssure to 

protect the Fund against costs associated with potential increases in life expectancy of the Fund's pensioners. This arrangement covers all pensions in 

payment as at the end of July 2009.
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We have been instructed by the Royal Borough of Windsor and Maidenhead, the administering authority to the 

Royal County of Berkshire Pension Fund (the Fund), to undertake pension expense calculations in respect of 

pension benefits provided by the Local Government Pension Scheme (the LGPS) to members of the Fund as at 

31 March 2021. We have taken account of current LGPS Regulations, as amended, as at the date of this report. 

This report is addressed to the administering authority and its advisers; in particular, this report is likely to be of 

These figures are prepared in accordance with our understanding of IAS26. In calculating the disclosed numbers 

we have adopted methods and assumptions that are consistent with IAS19. 

This advice complies with Technical Actuarial Standard 100: Principles for Technical Actuarial Work (TAS 100). 

The LGPS is a defined benefit statutory scheme administered in accordance with the Local Government Pension 

Scheme Regulations 2013 and currently provides benefits based on career average revalued earnings. 

An allowance was made for the potential impact of the McCloud & Sargeant judgement in the results provided 

to the Fund at the last accounting date and therefore is already included in the starting position for this report. 

This allowance is therefore incorporated in the roll forward approach and is remeasured at the accounting date 

along with the normal LGPS liabilities. 
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Data sources 

In completing our calculations for pension accounting purposes we have used the following items of data, 

which we received from the Royal Borough of Windsor and Maidenhead: 

� The results of the valuation as at 31 March 2019 which was carried out for funding purposes and the 

results of the 31 March 2020 IAS26 report which was prepared for accounting purposes; 

� Estimated whole Fund income and expenditure items for the period to 31 March 2021; 

� Estimated Fund returns based on Fund asset statements provided (or estimated where necessary) as at 

31 March 2019, 31 March 2020 and 31 March 2021; and 

� Details of any new early retirements for the period to 31 March 2021 that have been paid out on an 

unreduced basis, which are not anticipated in the normal service cost. 

Although some of these data items have been estimated, we do not believe that they are likely to have a 

material effect on the results of this report. Further, we are not aware of any material changes or events since 

we received the data. The data has been checked for reasonableness and we are happy that the data is 

sufficient for the purposes of this advice. 

Fund membership statistics 

The table below summarises the membership data, as at 31 March 2019. 

Member data summary Number Salaries/Pensions Average age 

£000s 

Actives 24,507 414,555 46 

Deferred pensioners 37,148 46,009 46 

Pensioners 17,915 85,625 71 

Early retirements 

We requested data on any early retirements in respect of the Fund from the administering authority for the year 

ending 31 March 2021.  

We have been notified of 32 new early retirements during the year which were not allowed for at the previous 

accounting date. The total annual pension that came into payment was £383,000. 

The capitalised cost of the additional benefits on IAS19 compliant assumptions is calculated at £2,124,000. This 

figure has been included within the service cost in the statement of profit and loss. 
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Assets 

The return on the Fund (on a bid value to bid value basis) for the year to 31 March 2021 is estimated to be 

16.36%. The actual return on Fund assets over the year may be different.. 

The estimated asset allocation for Royal County of Berkshire Pension Fund as at 31 March 2021 is as follows: 

Asset breakdown 31 Mar 2021 31 Mar 2020 

£000s % £000s % 

Equities 1,406,287 60% 1,102,923 55% 

Other Bonds 383,173 16% 252,340 13% 

Property 290,494 12% 292,107 15% 

Cash 107,024 5% 202,143 10% 

Target Return Portfolio 96,434 4% 87,818 4% 

Commodities 0 n/a 8,058 0% 

Infrastructure 191,741 8% 177,972 9% 

Longevity Insurance -133,191 -6% -121,829 -6% 

Total 2,341,962 100% 2,001,532 100% 

We have estimated the bid values where necessary. The final asset allocation of the Fund assets as at 31 March 

2021 may be different from that shown due to estimation techniques. 

Unfunded benefits 

We have excluded any unfunded benefits as these are liabilities of employers rather than the Fund. 
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Valuation approach 

To ass 31 March 2021

liabilities calculated for the funding valuation as at 31 March 2019, using financial assumptions that comply with 

IAS19. 

The full actuarial valuation involved projecting future cashflows to be paid from the Fund and placing a value on 

them. These cashflows include pensions currently being paid to members of the Fund as well as pensions (and 

lump sums) that may be payable in future to members of the Fund or their dependants. These pensions are 

linked to inflation and will normally be payable on retirement for the life of the member or a dependant 

It is not possible to assess the accuracy of the estimated liability as at 31 March 2021 without completing a full 

valuation. However, we are satisfied that the approach of rolling forward the previous valuation data to 31 

March 2021 should not introduce any material distortions in the results provided that the actual experience of 

the Fund has been broadly in line with the underlying assumptions, and that the structure of the liabilities is 

substantially the same as at the latest formal valuation. From the information we have received there appears to 

be no evidence that this approach is inappropriate. 

This has been updated since the last accounting date when the results were based on a continuation of the roll 

forward from the 31 March 2016 funding valuation. 

The Fund entered into a longevity insurance contract in 2009 and this has been included in the assets.  To value 

the longevity insurance contract we have considered what adjustment to the discount rate assumption (based 

on the Merrill Lynch LIBOR swap curve) would be required if the contract had a zero value at the date of 

inception.  This is consistent with the approach taken last year.  A similar adjustment is then made to the 

discount rate assumption at the accounting date to calculate the updated value of the contract.  Further details 

on this can be provided on request. 

Experience items allowed for since the previous accounting date 

Experience items arise due to differences between the assumptions made as part of the roll forward approach 

and actual experience. This includes (but is not limited to) assumptions made in respect of salary increases, 

pension increases, mortality, and member transfers. We have allowed for actual pension increase experience for 

the period from 2019-2021. This assumes that pension increases are in line with the annual pension increases set 

by HM Treasury Revaluation Order.   

As a result of allowing for actual experience, an experience item is observed in the reconciliation to 31 March 

2021, as shown in Appendix 2. 

Guaranteed Minimum Pension (GMP) Equalisation 

pension schemes have made adjustments to accounting disclosures to reflect the effect this ruling has on the 

value of pension liabilities. 

not impact on the current method used to achieve equalisation and indexation in public service pension 

. More information on the current method of equalisation of public service pension schemes can be 

found here. 
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On 23 March 2021, the Government published the outcome to its Guaranteed Minimum Pension Indexation 

consultation, concluding that all public service pension schemes, including the LGPS, will be directed to provide 

full indexation to members with a GMP reaching State Pension Age (SPA) beyond 5 April 2021. This is a 

on or after 6 April 2016. Details of the consultation outcome can be found here.  

Our valuation assumption for GMP is that the Fund will pay limited increases for members that have reached 

SPA by 6 April 2016, with the Government providing the remainder of the inflationary increase. For members 

that reach SPA after this date, we have assumed that the Fund will be required to pay the entire inflationary 

increase. Therefore, our assumption is consistent with the consultation outcome and we do not believe we need 

to make any adjustments to the value placed on the liabilities as a result of the above outcome. 

Demographic/Statistical assumptions 

We have adopted a set of demographic assumptions that are consistent with those used for the most recent 

Fund valuation, which was carried out as at 31 March 2019, except for the CMI projection model.  The post 

retirement mortality tables adopted are the S3PA tables with a multiplier of 115% for males and 110% for 

females.  These base tables are then projected using the CMI_2020 Model, allowing for a long-term rate of 

improvement of 1.25% p.a., smoothing parameter of 7.5, an initial addition parameter of 0.5% p.a. and a 2020 

weighting of 25%. 

Although the post retirement mortality tables adopted are consistent with the previous accounting date, the 

mortality improvement projection has been updated to use the latest version of the Continuous Mortality 

Inv 20, which was released in March 2021. This update has been made in light of the 

coronavirus pandemic and reflects the latest information available from the CMI. The new CMI_2020 Model 

for the mortality data in 2020 so that the exceptional mortality 

experienced due to the coronavirus pandemic can be incorporated without having a disproportionate impact 

on results. Our view is that placing too much weight on the 2020 mortality experience would not be appropriate 

given the abnormality of the 2020 data, however, the overall outlook for best-estimate future mortality 

improvements looks less positive as a result of the pandemic. Therefore we have updated to use the CMI_2020 

Model with a 2020 weight parameter of 25%. At the last accounting date, the CMI_2018 Model was adopted. 

The effect of updating to the most recent model is reflected in the Change in 

demographic assumptions figure in Appendix 2, and the effect on the assumed life expectancies is 

demonstrated in the table below. 

The assumed life expectations from age 65 are: 
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Life expectancy from age 65 (years) 31 Mar 2021 31 Mar 2021 31 Mar 2020 

(after CMI_2020 update) 
(before CMI_2020 

update) 

Retiring today 

Males 21.2 21.6 21.5 

Females 23.9 24.1 24.1 

Retiring in 20 years 

Males 22.5 23.0 22.9 

Females 25.4 25.6 25.5 

We have also assumed that: 

� Members will exchange pension to get 50% of the maximum available cash on retirement. For every £1 

of pension that members commute, they will receive a cash payment of £12 as set out in the 

Regulations; 

� Members will retire at one retirement age for all tranches of benefit, which will be the pension weighted 

average tranche retirement age; and 

� The proportion of the membership that had taken up the 50:50 option at the previous valuation date 

will remain the same. 

Financial assumptions 

The financial assumptions used to calculate the results in the Appendices are as follows: 

Assumptions as at 31 Mar 2021 31 Mar 2020 31 Mar 2019 

% p.a. % p.a. % p.a. 

Discount rate 2.00% 2.35% 2.40% 

Pension increases 2.85% 1.90% 2.40% 

Salary increases 3.85% 2.90% 3.90% 

These assumptions are set with reference to market conditions at 31 March 2021. 

Our estimate of the Fund  21 years. 
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An estimate of the Fund

above. These estimated cashflows are then used to derive a Single Equivalent Discount Rate (SEDR). The 

discount rate derived is such that the net present value of the notional cashflows, discounted at this single rate, 

equates to the net present value of the cashflows, discounted using the annualised Merrill Lynch AA rated 

corporate bond yield curve (where the spot curve is assumed to be flat beyond the 30 year point). This is 

consistent with the approach used at the previous accounting date. 

Similar to the approach used to derive the discount rate, the Retail Prices Index (RPI) increase assumption is set 

using a Single Equivalent Inflation Rate (SEIR) approach, using the notional cashflows described above. The 

single inflation rate derived is that which gives the same net present value of the cashflows, discounted using 

the annualised Merrill Lynch AA rated corporate bond yield curve, as applying the BoE implied inflation curve. 

As above, the Merrill Lynch AA rated corporate bond yield spot curve is assumed to be flat beyond the 30 year 

point and the BoE implied inflation spot curve is assumed to be flat beyond the 40 year point. This is consistent 

with the approach used at the previous accounting date. 

The BoE implied inflation curve may suggest a higher rate of inflation, over longer terms, than actually expected 

by market participants due to a willingness to accept a lower return on investments to ensure inflation linked 

returns. To reflect this, we include an Inflation Risk Premium (IRP) adjustment such that our assumed level of 

future annual RPI increase is 0.25% p.a. lower than the SEIR calculated using the BoE inflation curve alone. This 

differs from the previous accounting date. The impact of this change in derivation on the liability value is shown 

in Appendix 2. 

As future pension increases are expected to be based on the Consumer Prices Index (CPI) rather than RPI, we 

have made a further assumption about CPI which is that it will be 0.35% p.a. below RPI i.e. 2.85% p.a. We believe 

that this is a reasonable estimate for the future differences in the indices, based on the different calculation 

methods, recent independent forecasts and the duration of the Fund . The difference between RPI 

and CPI is less than assumed at the previous accounting date. This reflects the movement in market implied RPI 

inflation that occurred following the UK St  proposal to change how RPI is calculated and 

subsequent announcements from the Chancellor on the issue. The impact of this change in derivation on the 

liability value is shown in Appendix 2 

Salaries are assumed to increase at 1.0% p.a. above CPI This is consistent with the approach at the previous 

accounting date.  
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We estimate that the net liability as at 31 March 2021 is a liability of £3,129,081,000.  

The results of our calculations for the year ended 31 March 2021 are set out in the appendices below: 

� Appendix 1 sets out the Statement of financial position as at 31 March 2021; 

� Appendix 2 details a reconciliation of assets and liabilities during the year; and 

� Appendix 3 shows a sensitivity analysis on the major assumptions. 

The figures presented in this report are prepared only for the purposes of IAS19. In particular, they are not 

relevant for calculations undertaken for funding purposes or for other statutory purposes under UK pensions 

legislation. 

We would be pleased to answer any questions arising from this report.  

Barry McKay FFA

Partner
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Reconciliation of opening & closing balances 

of the fair value of Fund assets 

Year to Year to 

31 Mar 2021 31 Mar 2020 

£000s £000s 

Opening fair value of Fund assets 2,001,532 2,081,944 

Interest on assets 47,208 50,137 

Return on assets less interest 280,376 (154,268)

Other actuarial gains/(losses) - 10,700 

Administration expenses (1,920) (1,241)

Contributions by employer including unfunded 107,860 91,062 

Contributions by Scheme participants and other employers 30,337 26,031 

Estimated benefits paid plus unfunded net of transfers in (123,431) (102,833)

Settlement prices received / (paid) - - 

Closing Fair value of Fund assets 2,341,962 2,001,532 

year to 31 March 2021 is £327,584,000. 
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1.0 INTRODUCTION 

This Communications Strategy (‘the Strategy’) is formulated by the Royal Borough of Windsor and 
Maidenhead in its role as the Administering Authority for the Royal County of Berkshire Pension Fund in 
accordance with Regulation 61 of the Local Government Pension Scheme Regulations 2013. 

This Strategy deals with the communication of all 
aspects of the scheme to both Scheme employers and 
the individual LGPS members (or their 
representatives). 

It should be noted for the purposes of clarification that 
the reference to ‘member’ in this statement means an 
individual who by virtue of his/her employment is an 
active contributor, deferred beneficiary or retired 
member of the Royal County of Berkshire Pension 
Fund. 

The aim of the Strategy is to provide clear and 
consistent information to all Scheme members and employers and to communicate this information 
effectively and accurately. 

This Strategy will be kept under review and amended following any material change as regards:

i) The provision of information and publicity about the Scheme to members, representatives of 
members and Scheme employers; 

ii) The format, frequency and method of distributing such information or publicity; and 

iii) The promotion of the Scheme to prospective members. 

Following any revision to the policy statement, the Administering Authority will publish the statement as 
revised. 

The communication policy is sub-divided into four main areas: 

1 - Communication with Scheme employers; 

2 - Communication with individual Scheme members (or their 
representatives); 

3 - Communication with prospective Scheme members; and 

4 - Communication with prospective Scheme employers. 
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2.0 COMMUNICATION WITH SCHEME EMPLOYERS 

The Royal County of Berkshire Pension Fund has many Scheme employers that satisfy the relevant 
membership conditions set out within the LGPS Regulations.  These employers can be broadly split into 
2 groups: 

Group 1: Scheduled Bodies (including Borough, District, Town and Parish Councils, Academies, 
Berkshire Fire & Rescue Service, Colleges and Housing Associations) 

Group 2 Admission Bodies (including employers previously defined as Community Admission 
Bodies and Transferee Admission Bodies). 

2.1 Decision Making Process 

The Policy Statement on Governance covers the involvement of Scheme employers within the decision 
making process but should also be seen as an element in the communication process with regard to 
Scheme employers other than the Royal Borough of Windsor & Maidenhead in its role as the 
Administering Authority for the Fund. 

2.2 Scheme Employer Meetings 

Meetings will be held between representatives of the 6 Berkshire Unitary Authorities and the Fund on a 
quarterly basis to discuss all current pension-related matters.  An open invitation is also provided to other 
Scheme employers to meet with the Fund and discuss any element of pension procedures they wish. 

An annual meeting is held with at least one representative of 
each Scheme employer being invited to attend.  
Representatives of various professional bodies employed by 
the Fund such as the Actuary will be present at the meeting 
to explain the details of any relevant topic and receive 
questions.  The Chairman of the Berkshire Pension Fund 
Panel is expected to attend and chair the meeting. If possible 
the Chairman  of the Pension Board will also attend.  The date 
for this meeting may vary so as to take into account the timing 
of any specific issues that may arise such as the actuarial 
valuation results. 

2.3 Training for Scheme Employers 

Scheme administration guidance is available to all the Scheme 
employers within the Fund via the Pension Fund website.  
In addition training meetings may be arranged on an ad hoc 
basis with the relevant officers within the pension 
administration team and individual Scheme employers by way 
of supplementing the guidance provided via the website.  
These meetings are most applicable for HR and payroll staff of 
the Scheme employer. 
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2.4 Regular LGPS updates 

Regular updates are sent to each Scheme employer by the pension administration team regarding any 
changes to the Local Government Pension Scheme.  These are mainly in the form of Employer 
newsletters (‘Inscribe’) posted to the Employer section of the Royal County of Berkshire Pension Fund 
website but updates may also be provided in the form of letters or e-mails.  Bulletins will be issued three 
or four times a year and will include details of any legislation changes and how the changes impact on 
Scheme employers. 

The Royal County of Berkshire Pension Fund operates a Pension Fund website with sections specifically 
dedicated to active Scheme members, deferred beneficiaries, retired members, and Scheme employers. 

Other details that can be found include: 

� Standard Fund  
       documentation (guides,       
       leaflets and forms) 

� Statement of Accounts for  
      the Pension Fund 

� Investment Strategy   
       Statement 

� Funding Strategy  
       Statement 

� Governance Compliance  
       Statement 

� Copies of Scheme Member  
       newsletters 

� Links to other web sites 

The Berkshire Pension Fund website address is www.berkshirepensions.org.uk

2.5 General Guidance and Assistance 

The pension administration team can be contacted during normal office hours and is always available to 
answer any questions raised by Scheme employers and can arrange for ad hoc meetings to be held for 
pension input into any specific tasks Scheme employers may have e.g. outsourcing of services.  The 
pension administration team can be contacted by telephone on 01628 796 668 or by email at 
info@berkshirepensions.org.uk 

2.6 Promotional Services 

Promotional guides, factsheets and leaflets are produced by the pension administration team and are 
available from the Pension Fund website.  The pension administration team will also commit to attending 
any events held by the Scheme employer where their input would be seen to be of value.  
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2.7 Scheme Member Data 

The Administering Authority’s ‘Pension Administration Strategy’ is to accept data from Scheme employers 
via i-Connect, a secure electronic data transfer interface between the Scheme employer’s payroll system 
and the Scheme Administrator’s pension administration system.  The reasons for this are many but in 
particular because the data transfer is encrypted providing greater data security, pension information is 
uploaded in real time meaning that Scheme members have access to the most up to date membership 
information via ‘my pension ONLINE’, keying and data errors are eliminated and scheme administration 
is maintained to the highest standards possible. 

The Administering Authority will continue to work with 
Scheme employers in implementing i-Connect but until such 
time as a Scheme Employer contracts into using i-Connect 
the Scheme Administrator will continue to receive pension 
data from a Scheme employer via either a pre-formatted 
excel spreadsheet or by the completion of standard forms as 
made available from the Scheme employers’ section of the 
Pension Fund website in both pdf and Word formats. 

With the exception of Scheme employers who use i-
Connect, all other Scheme employers are required to supply 
a ‘year end’ return (31st March) to the Administering 
Authority by 30th April in a specified format to enable annual 
benefits statements to be produced and supplied to active 
and deferred members within the statutory deadlines set out 

in Scheme regulations. 

2.8  General Data Protection Regulations (GDPR) 

GDPR came into force on 25 May 2018 and requires Privacy Notices to be published showing 
transparency on how personal data is used.  The Administering Authority has produced and 
published on the Berkshire Pension Fund website a Privacy Notice explaining how the Pension 
Fund collects personal data, what that data is used for, with whom that data is shared and the 
rights of individuals with regard to their data. 

In addition a Memorandum of Understanding regarding compliance with Data Protection law has 
been produced and published on the website and Scheme employers and Members have been 
advised through their respective newsletters. 

2.9 Employer Factsheets  

A suite of topical factsheets (known as “Pension Pointers”) is available to assist employers with the 
administration of the LGPS.  

2.10 Employer Self-Service (ESS) 

The Administering Authority makes available to each Scheme employer the facility to access member 
data in respect of their own current and former Scheme members through a secure link to the pension 
administration software. 
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3.0 COMMUNICATION WITH INDIVIDUAL SCHEME MEMBERS 

Membership of the Royal County of Berkshire Pension Fund covers the active contributors, those 
members who have left the Fund but still have a deferred pension awaiting payment from normal 
retirement age and retired members and their dependants. 

The preferred method of communication with Scheme members is via my pension ONLINE a secure 
member self-service facility provided as part of the pension administration software.  My pension ONLINE 
is available to all member types and enables the member to update certain personal details online and 
provides each member type with access to their annual benefit statements, membership certificates and 
guides/leaflets relevant to their membership type.  Where a member requests that information should be 
supplied in a paper format the Scheme Administrator will make arrangements for this information to be 
sent to the member’s home address. 

3.1 Welcome Letter 

Upon receipt of a new starter notification from a Scheme employer, a my pension ONLINE activation key 
is sent, by the pension administration team, to the home address of the new active member.  Access to 
the pension system provides a new Scheme member with: 

� A membership certificate of entry into the scheme 
� An employee guide to the scheme 
� A guide to increasing pension benefits 
� A guide to making a transfer of pension rights from a previous pension scheme; 
� A guide to protections for the family 
� An expression of wish form for payment of a death grant 
� A guide to civil partnerships 
� A guide to working part-time 
� A copy of the Pension Fund’s Service Standards 
� A guide to keeping records up to date 
� A guide to making contributions following a period of absence 

If a Scheme member prefers not to use my pension ONLINE, they can request a full welcome pack to be 
sent to their home address. 

3.2 Annual Benefit Statements 

Each active contributor and deferred beneficiary has an Annual Benefit Statement made available via my 
pension ONLINE which includes details of: 

� Accrued benefits within the scheme as at the 31st March last 

� An estimate of benefits to Normal Pension Age 

� The value of the death grant payable from the Scheme 

� The member’s nominated beneficiaries for receipt of any death grant 

If a Scheme member prefers, a paper copy of their annual benefit statement will be sent to their home 
address upon request. 

3.3 Pension Surgeries 

One to one meetings are available at the Pension Fund offices for any member of the Fund and formal 
Pension Surgeries are held twice yearly at the offices of the six Unitary Authorities and on an ad hoc 
basis at the offices of other Scheme employers as arranged by the employer. During the pandemic 
pension surgeries are also held virtually via Microsoft Teams. 
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3.4 Newsletters 

Newsletters are produced bi-annually for active and retired members and 
annually for deferred members.  These newsletters are available via my 
pension ONLINE or the Pension Fund website although they can be sent 
out to individual addresses if requested. 

The newsletters are tailored to the recipient according to their 
membership status and contain an update of all matters relating to the 
LGPS and the Berkshire Pension Fund.  Retired members receive “The 
Scribe”. 

Active members receive “The Quill” as do deferred members although 
two different versions of the autumn edition are provided to cater for the 
differences in the specific member types. 

3.5 Pre-Retirement Courses 

Where pre–retirement courses are run by Scheme employers, a member of the pension administration 
team will be available to attend to explain the details of Scheme benefits and how and when pension 
payments will be made. 

3.6 Pension Fund Website 

Individual members of the Fund have access to the Pension Fund website which is continually reviewed 
and updated.  Specific sections of the website have been designed for each membership type with 
downloadable forms, guides, online flipbooks and modellers made available.  Access to my pension 
ONLINE is gained via the Pension Fund website www.berkshirepensions.org.uk

3.7 Pension Payslips 

Pension payslips are available via my pension ONLINE.  If 
a member requires a pay advice slip to be sent to their 
home address it is the practice of the administering 
authority to only send out pay advice slips when there is a 
variation of 50 pence or more in net pay between 
consecutive months.  A detailed description of a payslip is 
available on the retired members section of the Pension 
Fund website. 

3.8 P60s 

P60s are available via my pension ONLINE but will be sent 
out to members’ home addresses as a matter of course.  
Every retired member and/or their dependants will receive a 
P60 each year before the HMRC deadline of 31st May.  A 
detailed description of a P60 is available on the retired 
members section of the Pension Fund website. 
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3.9 Annual Pension Increase Letter 

Annual Pension Increase letters are available via my pension ONLINE but will also be sent out to 
members’ home addresses.  Retired members will receive a pension increase booklet every April 
containing their individual increase on their pension (where an increase is to be applied).  This letter will 
include details of the monetary value of their revised pension and details of the amount to be paid in April. 

3.10 Annual Meeting 

An Annual Meeting of the Royal County of Berkshire Pension 
Fund is held with all Scheme members receiving an invite.  A 
restricted number of members will be able to attend on a first 
come first served basis.  The main purpose of the meeting is 
to communicate details of the Fund’s Annual Report & 
Accounts, Investment Strategy and any other specific matters 
relating to the LGPS Regulations.  The date for this meeting 
may vary so as to take into account certain regulatory matters 
that may arise. 

3.11 Ad Hoc Meetings 

Ad hoc meetings will be held from time to time for various groups of members. These may be defined by 
type of member (active or retired) or location (for a specific employer or group of employers).  The timing 
of these meetings will be dictated by either requests from employers or the need to consult and notify 
members of any changes that occur. 

4.0 COMMUNICATION WITH PROSPECTIVE SCHEME MEMBERS 

A brief guide to the Scheme is available to all prospective Scheme members and should be provided to 
all new employees by their Scheme employer as part of their contract of employment details.  The brief 
guide is available from the Pension Fund website in both pdf and Word formats and is kept up to date 
with current regulations at all times. 

The Berkshire Pension Fund website has a dedicated area for employees considering opting into the 
LGPS. 

5.0 COMMUNICATION WITH PROSPECTIVE SCHEME EMPLOYERS 

A guide for admission bodies is available on the Pension Fund website for all prospective employers 
considering admission to the Berkshire Pension Fund and is available as a hard copy upon request. 

A template admission agreement has been produced and is available either via the Pension Fund website 
or as a hard copy upon request. 

The administering authority has the power to accept various types of Scheme employer into the Pension 
Fund but will only do so subject to a full and open discussion taking place between the parties to any 
admission agreement and that the final admission agreement has been completed in advance of the 
agreed admission date. 
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INTRODUCTION

This document details the compliance of the Royal Borough of Windsor and
Maidenhead, as the administering authority of the Royal County of Berkshire Pension
Fund, with the guidance issued for governance of the Local Government Pension
Scheme by the Secretary of State for Housing, Communities and Local Government. It
has been prepared as required by Regulation 55 of the Local Government Pension
Scheme Regulations 2013.

The Regulations require the administering authority to prepare this written statement
setting out whether or not it delegates its functions or part of its functions to a committee,
a sub-committee or an officer of the authority.

Where the administering authority does delegate all or part of its functions the statement
must include the terms, structure and operational procedures of the delegation, the
frequency of any committee or sub-committee meetings and whether such a committee
or sub-committee includes representatives of Scheme employers and members, and if
so, whether those representatives have voting rights.

In addition, the administering authority must state the extent to which a delegation, or the
absence of a delegation, complies with guidance given by the Secretary of State and, to
the extent that it does not comply, the reasons for not complying.

The administering authority must also set out details of the terms, structure and
operational procedures relating to the local pension board established under regulation
106 of the Local Government Pension Scheme Regulations 2013 as inserted by the
Local Government Pension Scheme (Amendment) (Governance) Regulations 2015.

This governance compliance statement must be published by the administering
authority, kept under review and amended following any material change to any matters
included within, once any consultation has been concluded.

STRUCTURE

The Royal Borough of Windsor & Maidenhead (RBWM) has been designated as the
administering authority to the Royal County of Berkshire Pension Fund in accordance
with Part 1 of Schedule 3 of the Local Government Pension Scheme Regulations 2013.

For the purposes of managing the Pension Fund, RBWM delegates its powers under the
Constitution of the Council where it sets out the functions of the Royal County of
Berkshire Pension Fund Panel (hereinafter referred to as ‘the Main Panel’), the Royal
County of Berkshire Pension Fund Advisory Panel (hereinafter referred to as ‘the
Advisory Panel’) and the Berkshire Pension Board (hereinafter referred to as ‘the
Pension Board’). As such several principles have been set out to ensure compliance
with the scheme regulations.

i) The management of the administration of benefits and strategic allocation of
fund assets.

Compliant – The Constitution of the Council defines the responsibilities of ‘the
Main Panel’ to manage the Pension Fund.
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ii) Representatives of Scheme employers and Scheme members should sit on
‘the Advisory Panel’ to underpin the work of ‘the Main Panel’.

Compliant – Membership of ‘the Advisory Panel’ includes five Elected Members
from RBWM, one Elected Member from each of the other five Berkshire Unitary
Authorities, three other Scheme employer representatives, two union
representatives, and two members to represent the active, deferred and retired
Scheme members.

iii) The structure of ‘the Main Panel’ and ‘the Advisory Panel’ should ensure
effective communication across both levels.

Compliant – ‘The Advisory Panel’ meets concurrently with ‘the Main Panel’ with
both Panels receiving the same information.

iv) At least one seat on ‘the Main Panel’ should be allocated for a member of ‘the
Advisory Panel’.

Complaint – All five seats on ‘the Main Panel’ are allocated to the five RBWM
members of ‘the Advisory Panel’.

v) The structure of ‘the Pension Board’ must consist of an equal number of
Scheme member and Scheme employer representatives all of whom have voting
rights.

Compliant – Membership of ‘the Pension Board’ consists of three Scheme
member representatives and three Scheme employer representatives.

REPRESENTATION

All key stakeholders should be afforded the opportunity to be represented with ‘the Main
Panel’, ‘the Advisory Panel’ and ‘the Pension Board’. To ensure compliance a number
of principles have been identified.

The key stakeholders are:

i) Scheme employers.

Compliant – The six Berkshire Unitary Authorities and up to three of the other
Scheme employers are represented on ‘the Advisory Panel’. In addition three
Scheme employer representatives make up membership of ‘the Pension Board’

ii) Scheme members (including deferred and retired members).

Compliant – ‘The Advisory Panel’ has two representatives from the major trades
unions and makes provision to have two representatives from the active,
deferred or retired Scheme membership. In addition 3 Scheme member
representatives sit on ‘the Pension Board’

iii) Independent Professional Observers.

Compliant – An Independent Adviser attends each meeting of ‘the Main Panel’
and ‘the Advisory Panel’. Independent Advisers are also required to attend
meetings of ‘the Pension Board’ as may be requested.
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iv) Expert advisers (on an ad-hoc basis)

Compliant – Expert advisers are invited to meetings of ‘the Main Panel’ and ‘the
Advisory Panel’ as required. Independent Strategy Advisers attend meetings of
the Investment Group. In addition expert advisers are required to attend
meetings of ‘the Pension Board’ as may be requested.

v) Where lay members sit on either ‘the Main Panel’ or ‘the Advisory Panel’ they
are treated equally in terms of access to papers, meetings and training and are
given full opportunity to contribute to the decision making process with or without
voting rights. No lay members sit on ‘the Pension Board’.

Compliant – Members of both ‘the Main Panel’, ‘the Advisory Panel’ and ‘the
Pension Board’ are treated equally in respect of access to papers, meetings and
training. All members are given full opportunity to contribute to the decision
making process although only members of ‘the Main Panel’ have voting rights.

SELECTION AND ROLE OF LAY MEMBERS

Members of ‘the Main Panel’, ‘the Advisory Panel’ and ‘the Pension Board’ need to be
fully aware of the status, role and function that they are required to perform.

Compliant – Bodies nominating individuals for membership of ‘the Main Panel’, ‘the
Advisory Panel’ or ‘the Pension Board’ are periodically reminded that it is their
responsibility to ensure that all members are aware of their responsibilities. The Chair of
‘the Main Panel’ will remind members of both ‘the Main Panel’ and ‘the Advisory Panel’
of their responsibilities as required. The Chair of ‘the Pension Board’ will remind
members of ‘the Pension Board’ of their responsibilities as required. Each set of papers
for every Panel/Board meeting contains a reminder to members of their duty in respect
to potential conflicts of interest. Members are expected to declare conflicts of interest
and abide by RBWM’s rules on conflicts of interest.

VOTING

The policy of the administering authority on voting rights must be clear and transparent
and include justification for not extending voting rights to each body or group
represented on ‘the Main Panel’, ‘the Advisory Panel’ or ‘the Pension Board’.

Compliant – The Constitution of RBWM sets out the terms of reference and voting
rights of ‘the Main Panel’, ‘the Advisory Panel’ and ‘the Pension Board’.

TRAINING / FACILITY TIME / EXPENSES

i) In relation to the way in which statutory and related decisions are taken by
RBWM, a clear policy on training, facility time and reimbursement of expenses in
respect of members involved in that decision making process must be made.

Compliant – All members of ‘the Main Panel’ and ‘the Advisory Panel’ are
entitled to attend or request training. Members of ‘the Pension Board’ are
required to have a working knowledge of the LGPS regulations and other
associated legislation as it relates to the governance and administration of the
Scheme and so must commit to undertaking the relevant training in order to
achieve this requirement. All members of ‘the Main Panel, ‘the Advisory Panel
and ‘the Board’ are entitled to request the use of facilities belonging to RBWM in
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respect of their respective duties and reasonable expenses incurred will be
reimbursed upon request.

ii) Any policy must apply equally to all members of the Panels/Board.

Compliant – No distinction is made between members of ‘the Main Panel’, ‘the
Advisory Panel’ or ‘the Board’.

MEETINGS (frequency/Quorum)

i) RBWM will hold meetings of ‘the Main Panel’ at least quarterly.

Compliant – Meetings are held quarterly. To be quorate two members are
required to attend.

ii) RBWM will hold meetings with ‘the Advisory Panel’ at least twice a year
synchronised with the dates for meetings of ‘the Main Panel’.

Compliant – Both Panels meet concurrently

iii) RBWM will hold meetings of ‘the Pension Board’ ahead of each meeting of
‘the Main Panel’ and ‘the Advisory Panel’.

Compliant – ‘The Pension Board’ meets quarterly at a satisfactorily and mutually
agreed date ahead of each meeting of ‘the Main Panel’ and ‘the Advisory Panel’.
To be quorate at least 50% of the Scheme Member representatives and Scheme
Employer Representatives must attend with at least one member being present
from each group.

iv) Where lay members are included in the formal governance arrangements
RBWM will provide a forum outside of those arrangements by which the interests
of key stakeholders can be represented.

Compliant – ‘The Advisory Panel’ has four lay members. An annual Scheme
employer meeting is held in March/April with an annual Scheme member meeting
being held in November. In addition pension surgeries and employer training
events are held throughout the year.

ACCESS

Subject to any rules in RBWM’s Constitution, all members of ‘the Main Panel’, ‘the
Advisory Panel’ and ‘the Pension Board’ will have equal access to committee papers,
documents and advice that falls to be considered at meetings of the Panels/Board.

Compliant – All members of ‘the Main Panel’, ‘the Advisory Panel’ and ‘the Pension
Board’ have equal access to Panel/Board papers, documents and advice that falls to be
considered at Panel/Board meetings.

SCOPE

RBWM will take steps to bring wider Scheme issues within the scope of their
governance arrangements.

Compliant – Wider Scheme issues are considered by ‘the Main Panel’, ‘the Advisory
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Panel’ and ‘the Pension Board’ on a regular basis.

PUBLICITY

RBWM will publish details of their governance arrangements in such a way that
interested stakeholders can express their interest in wanting to be part of those
arrangements.

Compliant – The Governance Policy Statement is published on the Royal County of
Berkshire Pension Fund website (www.berkshirepensions.org.uk) and is available on
request from the Pension Fund.

Approved by The Berkshire Pension Fund Panel on 14 January 2019
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1 INTRODUCTION 

1.1 
 The Royal Borough of Windsor and 

Regulation 58 of the Local Government Pension Scheme Regulations 2013. 

1.2 Investment Strategy 
and has been prepared with regard to the guidance (Preparing and 

Maintaining a funding strategy statement in the LGPS 2016 edition) issued by the 
Chartered Institute of Public Finance and Accountancy (CIPFA). 

Purpose of the Funding Strategy Statement 

1.3 
pension liabilities and in particular: 

� To establish a clear and transparent Fund-specific strategy which will identify how 
 going forward; 

� To take a prudent longer-term view of funding those 
liabilities; and 

� To support the regulatory framework to ensure the 
solvency of the Fund and the long-term cost efficiency 
of the Scheme, and where possible to maintain as 
nearly constant Scheme employer contribution rates as 
possible. 

1.4 The purpose of the Fund is to: 

� Collect monies in respect of employee and employer 
contributions, transfer values and investment income; 

� Facilitate payment of Local Government Pension 
Scheme (LGPS) benefits, transfer values, costs, 
charges and expenses; and 

� Accumulate and invest money received and facilitate the management of this. 

Funding Objectives 

1.5 Contributions are paid to the Fund by Scheme members and Scheme employers to 
provide for the benefits which will become payable to Scheme members when they fall 
due. 

1.6 The funding objectives are to 

� Set levels of employer contributions that will build up a fund of assets sufficient to ensure 
the solvency of the Fund and the payment of  all future benefit payments from the Fund; 

� Set contributions which maximise the long-term cost efficiency.  Broadly, this means 
that paying contributions as soon as possible so that any deficit is addressed quickly is 
preferable; 
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� Build up the required assets in such a way that produces levels of employer 
contributions that are as stable as possible; 

� Minimise the risk of employers exiting the Fund with unpaid deficits, which then fall to 
the other employers; 

� Ensure effective and efficient management of employer liabilities; and 

� Allow the return from investments to be maximised within reasonable risk parameters. 

2 KEY PARTIES 

2.1 The parties directly concerned with the funding aspect of the Pension Fund are 
contained in this section of the FSS.  A number of other key parties, including investment 
managers and external auditors also have responsibilities to the Fund but are not key 
parties in determining funding strategy. 

The Administering Authority 

2.2 The Administering Authority for the Royal County 
Berkshire Pension Fund is the Royal Borough of 
Windsor & Maidenhead.  The main responsibilities of 
the Administering Authority are as follows: 

� Operate the Fund in accordance with the LGPS 
Regulations 

� Collect and account for employee and employer 
contributions; 

� Pay the benefits to Scheme members and their 
dependants as they fall due; 

�

and when they become due; 

� Take measures as set out in the regulations to safeguard the Fund against the 
consequences of employer default; 

� Manage the Actuarial valuation process in conjunction with the Fund Actuary; 

� Prepare and maintain the FSS and also the ISS (Investment Strategy Statement) and 
after consultation with other interested parties;  

�

the ISS are updated as necessary; and 

� Effectively manage any potential conflicts of interest arising from its dual role as both 
Fund administrator and Scheme employer. 

Scheme employers 
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2.3 The responsibilities of each individual Scheme employer which participates in the Fund, 
including the Administering Authority in its capacity as a Scheme employer, are as 
follows: 

� Collect employee contributions and pay these 
together with their own employer 
contributions as certified by the Fund Actuary 
within the statutory timescales; 

� Promptly notify the Administering Authority of 
any new Scheme members and any other 
membership changes in accordance with the 
pension administration service level 
agreement; 

� Promptly notify the Administering Authority of 
any Scheme member who leaves or retires 
from their employment in accordance with the 
pension administration service level 
agreement; 

� Promptly notify the Administering Authority of all Scheme member data and information 
required by the Administering Authority in accordance with the pension administration 
service level agreement so that the Administering Authority is able to accurately 
calculate the value of benefits payable to each Scheme member; 

� Exercise any discretions permitted under the Scheme Regulations and to produce, 
maintain and publish a policy statement with regard to the exercise of those discretions; 

� Meet the costs of any augmentations or other additional costs such as Pension Fund 

benefits in accordance with Scheme regulations and agreed policies and procedures; 

� Pay any exit payments due on ceasing participation in the Fund; 

� Provide any information as requested to facilitate the Actuarial valuation process. 

Fund Actuary 

2.4  The Fund Actuary for the Royal County of Berkshire Pension Fund is Barnett 
 Waddingham LLP.  The main responsibilities of the Fund Actuary are to: 

� Prepare the Actuarial Valuation having regard to the FSS and the Scheme 
Regulations; 

� Prepare annual FRS102/IAS19 (accounting standards) reports for all 
Scheme employers requiring such a report for their annual report and 
accounts; 

� Advise interested parties on funding strategy and completion of Actuarial 
valuations in accordance with the FSS and the Scheme Regulations; 
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� Prepare advice and calculations in connection with bulk transfers and the funding 
aspects of individual benefit-related matters such as pension strain costs, ill-health 
retirement costs, compensatory added years costs, etc.; 

� Provide advice and valuations on the exiting of employers from the Fund;  

� Provide advice and valuations relating to new employers, including recommending the 
level of bonds or other forms of security required to protect the Fund against the financial 
effect of employer default; 

� Assist the administering authority in assessing whether employer contributions need to 
be revised between valuations as permitted or required by the Regulations;  

� Advise on other actuarial matters affecting the financial position of the Fund. 

3 FUNDING STRATEGY 

3.1 The funding strategy seeks to achieve (via employee and employer contributions and 
investment returns) two key objectives: 

� Actuary, triennially, in 
accordance with the Scheme Regulations; 

� As stable an employer contribution rate as is practical. 

3.2 The funding strategy recognises that the funding level will fluctuate with changing levels 
of employment, retirements, actuarial assumptions and investment returns and that the 
employer contribution has to be adjusted to a level sufficient to maintain the Pension 

3.3 The Actuarial valuation process is essentially a projection of future cash-flows to and 
from the Fund.  The main purpose of the triennial valuation is to determine the level of 
employer  contributions that should be paid over an agreed period to ensure that the 
existing assets and future contributions will be sufficient to meet all future benefit 
payments from the Fund. 

3.4 The last Actuarial valuation was carried out as at 31st March 2019 with the assets of the 
Fund found to be 78% of the accrued liabilities for the Fund. 

Funding Method 

3.5 The funding target is to have sufficient assets to meet the accrued liabilities for each 
Scheme employer in the Fund.  The funding target may, however, also depend on 
certain Scheme employer circumstances and will, in particular, have regard to whether 
a S

Fund).  The expected period of participation by a Scheme employer in the Fund may 
also affect the chosen funding target. 

3.6 For all Scheme employers the Actuarial funding method adopted considers separately 

and benefits in respect of service expected to be completed after the Valuation date 
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� The past service funding level of the Fund.  This is the ratio of accumulated assets to 
liabilities in respect of past service after making allowance for future increases to 
memb
surplus of assets over liabilities whereas a funding level of less than 100% indicates a 
deficit. 

� The future funding rate i.e. the level of contributions required from the individual Scheme 
employers which together with employee contributions are expected to support the cost 
of benefits accruing in the future. 

3.7 
service rate, assesses the c

3.8 
Age Method.  This gives the same results for the past service funding level as the 
Projected Unit Method but for the future cost it assesses the average cost of the benefits 
that will accrue over the remaining working lifetime of the active Scheme members. 

Valuation Assumptions and Funding Model 

3.9 In completing the Actuarial valuation it is necessary to formulate assumptions about the 
future finances such as inflation, pay increases, investment 

returns, rates of mortality, early retirement and staff turnover etc. 

3.10 The assumptions adopted at the valuation can therefore be considered as: 

� The statistical assumptions which generally speaking are estimates of the likelihood of 
benefits and contributions being paid; and 

� The financial assumptions which generally speaking will determine the estimates of the 
amount of benefits and contributions payable and their current or present value. 

Future Price Inflation 

3.11 The base assumption in any triennial valuation is the future level of price inflation.  This 
is derived by considering the average difference in yields from conventional and index 
linked gilts during the 6 months straddling the valuation date using a point from the Bank 
of England RPI Inflation Curve.  This gives an assumption for Retail Prices Index (RPI) 
inflation, which is then adjusted to get an assumption for Consumer Prices Index (CPI) 
inflation.  At the 2019 valuation, CPI was assumed to be 1.0% per annum lower than 
RPI, giving a CPI inflation assumption of 2.6% per annum. 

3.12 
announcement on the reform of RPI and is now assumed to be 0.4% p.a. lower 
than the 20 year point on the inflation curve. This change will be fully reflected in 
the ongoing funding assumptions from 31 December 2020. This adjustment 

and the view that investors are willing to accept a lower return on investments to 
ensure inflation linked returns. This assumption will be reviewed at future 
valuations and the difference between RPI and CPI is expected to move towards 
0.0% p.a. as we get closer to 2030.

92



Version 10  June 2021 10

Future Pay Inflation 

3.13 As benefits accrued before 1st April 2014 (and in the case of some 
protected members after 31st March 2014) are linked to pay levels at 
retirement it is necessary to make an assumption as to future levels 
of pay inflation.  The assumption adopted in the 2019 valuation is that 
pay increases will, on average over the longer term, exceed CPI by 
1.0% per annum. 

Future Pension Increases 

3.14 Pension increases are assumed to be linked to CPI. Inflation as measured by the CPI 
has historically been less than RPI due mainly to different calculation methods.  A 
deduction of 1.0% p.a. is therefore made to the RPI assumption to derive the CPI 
assumption.   

This assumption was also reviewed in light 
reform of RPI mentioned above. From 31 December 2020 CPI inflation is assumed to 
be 0.4% p.a. lower than the RPI assumption (i.e. a total of 0.8% p.a. below the 20 year 
point on the Bank of England implied RPI inflation curve). This reflects the anticipated 

change how RPI is calculated to bring it in line with the Consumer Prices Index including 
Housing costs (CPIH). This assumption will be reviewed at future valuations and the 
difference between RPI and CPI is expected to move towards 0.0% p.a. as we get closer 
to 2030. 

Future Investment Returns/Discount Rate 

3.15 To determine the value of accrued liabilities and derive 
future contribution requirements it is necessary to 
discount future payments to and from the Fund to 
present day values. 

3.16 
applied to all projected liabilities reflects a prudent 
estimate of the rate of investment return that is expected to be earned from the 
underlying investment strategy by considering average market yields and indicators in 
the 6 months straddling the valuation date.  This discount rate so determined may be 
referred to a  discount rate. 

The level of prudence at the 2019 valuation was set to be 0.7% p.a.  This gave a 
discount rate of 5.3% per annum for all employers.  

3.17 
the remaining liabilities once all active members are assumed to have retired if at that 

Scheme employer either wishes to leave the 
Fund or the terms of their admission requires it. 
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3.18 The Fund Actuary will incorporate such an adjustment after consultation with the 
Administering Authority. 

3.19 The adjustment to the discount rate is essentially to set a higher funding target at the 
projected termination date so that there are sufficient assets to fund the remaining 
liabilit
deficits arising after the termination. 

Asset Valuation 

3.20 The asset valuation is a market value of the accumulated Fund at the triennial valuation 
date adjusted to reflect average market conditions during the 6 months straddling the 
triennial valuation date. 

Statistical Assumptions 

3.21 The statistical assumptions incorporated into the triennial valuation such as future rates 
of mortality etc are based on national statistics but then adjusted where deemed 
appropriate to reflect the individual circumstances of the Fund and/or individual Scheme 
employers.  For the 2019 valuation, the Fund received a bespoke analysis of the 
pensioner mortality and the results of this analysis were used to aid in setting a suitable 
assumption for the Fund. 

Deficit Recovery/Surplus Amortisation Periods 

3.22 Whilst one of the funding objectives is to build up sufficient assets to meet the cost of 
benefits as they accrue it is recognised that at any particular point in time, the value of the 

accumulated assets will be different to the value of accrued 
liabilities depending on how the actual experience of the 
Fund differs to the actuarial assumptions.  Accordingly the 
Fund will normally either be in surplus or in deficit. 

3.23 Where the Actuarial valuation discloses a 
significant surplus or deficit then the levels of required 
Scheme employer  contributions will include an adjustment 
to either amortise the surplus or fund the deficit over a period 
of years.  At the 2019 valuation, a deficit was revealed and 
contributions were set to recover this deficit over a period no 
longer than 21 years. 

3.23 The period that is adopted for any particular Scheme employer will depend upon: 

� The significance of the surplus or deficit r

� The covenant of the individual Scheme employer and any limited period of participation 
in the Fund; and  

� The implications in terms of stability of future levels of Scheme employer  contributions. 

3.24 At the 2019 triennial valuation the period adopted to recover the deficit was: 
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Type of Scheme Employer Maximum Length of Recovery Period

Unitary Authorities and Associated 
Employers 

21 years 

Housing Associations 11 years 
Colleges (excluding the University of West 
London)* 

8 years 

Academies 12 years 
Community Admission Bodies 11 years (for the majority of employers, but 

this may differ for some depending on 
individual circumstances) 

Transferee Admission Bodies Future working life of current employees or 
contract period whichever is the shorter 

period 

3.25 Where a Scheme 
may be phased in over a period not exceeding 3 years although this may only be allowed 
for some Scheme employer types or if the increase in contributions would increase the 
risk of an employer insolvency, leaving an unpaid deficit and adversely affecting other 

. 

Pooling of Individual Scheme employers 

3.26 The policy of the Fund is that each individual Scheme employer should be responsible 
for the costs of providing pensions for its own employees who participate in the Fund.  
Accordingly contribution rates are generally set for individual employers to reflect their 
own particular circumstances. 

3.27 However, certain groups of individual Scheme employers may be pooled for the 
purposes of determining contribution rates to recognise common characteristics or 
where the number of Scheme members is small.   

3.28 Currently, other than Scheme employers that are 
already legally connected, there are the following 
pools: 

� Colleges (with the exception of the University of 
West London)* 

� Academies 

� Community  Admission Bodies 

3.29 The main purpose of pooling is to produce more stable Scheme employer contribution 
levels in the longer term whilst recognising that ultimately there will be some level of 
cross subsidy of pension cost amongst pooled Scheme employers. 

3.30 Prior to the 2016 valuation the Fund had a pool for the Housing Associations which has 
been disbanded  due to only two employers remaining in the pool following one 
employer exiting the  Fund and another employer leaving the pool. 
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*The University of West London is a closed employer whose membership and liability 
profile no longer makes it a viable employer for inclusion within the college pool. 

New employers joining the Fund 

3.31 Admission bodies - Generally, when a new admission body joins the Fund, they will 
become responsible for all the pensions risk associated with the benefits accrued by 
transferring members and the benefits to be accrued over the contract length.  This is 
known as a full risk transfer.  In these cases, it may be appropriate that the new 
admission body is allocated a share of Fund assets equal to the value of the benefits 
transferred, i.e. the new admission body starts off on a fully funded basis.  This is 
calculated on the relevant funding basis and the opening position may be different when 
calculated on an alternative basis (e.g. on an accounting basis). 

However, there may be special arrangements made as part of the contract such that a 
full risk transfer approach is not adopted.  In these cases, the initial assets allocated to 
the new admission body will reflect the level of risk transferred and may therefore not 
be on a fully funded basis or may not reflect the full value of the benefits attributable to 
the transferring members. 

The contribution rate may be set on an open or a closed basis.  Where the funding at 
the start of the contract is on a fully funded basis then the contribution rate will represent 
the primary rate only; where there is a deficit allocated to the new admission body then 
the contribution rate will also incorporate a secondary rate with the aim of recovering 
the deficit over an appropriate recovery period. 

Depending on the details of the arrangement, for example if any risk sharing 
arrangements are in place, then additional adjustments may be made to determine the 
contribution rate payable by the new admission body.  The approach in these cases will 
be bespoke to the individual arrangement. 

To mitigate the risk to the Fund that a new admission body will not be able to meet its 
obligations to the Fund in the future, the new admission body may be required to put in 
place a bond in accordance with Schedule 2 Part 3 of the Regulations, if required by the 
letting authority and administering authority. 

If, for any reason, it is not desirable for a new admission body to enter into a bond, the 
new admission body may provide an alternative form of security which is satisfactory to 
the administering authority. 

New Academies 

3.32 When a school converts to academy status, the new academy (or the sponsoring multi-
academy trust) becomes a Scheme employer in its own right.  On conversion to 
academy status, the new academy will be allocated assets based on the active cover of 
the relevant local authority at the conversion date.  The active cover approach is based 

er fully funding the local 

academy pool.  

The contribution rate for a new academy will be in line with the rate paid by the other 
academies in the academy pool, as calculated at the most recent actuarial valuation.   
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Contribution reviews between actuarial valuations 

3.33 It is anticipated for most Scheme employers that the contribution rates certified at the 
formal actuarial valuation will remain payable for the period of the rates and adjustments 
certificate. However, there may be circumstances where a review of the contribution 
rates payable by an employer (or a group of employers) under Regulation 64A is 
deemed appropriate by the administering authority.

3.34 A contribution review may be requested by an employer or be required by the 
administering authority. The review may only take place if one of the following conditions 
are met: 

(i) it appears likely to the administering authority that the amount of the liabilities 
arising or likely to arise has changed significantly since the last valuation; 

(ii) it appears likely to the administering authority that there has been a significant 
change in the ability of the Scheme employer or employers to meet the obligations of 
employers in the Scheme; or 

(iii) a Scheme employer or employers have requested a review of Scheme employer 
contributions and have undertaken to meet the costs of that review. A request under 
this condition can only be made if there has been a significant change in the liabilities 
arising or likely to arise and/or there has been a significant change in the ability of the 
Scheme employer to meet its obligations to the Fund. 

3.35 teness of 

separate contribution review policy which can be found from the Policy section of the 
his includes details of the process that should be followed where an 

employer would like to request a review.  

3.36 Once a review of contribution rates has been agreed, unless the impact of amending 
the contribution rates is deemed immaterial by the Fund Actuary, then the results of the 
review will be applied with effect from the agreed review date, regardless of the direction 
of change in the contribution rates. 

3.37 Note that where a Scheme employer seems likely to exit the Fund before the next 
actuarial valuation then the administering authority can exercise its powers under 
Regulation 64(4) to carry out a review of contributions with a view to providing that 
assets attributable to the Scheme employer are equivalent to the exit payment that will 
be due from the Scheme employer. These cases do not fall under the separate 
contribution review policy. 

3.38 With the exception of any cases falling under Regulation 64(4), the administering 
authority will not accept a request for a review of contributions where the effective date 
is within 12 months of the next rates and adjustments certificate. 

Cessation Valuations 

3.39 
asked to make a termination assessment.  Any deficit in the Fund in respect of the 
Scheme employer will be due to the Fund as a termination contribution, unless it is 
agreed by the Administering Authority and the other parties involved that the assets and 
liabilities relating to the Scheme employer will transfer within the Fund to another 
participating Scheme employer. 
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3.40 In assessing the deficit on termination, the Actuary may adopt a discount rate based on 
gilt yields or other lower risk assets and adopt different assumptions to those used at 
the previous triennial valuation to protect the other Scheme employers in the Fund from 
having to fund any future deficits from the liabilities that will remain in the Fund.   

Exit Credit Policy 

3.41 Following the recent Regulations coming into force on 20 March 2020 which are 
effective from May 2018, the Fund has set out their exit credit policy as follows: 

Any employer who cannot demonstrate that they have been exposed to underfunding 
risk during their participation in the Fund will not be entitled to an exit credit payment.  
This will include the majority of -
participating in the Fund where the ceding employer is the deemed employer.  This is 
on the basis that these employers would not have been asked to pay an exit payment 
had a deficit existed at the time of exit.  
discretion and will take into account relevant factors as set out in Regulation 64 (2ZC). 

Exit credits will only be paid if the ceasing employer has a surplus on the minimum risk 
basis at the cessation date.  Allowance will be made for additional liabilities incurred as 
a result of redundancies. 

Any exit credit payable will be the lower of the surplus on the minimum risk basis above 
and the actual employer contributions paid into the Fund.  Where risk sharing 
arrangements are in place, any contributions made or required to be made to meet 
additional liabilities incurred as a result of redundancies, ill health retirement strains, 
excessive salary increases or anything else covered in the risk sharing agreement will 
not be included in the calculation of any exit credit payable. 

The administering authority does not need to enquire into the precise risk sharing 
arrangement adopted by an employer but it must be satisfied that the risk sharing 
arrangement has been in place before it will pay out an exit credit.  The level of risk that 
an employer has borne will be taken into account when determining the amount of any 
exit credit.  It is the responsibility of the exiting employer to set out why the arrangements 
make payment of an exit credit appropriate. 

The administering authority will pay out any exit credits within six months of the 
cessation date where possible.  A longer time may be agreed between the administering 
authority and the exiting employer where necessary.  For example if the employer does 
not provide all the relevant information to the administering authority within one month 
of the cessation date the administering authority will not be able to guarantee payment 
within six months of the cessation date. 

Under the Regulations, the administering authority has absolute discretion to take into 
account any other relevant factors in the calculation of any exit credit payable and they 
will seek legal advice where appropriate. 

Managing exit payments 

3.42 Where a cessation valuation reveals a deficit and an exit payment is due, the 
expectation is that the employer settles this debt immediately through a single cash 
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payment. However, should it not be possible for the employer to settle this amount, 
providing the employer puts forward sufficient supporting evidence to the administering 
authority, the administering authority may agree a deferred debt agreement (DDA) with 
the employer under Regulation 64(7A) or a debt spreading agreement (DSA) under 
Regulation 64B. 

3.43 Under a DDA, the exiting employer becomes a deferred employer in the Fund (i.e. they 
remain as a Scheme employer but with no active members) and remains responsible 
for paying the secondary rate of contributions to fund their deficit. The secondary rate 
of contributions will be reviewed at each actuarial valuation until the termination of the 
agreement.

3.44 Under a DSA, the cessation debt is crystallised and spread over a period deemed 
reasonable by the administering authority having regard to the views of the Fund 
Actuary.  

3.45 Whilst a DSA involves cryst
is to settle this set amount, in a DDA the employer remains in the Fund as a Scheme 
employer and is exposed to the same risks (unless agreed otherwise with the 
administering authority) as active employers in the Fund (e.g. investment, interest rate, 
inflation, longevity and regulatory risks) meaning that the deficit will change over time.  

3.46 
terminating a DDA o
document . This 
includes details of when a DDA or a DSA may be permitted and the information required 
from the employer when putting forward a request for a DDA or DSA.

Bulk transfers 

3.47 Bulk transfers of staff into or out of the Fund can take place from other LGPS Funds or 
non-LGPS Funds.  In either case, the Fund Actuary for both Funds will be required to 
negotiate the terms for the bulk transfer  specifically the terms by which the value of 
assets to be paid from one Fund to the other is calculated. 

3.48 The agreement will be specific to the situation surrounding each bulk transfer but in 
general the Fund will look to receive the bulk transfer on no less than a fully funded 
transfer (i.e. the assets paid from the ceding Fund are sufficient to cover the value of 
the liabilities on the agreed basis).   

3.49 A bulk transfer may be required by an issued Direction Order.  This is generally in 
relation to an employer merger, where all the assets and liabilities attributable to the 
transferring employer in its original Fund are transferred to the receiving Fund. 

Consolidation of Multi Academy Trusts (MATs) 

3.50 Where an academy is transferring into or out of the Fund as part of a MAT consolidation 
exercise, the Fund generally expects that this will proceed through a Direction Order 
from the Secretary of State. In these situations and subject to the terms agreed between 
the Fund Actuary to both LGPS Funds, typically all the assets attributable to the 
academy in the ceding Fund are transferred to the receiving Fund.  

3.51 , including 
deferred and pensioner members. Should a situation arise where an academy is 
transferring out of the Fund and only active members are transferring, the Fund would 
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seek to retain a level of assets to be at least sufficient to fully fund any deferred and 
pensioner 
the transfer date. 

3.52 Where the academy is transferring into the Fund, where appropriate, the academy will 
However, the Fund would not accept a 

transfer in which would lead to a deterioration in its overall funding level, and in 
particular as a minimum receive a transfer amount that was no less than the 
equivalent individual CETVs for the transferring members, based on Government 
Actuary factors in force at the transfer date. The agreed basis of transfer could take 
into account the funding basis of the Fund and a top up payment could be made to 
ensure the Fund would not be significantly worse off or be subject to an unacceptable 
level of risk.

Early Retirement Costs 

3.53 
grounds of permanent ill health.  Scheme employers are required to pay additional 

contributions whenever an employee retires before attaining 
the age at which the triennial valuation assumes that benefits 
are payable.  The calculation of these costs is carried out with 
reference to a calculation approved by the Actuary to the 
Fund. 

3.54 
 health experience on an ongoing basis.  If the 
 cumulative number of ill health retirements in any 
 financial year exceeds the allowance at the previous 
 triennial valuation by a statistically significant 
 amount, the Scheme employer may be charged 

 additional contributions on the same basis as apply  for 
non-ill health cases. 

Triennial Valuation 

3.55 The next triennial valuation is due as at 31st March 2022. 

4 LINKS WITH THE INVESTMENT STRATEGY STATEMENT (ISS) 

4.1 The main link between the FSS and the ISS relates to the discount rate that underlies 
the funding strategy as set out in the FSS and the expected rate of investment return 
which is expected to be achieved by the underlying investment strategy as set out in the 
ISS. 

4.2 As explained above the ongoing discount rate adopted in the Actuarial valuation is 
derived by considering the expected return from the underlying investment strategy and 
so there is consistency between the funding strategy and the investment strategy. 

5 RISKS AND COUNTER MEASURES 
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5.1 Whilst the funding strategy attempts to satisfy the funding objectives of ensuring 
sufficient assets to meet pension liabilities and stable levels of Scheme employer 
contributions, it is recognised that there are a number of risks that may impact on the 
funding strategy and hence the ability of the strategy to meet the funding objectives. 

5.2 The major risks for the funding strategy are financial risks although there are external 
factors including demographic risks, regulatory risks and governance risks. 

Financial Risks 

5.3 The main financial risk is that the actual investment strategy fails to produce the 
expected rate of investment return (in real terms) that underlies the funding strategy.  
This could be due to a number of factors including market returns being less than 
expected and/or chosen fund managers who are employed to implement the chosen 
investment strategy failing to achieve their performance targets.  The triennial valuation 
results are most sensitive to the real discount rate.  Broadly speaking an 
increase/decrease of 0.1% per annum in the 
real discount rate will decrease/increase the 
liabilities by 2% and decrease/increase the 
required Scheme employer contribution by 
around 0.5% of payroll. 

5.4 The Pension Fund Committee regularly monitor 
the investment returns achieved by the fund 
managers and seek advice from Officers and 
independent advisors on investment strategy.  
In the inter-valuation period 2016 to 2019 such 
monitoring activity saw investment returns 
higher than assumed in the 2016 valuation. 

5.5 In addition the Fund Actuary provides monthly funding updates between triennial 
valuations to check whether the funding strategy continues to meet the funding 
objectives. 

Demographic Risks 

5.6 Allowance is made in the funding strategy via the actuarial assumptions of continuing 
improvement in life expectancy.  However, the main risk to the funding strategy is that 
it might underestimate the continuing improvement in mortality.  For example an 
increase in 1 year to life expectancy of all members in the Fund will reduce the funding 
level by around 2%. 

5.7 The actual mortality of retired members in the Fund is, however, monitored by the Fund 
Actuary at each Actuarial valuation and assumptions kept under review. 

5.8 The liabilities of the Fund can also increase by more than has been planned as a result 
of early retirements (including redundancies). 

5.9 However, the Administering Authority monitors the incidence of early retirements and 
procedures are in place that require individual Scheme employers to pay additional 
amounts to the Fund to meet any additional costs arising from early retirements thereby 
avoiding unnecessary strain on the Fund. 
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Regulatory Risks 

5.10 The benefits provided by the Scheme and employee contribution levels are set out in 
Statutory Regulations as determined by central Government.  The tax status of the 
invested assets is also determined by central Government. 

5.11 The funding strategy is therefore exposed to the risks of changes in the Statutory 
Regulations governing the Scheme and changes to the tax regime which increase the 
cost to individual Scheme employers of participating in the Scheme. 

5.12 The Administering Authority actively participates in any consultation process of any 
change in Regulations and seeks advice from the Fund Actuary on the financial 
implications of any proposed changes 

5.13 The 2016 national Scheme valuation was used to determine the results of HM 

ith 
the aim of providing protection to taxpayers and employees against unexpected 
changes (expected to be increases) in pension costs.  The cost control mechanism only 

made to carry out valuations relating to the profile of the Scheme members; e.g. costs 
relating to how long members are expected to live for and draw their pension.  
Therefore, assumptions such as future expected levels of investment returns and levels 
of inflation are not included in the calculation, so have no impact on the cost 
management outcome. 

The 2016 HMT cost cap valuation revealed a fall in these costs and therefore a 
requirement to enhance Scheme benefits from 1 April 2019.  However, as a funded 
Scheme, the LGPS also had a cost cap mechanism controlled by the Scheme Advisory 
Board (SAB) in place and HMT allowed SAB to put together a package of proposed 
benefit changes in order for the LGPS to no longer breach the HMT cost cap.  These 
benefit changes were due to be consulted on with all stakeholders and implemented 
from 1 April 2019.  

However, on 20 December 2018 there was a judgement made by the Court of Appeal 
which resulted in the government announcing their decision to pause the cost cap 
process across all public service schemes.  This was in relation to two employment 
tribunal cases which were brought against the government in relation to possible 
discrimination in the implementation of transitional protection following the introduction 
of the reformed 2015 public service pension schemes from 1 April 2015.  Transitional 
protection enabled some members to remain in their pre-2015 schemes after 1 April 
2015 until retirement or the end of a pre-determined tapered protection period.  The 
claimants challenged the transitional protection arrangements on the grounds of direct 
age discrimination, equal pay and indirect gender and race discrimination. 

The first case (McCloud) relating to the Judicial Pension Scheme was ruled in favour of 
the claimants, while the second case (Sargeant) in relation to the Fire scheme was ruled 
against the claimants.  Both rulings were appealed and as the two cases were closely 
linked, the Court of Appeal decided to combine the two cases.  In December 2018, the 
Court of Appeal ruled that the transitional protection offered to some members as part 
of the reforms amounts to unlawful discrimination.  On 27 June 2019 the Supreme Court 

imposed by the Employment Tribunal or negotiated and applied to all public service 

future service benefits.  It has, however, been noted by government in its 15 July 2019 
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statement that it expects to have to amend all public service schemes, including the 
LGPS.   

On 16 July 2020, the Government published a consultation on the proposed remedy to 
be applied to LGPS benefits and at the same time announced the unpausing of the 2016 
cost cap process which will take into account the remedy for the McCloud and Sargeant 
judgement. The consultation closed on 8 October 2020 and the final remedy will only 
be known after the consultation responses have been reviewed and a final set of 
remedial Regulations are published. At the time of drafting this FSS, it is not yet known 
what the effect on the current and future LGPS benefits will be.  As the remedy is still to 
be agreed the cost cannot be calculated with certainty, however, the Fund Actuary has 
reduced the discount rate assumption by 0.1% to allow for the possible impact. 

5.14 As part of the restructuring of the state pension provision, the government needs to 
consider how public service pension payments should be increased in future for 
members who accrued a Guaranteed Minimum Pension (GMP) from their public service 
pension scheme and expect to reach State Pension Age (SPA) post-December 2018.  
In addition, a resulting potential inequality in the payment of public service pensions 
between men and women needs to be addressed.  Information on the current method 
of indexation and equalisation of public service pension schemes can be found here. 

On 23 March 2021, the government published the outcome to its Guaranteed Minimum 
Pension Indexation consultation, concluding that all public service pension schemes, 
including the LGPS, will be directed to provide full indexation to members with a GMP 
reaching SPA beyond 5 April 2021.  This is a permanent extension of the existing 

April 2016. Details of the consultation outcome can be found at: 
https://www.gov.uk/government/consultations/public-service-pensions-guaranteed-
minimum-pension-indexation-consultation.

The 2019 valuation assumption for GMP is that the Fund will pay limited increases for 
members that have reached SPA by 6 April 2016, with the government providing the 
remainder of the inflationary increase.  For members that reach SPA after this date, it is 
assumed that the Fund will be required to pay the entire inflationary increase.  

Governance 

5.15 Several different Scheme employers participate in the Fund.  Accordingly it is 
recognised that a number of Scheme employer specific events could impact on the 
funding strategy including: 

�

� An individual Scheme employer deciding to close the Scheme to new employees; 

� A Scheme employer ceasing to exist without having fully funded their pension 
liabilities; and  

� New Scheme employers being created out of existing Scheme employers. 

5.16 The Administering Authority monitors the position of Scheme employers participating in 
the Fund particularly those that may be susceptible to the aforementioned events and 
takes advice from the Fund Actuary when required. 
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5.17 In addition the Administering Authority keeps in close touch with all individual Scheme 
employers participating in the Fund and regularly holds meetings with Scheme 
employers to ensure that, as Administering Authority, it has the most up to date 
information available on individual Scheme employer situations and also to keep 
individual Scheme employers fully briefed on funding and related issues. 

6 MONITORING AND REVIEW 

6.1 This FSS is reviewed formally, in consultation with the key parties, at least every three 
years to tie in with the triennial valuation process. 

6.2 The Administering Authority also monitors the financial position of the Fund between 
triennial valuations and may review this FSS more frequently if deemed necessary. 

Approved by the Berkshire Pension Fund Committee:  14 June 2021 

Next Review date: June 2022 
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Investment Strategy Statement

The Royal Borough of Windsor & Maidenhead (“RBWM”) acting as the administering

authority for The Royal County of Berkshire Pension Fund, a constituent member of

The Local Government Pension Scheme in England & Wales, is required by Section

7 of The Local Government Pension Scheme (Management and Investment of Funds)

Regulations 2016 to publish an Investment Strategy Statement.

This is the second such statement published by the Royal Borough and in accordance

with the Regulations it will be reviewed regularly and at no more than 3 year intervals.

The Regulations require the administering authority to outline how it meets each of 6

objectives:

1. A requirement to invest fund money in a wide range of instruments.

RBWM’s policy is that the Pension Fund (the “Fund) should have a highly

diversified investment portfolio spread across different asset classes and different

asset managers using differing approaches as appropriate. This ensures that the

fund money is invested in a wide range of instruments.

RBWM’s Pension Fund Panel has established an Investment Group which meets

at least quarterly to review the Fund’s performance, asset allocation and ability to

meet its target return. In addition the Investment Group reviews potential new

investment ideas and products offered by its investment manager, Local Pensions

Partnership Investments Limited (the “Investment Manager” (LPPI)) and opines

whether such ideas are consistent with the investment strategy of the Fund and a

suitable investment.

The Investment Group receives advice from suitably qualified Officers and

Independent Advisers. It also makes use of information derived from the

Investment Manager. It will commission specialist work from an external adviser

when it believes that neither Officers nor the Independent Advisers have sufficient

experience or expertise in a particular field.

To achieve sufficient diversification the Fund divides assets across 4 broad

categories: equities, bonds, real assets and absolute return strategies. The size

of each bucket will vary depending on investment conditions but each bucket will

itself be diversified.
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Any investment strategy will have associated risks, including primarily that of not

meeting the returns required to ensure the long-term ability of the Fund to pay

benefits as they fall due. To mitigate these risks the Investment Group regularly

reviews both the performance and the expected returns from the portfolio to

measure whether it has met and is likely to continue to meet its return objective.

In addition the Investment Group notes that there will be an increasing gap

between contributions received and benefits – i.e. that the Fund will become cash-

flow negative. The Pension Fund Panel does not wish the Fund to sell assets to

pay benefits. Consequently, it has resolved that a secondary objective of the

investment strategy of the Fund should be to ensure that there is sufficient

investment income generated from the Fund’s investments to meet any cash-flow

shortfall. This has been formalised as a medium term objective to generate a 2%

income return across the investment portfolio (i.e. investment income should be

at least equivalent to 2% of the Fund’s assets).

2. The authority’s assessment of the suitability of particular investments and

types of investments.

In assessing the suitability of investments RBWM relies on the Investment

Manager to take into account relevant factors including, but not limited to,

prospective return, risks, concentration or diversification of risk as well as

geographic and currency exposures, as well as possible interactions with other

investments in the portfolio.

Performance benchmarks are set for the Fund as a whole (target return UK

CPI+4.5%) as well as for individual allocations. The Fund’s target return is greater

than the actuarial discount rate used to value liabilities and has been set at a level

sufficient to assist in meeting the funding gap whilst not taking excessive

investment risk. Furthermore the Pension Fund Panel has agreed that the Fund

should aim to achieve its target return with a low level of volatility in those returns.

Whilst the Fund as a whole has an absolute return target, RBWM recognises that

for measuring the performance of individual asset classes relative to specific

benchmarks may be more appropriate.

In ensuring the suitability of investments RBWM expects the Investment Manager

(LPPI) to pay regard to both the potential returns and risk (including possible

interactions with other investments in the portfolio). RBWM will also consider the

reputational risk of being connected with or investing in any investment proposal

made by the Investment Manager. RBWM expects its managers to take into

account Environmental, Social and Governance (ESG) issues when making an

investment.
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RBWM measures the returns and the volatility of those returns on a quarterly basis

and publishes the results relative to a global group of investment funds with a

similar diversified approach to investment on the Fund web-site.

3. The authority’s approach to risk, including the ways in which risks are to

be measured and managed

There are a variety of risks to be addressed when managing a Pension Fund with

investment risk being just one of them. In 2016, in accordance with the principles

of Pensions Regulator guidance, RBWM commissioned Lincoln Pensions to

undertake an Integrated Risk Management (“IRM”) study of the Fund. This study

looked at the interaction of employer covenant risk – the ability of the employers to

meet future contributions, support the investment risk (volatility of returns) and

underwrite funding risk (volatility of actuarial deficit). The study concluded that:

The future contributions estimated by the Fund’s Actuary (on the GAD’s

funding test, i.e. aimed at removing an actuarial deficit over 20 years) are

likely to be affordable across the Fund’s employers over the next 10 years.

Some of the Fund’s larger employers, notably unitary authorities, do face a

number of challenges in the near term which could constrain affordability

of future contributions, particularly given their statutory duties to provide

adequate services.

In reaching these conclusions, the Fund’s assets, liabilities, and its participating

employers have been subjected to a number of adverse stress scenarios to assess

resilience, which serve to test and constrain affordability. Where employers find

themselves under stress, they would be required to identify and utilise financial

levers in order to maintain contributions at the level required. Such levers could

include support from central Government or other employers, increases in council

tax rates, increasing borrowings (subject to restrictions) and pledging assets to the

Fund.

Early in 2019 the Pension Fund Panel agreed to enter into a 12-month contract

with LPPI to undertake further work concerning employer covenants with a view to

identifying those employers most at risk of not being able to underwrite their

liabilities in the future. The Panel will consider the findings of this work over the

coming months and determine action might be necessary to safeguard the Fund

against the risks associated with employers exiting the Pension Scheme.

Looking specifically at investment risk RBWM is of the view that the diversification

of the Fund investment portfolio is so broad that investment risk (volatility of

returns) is low and will continue to be low. Ex ante volatility estimates require

forecasts by asset class of volatility and correlation and whilst historic data can be

used to estimate volatility for listed assets, it is much more difficult for unlisted (e.g.

private equity, infrastructure, real estate) assets. Furthermore RBWM notes that
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correlations continually change and in times of financial stress all risk assets trend

to a correlation with each other of 1. This “tail risk” means that most risk models

either understate risk in times of stress or conservatively over-estimate volatility in

normal markets.

The Fund targets a long-term return of UK CPI+4.5%; this is sufficient for it to meet

its long-term liabilities. In setting the investment strategy, the Pension Fund Panel

decided that this return should be achieved with a low degree of volatility – currently

the Fund targets volatility below 10% per annum over the medium term.

As a patient long-term investor the Fund is prepared to ride-out short term volatility

in investment markets and may, if suitable opportunities arise, adapt its investment

strategy accordingly. At each review of the Investment Strategy Statement the

assumptions on risk and return and their impact on asset allocation will be

reviewed.

4. The authority’s approach to pooling investments, including the use of

collective investment vehicles.

RBWM has broad experience of investing in pooled vehicles be they collective

investment vehicles or other “collectives” such as multi-partner Limited

Partnerships.

When deciding whether to invest in a collective scheme or to seek a segregated

account RBWM, will pay close attention to:

The relative costs between a collective investment scheme and a

segregated account with a focus on the Total Cost of Ownership

The suitability and ability of a collective investment scheme to meet the

mandate requirements of RBWM.

In recognition of the government’s requirement for LGPS funds to pool their

investments RBWM became an Investment Client of the Local Pensions

Partnership Investments Limited with effect from 1 June 2018 and the pooling of

assets has commenced.

5. The authority’s policy on how social, environmental or corporate

governance considerations are taken into account in the selection, non-

selection, retention and realisation of investments.

RBWM accepts that stakeholders will have differing views on how social,

environmental and corporate governance considerations should be taken into

account and believes that no “one-size fits all” policy can possibly be implemented

across such a diverse portfolio such as that of the Fund. Nevertheless RBWM

seeks to protect its reputation as an institutional investor and ensures that the

Investment Manager (LPPI) takes into account these issues when selecting
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investments for purchase, retention or sale. RBWM will not place social,

environmental or corporate governance restrictions on the Investment Manager but

relies on it to adhere to best practices in the jurisdictions in which they are based,

operates and invests.

Furthermore RBWM has implemented three investment theses under “ESG”

principles: investment in the food chain, housing and infrastructure. Specifically

RBWM has made private equity investments in a “food and water” segregated

account within its private equity portfolio, two farmland funds in its property

portfolio, a number of infrastructure fund investments both globally and in the UK

(in particular it was the seed investor in the Gresham House British strategic

Investment Fund focussed on small scale infrastructure and Housing projects) as

well as investments to support house builders via the purchase of residual shared

equity loan books and a fund specialising in acquiring brownfield land for residential

developments.

6. The authority’s policy on the exercising of the rights (including voting

rights) attaching to investments.

RBWM expects the Investment Manager to exercise all rights attaching to

investments including voting in accordance with recognised responsible

investment guidelines. RBWM expects the Investment Manager to comply with the

principles of the UK Stewardship Code.

RBWM confirms that the Berkshire Pension Fund has no investments in entities

that are connected with the authority but if in future it does these will be limited

to no more than 5% of the Fund’s assets.

Table one sets out the asset class limits as agreed by the Berkshire Pension Fund

Panel on 11 March 2019
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Table one: Asset Class Limits

Asset Class Policy
Portfolio
Benchmark

Tolerance
Range

Relevant
LPPI pool

Investment
Objective

Credit 10% 5-15% LPP I Credit
Investment
LP

GBP LIBOR plus
3-5%

Fixed Income 3% 0-6% LPP I Fixed
Income Fund

Barclays Global
Aggregate Index
GBP Hedged plus
0.5%

Global
Equities (*)

40% 30-50% LPP I Global
Equities Fund

MSCI All Country
World GBP Index
(net dividends
reinvested) plus
2%

Private
Equity

13% 8-18% LPP I PE
Investments
(No. 3) LP

MSCI All Country
World GBP Index
(net dividends
reinvested) plus
4-6%

Total Return 4% 0-10% LPP I Total
Return

1 month GBP
LIBOR plus 2-4%

Infrastructure 12.5% 8-16% LPP I
Infrastructure
Investment
LP

UK CPI plus 4-6%

Real Estate 16.5% 10-20% LPP I
Property Pool

UK CPI plus 4-6%

Cash 1% 0-5%

Approved by the Berkshire Pension Fund Panel: 11 March 2019
Next review date: March 2020
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SERVICE LEVEL AGREEMENT BETWEEN THE

ROYAL BOROUGH OF WINDSOR & MAIDENHEAD

AS ADMINISTERING AUTHORITY AND THE

THE PENSION ADMINISTRATION TEAM
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INTRODUCTION

The Royal Borough of Windsor & Maidenhead (RBWM) is the administering authority for
the Royal County of Berkshire Pension Fund. As such, RBWM has certain statutory
responsibilities for the administration of the Local Government
Pension Scheme (LGPS) in Berkshire. This includes the six
Unitary Authorities (of which RBWM is one) and around 250
other associated employers who make up the membership of
the Pension Fund.

The administering authority has ultimate responsibility for
interpreting and implementing statutory LGPS regulations,
which includes setting an investment strategy, for receiving
monies due to and paying monies owing from the Fund and
for making sure that it has robust systems and processes in
place to ensure that the scheme is administered in line with
scheme regulations and within prescribed levels of
performance.

This document has been prepared as a service level agreement between the
administering authority and the pension administration team and sets out service
standards or ‘promises’ of the level of service that the team will provide to ensure that
the administering authority achieves its statutory responsibilities.

1.0 ADMINISTRATION OF THE LGPS

The pension administration team will:

1.1 Maintain a member database of all current, deferred and retired members
(including their dependants) of the scheme along with historical data relating to
former scheme members who have a right to claim a refund of contributions but
have not elected to do so (frozen refunds), former members who no longer have
a liability within the Fund (benefits transferred out of the scheme) and employees
who have opted out of the Scheme for whom an opting out form must be
retained.

1.2 Provide an efficient, effective and courteous administration service.

1.3 Calculate member benefits in accordance with
Scheme regulations.

1.4 Provide a pension payroll service to all retired
Scheme members and their dependants.

1.5 Ensure that pension payments are made on the
correct date and that all lump sum payments
are made as soon as possible following the
retirement of the Scheme member.
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1.6 Provide current and deferred members with an annual benefit statement.

1.7 Ensure that all new Scheme members
receive an access key to ‘my pension
ONLINE’ with details of how to access a
formal notification of membership and other
relevant Scheme information.

1.8 Notify all retired scheme members of the
annual increase to their pension.

1.9 Provide a payslip to retired members of the Scheme in April every year and any
subsequent month where there is 50 pence variance in net pay.

1.10 Provide a P60 to every retired Scheme member within HMRC deadlines.

1.11 Perform other administrative tasks in line with the service standards laid down in
a service level agreement with Scheme employers.

2.0 SCHEME COMMUNICATIONS

The pension administration team will:

2.1 Maintain and update a website for all members
of the LGPS and provide a dedicated area for
Scheme employers to assist them in
administering the scheme on behalf of their
employees.

2.2 Inform all scheme members of significant
changes to the LGPS by way of a bi-annual
newsletter.

2.3 Produce, publish and maintain a suite of scheme
guides and fact-sheets to assist scheme
members in understanding their pension rights
and options.

2.4 Offer pension surgeries, presentations and open days to be held across the
County of Berkshire.

2.5 Respond to letters and emails within 10 working days.

3.0 COMPLAINTS PROCEDURE

3.1 The pension administration team has a commitment to put things right if they go
wrong and will investigate any complaint received within 10 working days.
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3.2 If the team are unable to resolve a complaint the member has a right to appeal
under the Internal Disputes Resolution Procedure (IDRP) which is a 3-stage
appeal process set out in the regulations.

4.0 GENERAL

The pension administration team will:

4.1 Deal with member enquiries in a professional, polite and friendly way and offer
guidance to scheme members as appropriate without giving financial advice.

4.2 Make available confidential interview facilities as required.

4.3 Maintain and report on performance statistics.

4.4 Provide information for completion of an administration report to be presented to
members of the for the Pension Fund Panel, Pension Fund Advisory Panel and
Pension Board.

4.5 Provide information for the Annual Report and Accounts of the Pension Fund.

4.6 Maintain the member database in accordance with the General Data Protection
Regulations 2018 and issue a Privacy Notice explaining how the Pension Fund
collects data, what the data is used you, with whom the data is shared and the
rights of individuals with regard to their data.

Approved by the Pension Fund Panel: 17 September 2018

Next review date: September 2019
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Appendix 6 - Contributions Received 2020/21

Employer
Employee 

£'000
Employer 

£'000
TOTAL 

£'000

Absolutely Leisure Limited 24 49 74

Accent Catering Services Ltd 1 7 9

Achievement for All Education Trust 43 143 186

Activate Learning Education Trust 54 181 235

Age Concern Berkshire 5 9 14

ALET (B&W College) 121 687 808

Altwood School (Academy Status) 40 99 139

Ashley Hill Schools Trust 27 90 117

Aspens Services Limited 0 2 2

Baylis Court Trust 106 354 460

Bellevue Place Education Trust 145 440 585

Berks College Of Art & Design 0 2 2

Berks, Bucks & Oxfordshire Wildlife Trust 6 18 24

Berkshire College Of Agriculture 236 968 1,205

Berkshire County Blind Society 0 14 14

Berkshire Fire & Rescue Service 450 1,229 1,678

Berkshire Maestros 40 127 167

Binfield Parish Council 6 21 26

Bohunt Education Trust 45 150 195

Bonitas Multi Academy Trust Limited 109 200 309

Bouygues E&S UK Ltd 4 20 24

Bracknell Forest BC 3,298 10,543 13,842

Bracknell Forest Homes 76 223 298

Bracknell Town Council 42 139 181

Brakenhale School 0 0 0

Bray Parish Council 3 14 17

Brighter Futures for Children 1,072 2,279 3,351

Bucklebury Parish Council 0 1 2

Burghfield Parish Council 6 18 24

Busy Bee Cleaning Services Ltd 1 5 5

Care UK 3 9 12

Castleview School (Academy Status) 55 189 244

Caterlink -1 -3 -4

CfBT Schools Trust 89 257 347

Change Grow Live 5 21 26

Charters School (Academy Status) 79 245 324

Charvil Parish Council 2 8 10

Chieveley Parish Council 0 0 0

Churchend Academy 30 111 141

Churchill Contract Services Ltd 0 1 1

Compass Contract Services (UK) 4 9 13

Compton Parish Council 1 3 4

Connexions Thames Valley 66 241 308
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Appendix 6 - Contributions Received 2020/21 (continued)

Employer
Employee 

£'000
Employer 

£'000
TOTAL 

£'000

Continental Landscapes Ltd 11 36 47

Cookham Parish Council 3 13 16

Corn Exchange Trust 2 14 16

Cox Green Parish Council 4 20 25

Cox Green School (Academy Status) 63 190 253

Creative Support Extra Care 13 35 48

Creative Support Ltd (Altair 00211) 3 13 16

Crowthorne Parish Council 6 23 30

Denefield School (Academy Status) 63 191 254

Desborough School (Academy Status) 40 123 164

Dimensions UK Ltd 14 104 118

Earley Town Council 30 114 144

East Berkshire College Ext 3302 257 961 1,218

Elizabeth Fry Hostel 15 39 55

Energy Kidz (Katesgrove School) 0 1 1

Eton Town Council 1 6 7

Excalibur Academies Trust 74 248 322

Finchampstead Parish Council 3 13 16

Forest Bridge School 82 271 353

Frassati Catholic Academy Trust 103 319 423

Frays Academy Trust 27 93 120

Furze Platt Senior School (Academy Status) 92 297 389

Glyn Learning Foundation 34 118 153

Go Beanies Limited 0 2 2

Greenham Parish Council 2 7 9

Greenshaw Learning Trust 114 380 495

Greenwich Leisure Ltd ext 4076 6 55 60

Hampstead Norreys Parish Council 0 1 1

Haybrook College Trust 78 247 325

Hayward Services (Rdg Girls) 0 1 1

Hayward Services (SASH) 0 1 2

Hayward Services Ltd (Cox G) 1 6 7

Hayward Services Ltd (Wex) 2 7 9

Highdown School 64 201 265

Holroyd Howe Ltd 0 15 16

Holt School (Academy Status) 44 142 186

Holy Family School 32 134 166

Holybrook Parish Council 2 9 11

Holyport College 54 169 223

Horton Parish Council 1 3 4

Housing Solutions Ltd 0 529 529

Hungerford Town Council 4 16 20

Hurley Parish Council 1 4 4
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Appendix 6 - Contributions Received 2020/21 (continued)

Employer
Employee 

£'000
Employer 

£'000
TOTAL 

£'000

Innovate Services (Emmbrook) 1 1 2

Innovate Services (Prospect) 3 10 13

Innovate Services Ltd 1 2 3

Kendrick School (Academy Status) 39 105 143

Kennet School Academies Trust 157 504 661

Keys Multi-Academy Trust 105 364 469

KGB Cleaning Ltd – Denefield 0 2 2

Khalsa Primary School 5 16 20

King's Academy Binfield 66 213 279

Lambourn Parish Council 3 10 12

Langley Academy 0 0 0

Langley Academy Trust 166 540 706

Langley Grammar School (Academy Status) 51 134 185

Langley Hall Primary Academy 50 164 213

Legacy Leisure Limited 5 16 21

Leisure Focus Trust 11 32 43

Lowbrook Academy Trust 12 41 53

Maiden Erlegh Schools Trust 263 810 1,073

Marish Academy Trust 130 408 537

Mary Hare Grammar School 215 805 1,020

MITIE 1 18 19

Newbury Academy Trust 103 335 438

Newbury College 130 582 712

Newbury Town Council 20 66 86

Newlands Girls School 54 172 226

Northern House School Wokingham 20 66 86

Northgate UK Ltd (Altair Code 00113) 4 11 15

Northgate UK Ltd (Altair Code 00178) 9 85 94

NSL Ltd 16 52 68

Optalis Limited 44 148 192

Optalis Limited (RBWM) 193 661 854

Orchard Hill College & Academy Trust 150 501 651

Osborne Property Services Limited 30 97 127

Oxford Dioscesan Schools Trust 72 243 315

Pact 27 93 121

Pangbourne Parish Council 4 14 17

Park Federation Academy Trust 182 596 777

Priory School 98 406 504

Project Centre Ltd 8 24 32

Project Centre Ltd 2 11 23 35

Prospect School Reading (Academy Status) 34 107 141

Purley on Thames Parish Council 1 4 4

Rapid Commercial Cleaning Services Ltd 2 0 0 0
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Appendix 6 - Contributions Received 2020/21 (continued)

Employer
Employee 

£'000
Employer 

£'000
TOTAL 

£'000

RBWM 1,905 10,261 12,165

RBWM Property Company Ltd 40 60 100

Reach2 Thames Valley Academy Trust 58 188 246

Readibus Limited 0 24 25

Reading Borough Council 4,161 15,349 19,510

Reading School (Academy Status) 53 167 220

Reading Transport Ltd 38 724 762

Reading Voluntary Action 3 11 13

Regency Cleaning 1 3 3

Royal County of Berkshire Schools Trust 57 193 250

Ryvers School (Academy Status) 49 161 210

S.E.Centre for the Built Environment Ltd 13 33 46

Sandhurst Parish Council 4 11 15

SASH Education Trust 93 297 390

Schelwood Academy Trust 79 240 319

School of St Helen & St Katharine 17 71 88

Shinfield Parish Council 1 2 3

SLM Charitable Trust 2 43 190 233

SLM Community Leisure 1 3 3

SLM Fitness & Health 2 7 9

SLM Food & Beverage 5 15 20

Slough Borough Council 3,230 11,374 14,605

Slough Children's Services Trust 552 1,429 1,980

Slough Community & Leisure Ltd 0 40 40

Slough Council For Voluntary Service 5 17 21

Solutions4Health 1 7 9

South Hill Park Trust 0 50 50

Sovereign Housing Association 5 488 493

Specialist Education Trust 35 113 149

St Bartholomew's School (Academy Status) 79 261 340

St Peter Catholic Academies Trust 120 385 506

Sunninghill & Ascot Parish Council 1 4 5

Swallowfield Parish Council 3 13 17

Thames Valley Cleaning Limited 1 2 3

Thatcham Town Council 10 37 47

The Avenue Academy 149 491 640

The Beehive (Wokingham) Limited 1 2 3

The Blessed Hugh Farringdon School 54 220 274

The Cippenham Schools' Trust 68 222 291

The Circle Trust 139 446 586

The Corvus Learning Trust 105 351 456

The Downs School 83 301 384

The Forest School Academy Trust 28 91 118
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Appendix 6 - Contributions Received 2020/21 (continued)

Employer
Employee 

£'000
Employer 

£'000
TOTAL 

£'000

The Heights Free School 19 64 83

The National Autistic Society Academy Trust 75 241 316

The Piggott C of E Academy 62 206 268

The Slough and East Berkshire MAT 178 653 831

The Windsor Day Club Nursery 0 0 0

Theale Parish Council 2 6 7

Tilehurst Parish Council 5 21 26

Twyford Parish Council 2 9 12

Tyr Abad 4 10 14

Unallocated 0 0 0

University of West London 55 1,503 1,559

Upton Court Education Trust 106 339 445

Volkerhighways Ltd 25 90 115

Volkerhighways Ltd (Wok) 4 11 15

W&M Youth & Community Counselling Service 2 8 10

Waingels College 144 190 334

Warfield Parish Council 3 9 11

Ways Into Work CIC 34 24 58

West Berkshire DC 4,080 13,936 18,016

Westgate School (Academy Status) 73 231 304

Wexham Court Parish Council 1 5 6

White Waltham Parish Council 4 21 26

White Waltham School (Academy Status) 0 0 0

Whitelocke Infant 26 111 137

Windsor Housing 2 214 216

Windsor Learning Partnership 148 488 635

Winkfield Parish Council 15 48 63

Winnersh Parish Council 4 15 19

Wokingham Borough Council 3,760 12,796 16,556

Wokingham Town Council 30 88 117

Wokingham Without Parish Council 7 29 37

Woodley Town Council 42 167 209

Wraysbury Parish Council 1 5 7

Yattendon Parish Council 0 0 1

30,337 108,673 139,010
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Appendix 7 - AVC Arrangements 

There are a number of investment choices available to members of the Royal County 
of Berkshire Pension Fund who elect to pay Additional Voluntary Contributions 
(AVCs). Members can choose to switch AVC Funds at any time subject to the terms 
and conditions of each vehicle. At retirement, the accumulated value of a member's 
AVC Fund can be used to provide a tax-free lump sum payment (subject to HMRC 
limits), to purchase an annuity on the open market or, in certain circumstances, buy 
additional membership of the Local Government Pension Scheme. The following table 
sets out the available Funds and the level of investment risk attached to each of those 
Funds: 

Provider Fund Type Level of Risk 

Prudential Assurance Company  Deposit Minimal 
Cash Minimal 
Fixed Interest Lower 
Index Linked Gilts Lower 
Retirement Protection Lower 
With Profits Lower to Medium 
Discretionary Medium 
Property Medium 
International Equity Medium to Higher 
Global Equity Medium to Higher 
Equity Higher 
UK Equity Passive Higher 
Socially Responsible Higher 

Many members choose to invest in the With Profits Fund that is designed to provide 
smoothed medium to long-term growth by investing in a range of assets including 
equities and property. The investment returns are distributed by way of reversionary 
and terminal bonuses. 

Lifestyling 

Lifestyling is a convenient way for members of AVC schemes to stay invested in assets 
with the potential for long-term growth throughout their working lives whilst gaining an 
element of protection through automatic switching into funds with lower risk as 
retirement approaches. 
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